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27/06/2013
PRESS-RELEASE

(Translation from Russian)
Rating of IC «BUSIN» is confirmed
June 27, 2013 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of the insurer Private JSC «Insurance company «Busin» at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been confirmed on the basis of the analysis of the Company’s activity in the Q1 of 2013. 
Table
Key indicators of JSC IC «BUSIN» (19492371)

 in the Q1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	QI of 2013 (31.03.2013)
	QI of 2012 (31.03.2012)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	4021
	17127.5
	-13106.5
	-76.52%

	2
	from insurants-individuals 
	418.8
	434.7
	-15.9
	-3.66%

	3
	from reinsurers 
	138.1
	12928.2
	-12790.1
	-98.93%

	4
	Proportion of individuals in gross premiums 
	10.42%
	2.54%
	7.88 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	3.43%
	75.48%
	-72.05 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	6982.2
	6145.6
	836.6
	13.61%

	7
	Coefficient of dependence on the reinsurers 
	173.64%
	35.88%
	137.76 p.p.
	-

	8
	Net premiums
	-2961.2
	10981.9
	-13943.1
	-

	9
	Premium earned 
	6473.8
	6921.4
	-447.6
	-6.47%

	10
	Financial result from operating activity 
	1941.8
	-6315.8
	8257.6
	-

	11
	ROS
	48.29%
	-36.88%
	85.17 p.p.
	-

	12
	Insurance indemnities and compensations
	433.8
	11776.3
	-11342.5
	-96.32%

	13
	Insurance indemnities/Gross premiums ratio 
	10.79%
	68.76%
	-57.97 p.p.
	-

	14
	Shareholders’ equity
	51260
	40724.1
	10535.9
	25.87%

	15
	Liabilities
	53696.2
	52508.3
	1187.9
	2.26%

	16
	Shareholders’ equity/Liabilities ratio
	95.46%
	77.56%
	17.91 p.p.
	-

	17
	Liquid assets
	35562.7
	41524.6
	-5961.9
	-14.36%

	18
	Liquid assets/Liabilities ratio 
	66.23%
	79.08%
	-12.85 p.p.
	-

	19
	Net profit
	2438.5
	-6775.9
	9214.4
	-

	20
	ROE
	4.76%
	-16.64%
	21.40 p.p.
	-


1. Gross premiums of IC “Busin” have amounted to UAH 4,021 mln in the first quarter that is by UAH 13,106 mln less, than in the Q1 of 2012. At the same time, earned premiums of IC “Busin” have amounted to UAH 6,474 mln in the Q1 of 2013 that is by 6,47% less than according to the results of the Q1 of 2012. The reason for the change in volumes of gross business in IC “Busin” is the transfer of the date for resumption of major aviation contracts of insurance and reinsurance at the end of last year, due to what the part of premiums came in 2012. 
2. Changes in volumes of gross business didn’t have a definitive impact on liquidity and solvency of the insurer. Liquid assets in the period from 31.03.2012 to 31.03.2013 have decreased by 14,36%, while liabilities of the insurer have grown by 2,26% in the same period. As a result, the ratio of liquid assets to liabilities has decreased by 12,85 p.p. and at the beginning of the Q2 of 2013 has reached to 66,23%. Such a level of liquidity can be assessed as acceptable, including changes in the methodology of calculations of insurance reserves, which have occurred in Ukraine in 2013. 
3. In the period from 31.03.2012 to 31.03.2013 the shareholders’ equity of IC “Busin” has grown by 25,87% up to UAH 51,260 mln, and the ratio of shareholders’ equity to liabilities has grown by 17,91 p.p. up to 95,46%. Therefore, the insurer has returned to the practice of maintaining the excessive capitalization, when the shareholders’ equity of the Company has almost fully covered its liabilities. 
4. IC “Busin” has finished the Q1 of 2013 with net profit of UAH 2,439 mln against the loss of UAH 6,775 mln in the Q1 of 2012. In fact the Company has continued the practice of profitable activity, which was performed during the three quarters of 2012. That has enabled to strengthen capitalization, as well as to clearly demonstrate the reserve of operating strength of the insurer, which even despite the decrease in gross business has demonstrated the profitable activity. 
Therefore, the first quarter of 2013 for IC “Busin” has been marked by the decrease in volumes of gross business, but by the strengthen of capitalization, the acceptable reserve of liquidity and the profitable activity of the insurer. These factors will continue to positively affect the rating of IC “Busin” in the Q2 of 2013. 
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