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26/03/2015
Ratings of IC “Alfa Insurance” are updated 
March 26, 2015 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Alfa Insurance” has been confirmed on the basis of the analysis of the Company’s activity for 2014. 
1. For 2014 IC "Alfa Insurance" has found new partners and has presented new insurance products. Thus, IC "Alfa Insurance" together with Alfa-Bank Ukraine has launched a new service – “Insurance from financial risks” (Alfa-Security), which can be arranged for any credit card of the bank. This service covers all the risks of fraud with the card, including unauthorized use of the card details to pay for goods and services or the production of duplicate cards for further cash withdrawal. 
In July of 2014 IC "Alfa Insurance" (Ukraine) has signed an obligatory reinsurance agreement of property of legal entities and individuals. The reinsurance property agreement is concluded on the disproportionate basis, on the basis of excess of loss. The amount of the agreement is UAH 180 mln. SCOR (France) is defined as the leader of the reinsurance agreement, whose participation share amounts to 45%. Other partners are Polish reinsurance society (Poland), share – 30%, Partner Re (Switzerland), share – 15% and “Ingosstrah” – 10%, respectively. An obligatory reinsurance agreement is concluded with the participation of the broker Oakeshott Insurance Consultants Ltd (Great Britain). 
Besides, IC “Alfa Insurance” offers to use innovative product on express-insurance of transport vehicles – “KASKO YAMA”, which allows protecting a transport vehicle from risks, related to the actual problem of bad roads in Ukraine.  
In 2014 the Company has managed to collect UAH 521.523 mln of gross premiums that is by 10.94% lower than the indicator of 2013. Taking into consideration market conditions in 2014, the insurer has managed to prevent a considerable fall of gross business volumes and remains one of the largest participants of the insurance market of Ukraine. 
Table 1

Key indicators of income and expenses of Private JSC “Insurance company “Alfa Insurance” (30968986) for 2014, th. UAH, p.p., % 
	#
	Indicators
	2014 
	2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	521523.4
	585606
	-64082.6
	-10.94%

	2
	from insurants-individuals 
	425921.5
	503183.5
	-77262
	-15.35%

	3
	from reinsurers 
	3555.4
	3357
	198.4
	5.91%

	4
	Proportion of individuals in gross premiums 
	81.67%
	85.93%
	-4.26 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.68%
	0.57%
	0.11 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	13768.9
	46430.3
	-32661.4
	-70.35%

	7
	Coefficient of dependence on the reinsurers 
	2.64%
	7.93%
	-5.29 p.p.
	-

	8
	Net premiums
	507754.5
	539175.7
	-31421.2
	-5.83%

	9
	Premium earned 
	520459.6
	543243.8
	-22784.2
	-4.19%

	10
	Financial result from operating activity
	-54138
	-27034
	-27104
	-

	11
	Insurance indemnities and compensations
	127685.2
	121374.5
	6310.7
	5.20%

	12
	Insurance indemnities/Gross premiums ratio 
	24.48%
	20.73%
	3.75 p.p.
	-


2. For 2014 insurance payments, sent to the reinsurers, have considerably decreased: from UAH 46.43 mln down to UAH 13.769 mln, or by 70.35%. Net and earned premiums have also demonstrated a downward trend. Net premiums have reduced by 5.83% down to UAH 507.755 mln, and earned insurance premiums – by 4.19% down to UAH 520.46 mln. For the insurer with a very great market share in classic insurance segment such trends during the decrease in business activity are predictable and normal. 
3. Insurance indemnities for the 12 months of 2014 have amounted to UAH 127.685 mln that is by 5.20% higher than indemnities performed in 2013. Therefore, the level of indemnities has grown: from 20.73% up to 24.48%, or by 3.75 p.p. The level of the Company’s indemnities according to the results of 2014 is close to the average of the market. 
4. According to the results of 2014 Private JSC IC “Alfa Insurance” has managed to increase the levels of capitalization and liquidity. Thus, the ratio of shareholders’ equity to liabilities has grown by 38.12 p.p. up to 146.9% that indicates a high level of the Company’s reliability. The ratio between cash and liabilities has increased by 45.26 p.p. up to 132.65% that indicates an excessive level of liquidity. 
Balance sheet indicators in the period from 31.12.2013 to 31.12.2014 have demonstrated multidirectional dynamics. Assets have grown by 14.14% up to UAH 319.813 mln, shareholders’ equity – by 30.34% up to UAH 190.281 mln. Liquid assets have also increased: from UAH 117.283 mln up to UAH 171.822 mln, or by 46.5%, and gross liabilities have decreased by 3.48% down to UAH 129.532 mln. 
Table 2

Key balance sheet indicators of Private JSC “Insurance company “Alfa Insurance” (30968986) for 2014, th. UAH, p.p., %
	#
	Indicators
	31.12.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	319813
	280201
	39612
	14.14%

	2
	Shareholders’ equity
	190281
	145992
	44289
	30.34%

	3
	Liabilities
	129532
	134209
	-4677
	-3.48%

	4
	Shareholders’ equity/Liabilities ratio
	146.90%
	108.78%
	38.12 p.p.
	-

	5
	Liquid assets
	171822
	117283
	54539
	46.50%

	6
	Proportion of liquid assets in assets of the insurer 
	53.73%
	41.86%
	11.87 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	132.65%
	87.39%
	45.26 p.p.
	-


Having conducted the activity analysis of Private JSC IC “Alfa Insurance” for 2014, RA “Standard-Rating” notes that the Company remains one of the largest participants of the insurance market. Despite a small decrease in gross business volumes, the Company continues expanding its range of insurance products. Besides, as of 31.12.2014 Private JSC IC “Alfa Insurance” has formed a very great reserve of liquidity and shareholders’ equity that provides the possibility to confirm the Company’s rating at the level uaAA+.
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