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15/03/2021
Ratings of PrJSC “IC “Alfa Insurance” are updated 
March 15, 2021 RA “Standard-Rating” has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” (30968986) at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity for the 12 months of 2020 year. 

1. IC “Alfa Insurance” for the four quarters of 2020 year has collected UAH 1,151 bn. of gross premiums that by 16,92% has exceeded premiums, collected for the 2019 year. At the same time, receipts from individuals have increased by 10,39% up to UAH 708,874 mln., and from reinsurers – by 61,55% up to UAH 10,763 mln. Therefore, individuals continue to prevail in the Insurer’s client portfolio, as indicated by the proportion of 61,61% in gross premiums. 
Table 1

Key indicators of income and expenses of 

Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %
	#
	Indicators
	2020 year
	2019 year
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	1 150 657
	984 179
	166 478
	16,92%

	2
	from insurants-individuals 
	708 874
	642 158
	66 716
	10,39%

	3
	from reinsurers 
	10 763
	6 662
	4 101
	61,55%

	4
	Proportion of individuals in gross premiums 
	61,61%
	65,25%
	-3,64 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,94%
	0,68%
	0,26 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	18 002
	21 109
	-3 107
	-14,72%

	7
	Coefficient of dependence on the reinsurers 
	1,56%
	2,14%
	-0,58 p.p.
	-

	8
	Net premiums
	1 132 655
	963 070
	169 585
	17,61%

	9
	Premium earned 
	1 061 236
	930 866
	130 370
	14,01%

	10
	Financial result from operating activity
	37 013
	-15 968
	52 981
	-

	11
	Insurance indemnities and reimbursements
	313 272
	300 936
	12 336
	4,10%

	12
	Insurance indemnities/Gross premiums ratio 
	27,23%
	30,58%
	-3,35 p.p.
	-

	13
	Net profit
	39 884
	4 425
	35 459
	801,33%

	14
	ROE
	13,05%
	1,65%
	11,40 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the four quarters of 2020 year compared to the same period of 2019 year, have decreased from UAH 21,109 mln. down to UAH 18,002 mln. or by 14,72%. As a result, the coefficient of the reinsurers participation in insurance premiums has decreased by 0,58 p.p. down to 1,56%. 
Business activity indicators of PrJSC “IC “Alfa Insurance” according to the results of the 2020 year compared to the 2019 year have demonstrated an upward trend: net premiums have grown by 17,61% up to UAH 1,133 bln., and earned – by 14,01% up to UAH 1,061 bln. 
3. For the twelve months of 2020 year PrJSC “IC “Alfa Insurance” has performed indemnities and reimbursements to its policyholders for the amount of UAH 313,272 mln., that is by 4,10% more than indemnities for the same period of 2019 year. Therefore, the indemnities’ level has decreased by 3,35 p.p. down to 27,23%. 
According to the performance results for the four quarters of 2020 year the Insurer has demonstrated high indicators of profitability. Besides, the financial result from operating activity of PrJSC “IC “Alfa Insurance” has grown up to UAH 37,013 mln. against the negative result of UAH 15,968 mln. for the 2019 year. Net profit of the Company for the 2020 year has amounted to UAH 39,884 mln. that more than in 9 times has exceeded the Insurer’s net profit for the twelve months of 2019 year. 
4. In the period from 01.01.2020 to 01.01.2021 the balance sheet indicators of PrJSC “IC “Alfa Insurance” have demonstrated an upward dynamics:

• Assets have grown by 27,45% up to UAH 758,426 mln.;

• Shareholders’ equity has increased by 13,96% up to UAH 305,619 mln.;

• Liabilities have grown by 38,52% up to UAH 452,807 mln.;

• Cash and its equivalents have increased by 49,66% up to UAH 429,278 mln. 
At the same time, the Agency notes that as of 01.01.2021 the Insurer formed the portfolio of internal state loan bonds in the amount of UAH 151,727 mln that positively affected its provision with liquid assets.
Therefore, as at the beginning of the 2021 year the Company has possessed a good level of capitalization (67,49%) and a high level of the ratio between cash and liabilities (94,80%). 
Table 2

Key balance sheet indicators of 

Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %
	#
	Indicators
	01.01.2021
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	758 426
	595 066
	163 360
	27,45%

	2
	Shareholders’ equity
	305 619
	268 186
	37 433
	13,96%

	3
	Liabilities
	452 807
	326 880
	125 927
	38,52%

	4
	Shareholders’ equity/Liabilities ratio
	67,49%
	82,04%
	-14,55 p.p.
	-

	5
	Cash and its equivalents
	429 278
	286 835
	142 443
	49,66%

	6
	Proportion of cash in assets of the insurer 
	56,60%
	48,20%
	8,40 p.p.
	-

	7
	Cash/Liabilities ratio 
	94,80%
	87,75%
	7,05 p.p.
	-


According to the information, provided by PrJSC “IC “Alfa Insurance” to the Agency, as of 01.01.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of PrJSC “IC “Alfa Insurance” for the 12 months of 2020 year, RA “Standard-Rating” highlights the following factors, which enabled to update the insurer’s financial stability rating:

· Increase of business activity indicators;

· Noticeable increase of profitability indicators;

· Good level of capitalization (67,49%);

· High level of provision with high liquid assets (94,80%).
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