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21/03/2013
PRESS-RELEASE

(Translation from Russian)
The rating of IC «Alfa Insurance» is confirmed 
March 21, 2013 RA «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of Private JSC “Insurance company “Alfa Insurance” at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Alfa Insurance” has been confirmed on the basis of the analysis of the Company’s activity in 2012. 
Table
Key indicators of Private JSC «Insurance company «Alfa Insurance» (30968986) in 2012, th. UAH, p.p., %

	#
	Indicators
	2012 (31.12.2012)
	2011 (31.12.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	462522,6
	359455,4
	103067,2
	28,67%

	2
	from insurants-individuals 
	379990
	268860,6
	111129,4
	41,33%

	3
	from reinsurers 
	4254,1
	4299,6
	-45,5
	-1,06%

	4
	Proportion of individuals in gross premiums 
	82,16%
	74,80%
	7,36 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,92%
	1,20%
	-0,28 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	12868,5
	12301,1
	567,4
	4,61%

	7
	Coefficient of dependence on the reinsurers 
	2,78%
	3,42%
	-0,64 p.p.
	-

	8
	Net premiums
	449654,1
	347154,3
	102499,8
	29,53%

	9
	Premium earned 
	435367,5
	324195,8
	111171,7
	34,29%

	10
	Financial result from operating activity 
	12972,1
	-28613,6
	41585,7
	-

	11
	ROS
	2,80%
	-7,96%
	-
	-

	12
	Insurance indemnities and compensations
	105645,9
	92691,3
	12954,6
	13,98%

	13
	Insurance indemnities/Gross premiums ratio 
	22,84%
	25,79%
	-2,95 p.p.
	-

	14
	Shareholders’ equity
	116007,7
	97994,1
	18013,60
	18,38%

	15
	Liabilities
	124286
	109980,3
	14305,7
	13,01%

	16
	Shareholders’ equity/Liabilities ratio
	93,34%
	89,10%
	4,24 p.p.
	-

	17
	Liquid assets
	131746,8
	151926,8
	-20180,0
	-13,28%

	18
	Liquid assets/Liabilities ratio 
	106,00%
	138,14%
	-32,14 p.p.
	-

	19
	Net profit
	14437,3
	-37606,3
	52043,6
	-

	20
	ROE
	12,45%
	-38,38%
	-
	-


1. In 2012 gross business of IC “Alfa Insurance” has amounted to UAH 462,523 mln that is by 28,67% more than in 2011. At the same time, net premiums of the insurer have grown by 29,53%, and earned premiums – by 34,29%. Such growth rates of business have considerably exceeded the average level of the market that indicates the growth of the proportion of IC “Alfa Insurance” in the Ukrainian market. Indicative remains the fact that the Company has managed to provide a significant increase in the business volumes under difficult economic conditions. 
2. Business of IC “Alfa Insurance” remains well diversified. According to the results of 2012 the proportion of individuals has accounted for 82,16% of gross premiums of the insurer that is by 7,36 p.p. more than according to the results of 2011. The Agency positively estimates the increase in the proportion of individuals in the insurer’s business: as a rule, that provides the best level of client diversification and increases the level of investment attractiveness of the company. 
3. As of 31.12.2012 the ratio of shareholders’ equity to liabilities has amounted to 93,34% that is by 4,24 p.p. more than at the beginning of 2012. In 2012 the ratio of liquid assets to liabilities has decreased by 32,14 p.p. and on 31.12.2012 has amounted to 106%. That is at least by 30 p.p. higher than the average indicator in the insurance market, due to what the Agency makes a conclusion that IC “Alfa Insurance” maintains an excessive level of liquidity. 
4. According to the results of 2012 the net profit of IC “Alfa Insurance” has amounted to UAH 14,437 mln against the loss of UAH 37,606 mln last year. In 2012 the insurer has returned to the profitable activity that deserves a positive assessment, because indicates the recovery of the company’s ability to generate net profit. 
Therefore, a high rating of IC “Alfa Insurance” is caused by the large excess of shareholders’ equity, the significant reserve of liquidity, the increase in gross business and the profitable activity of the insurer. In the Agency’s opinion, IC “Alfa Insurance” possesses a sufficient reserve of stability in order to resist the negative economic trends, which are predicted in the economics of Ukraine in the first half of 2013. 
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