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18/05/2016
Ratings of IC «BUSIN» are updated at the level uaAA+ 
May 18, 2016 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Busin” – at the level uaAА+ according to the national scale.  Stability rating of the insurer on the international scale is “A+”. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been confirmed on the basis of the analysis of the Company’s activity for the І quarter of 2016.

1. According to the results of the first quarter of 2016 IC “BUSIN” has managed to collect UAH 35.287 mln of gross premiums that is by 27.56% more than premiums, collected for the same period of 2015. At the same time, receipts from individuals have reduced by 57,66% down to UAH 0.186 mln, and receipts from reinsurers have grown more than in 4,5 times: from UAH 1.311 mln up to UAH 5.922 mln. Therefore, the proportion of reinsurance companies in gross premiums of the insurer has grown: from 4.74% up to 16.78%, or by 12.04 p.p. In the Agency’s opinion, the increase in gross business volumes of the insurer under difficult work conditions in the insurance market deserves a positive assessment. 
Table 1

Key indicators of income and expenses of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	І quarter of 2016
	І quarter of 2015
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	35287.1
	27663.7
	7623.4
	27.56%

	2
	from insurants-individuals 
	185.7
	438.6
	-252.9
	-57.66%

	3
	from reinsurers 
	5921.7
	1310.8
	4610.9
	351.76%

	4
	Proportion of individuals in gross premiums 
	0.53%
	1.59%
	-1.06 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	16.78%
	4.74%
	12.04 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	14403.8
	9170.9
	5232.9
	57.06%

	7
	Coefficient of dependence on the reinsurers 
	40.82%
	33.15%
	7.67 p.p.
	-

	8
	Net premiums
	20883.3
	18492.8
	2390.5
	12.93%

	9
	Premium earned 
	21824.5
	10660.8
	11163.7
	104.72%

	10
	Financial result from operating activity
	15205.9
	8541.7
	6664.2
	78.02%

	11
	Insurance indemnities and compensations
	794.3
	685.2
	109.1
	15.92%

	12
	Insurance indemnities/Gross premiums ratio 
	2.25%
	2.48%
	-0.23 p.p.
	-

	13
	Net profit
	17717.9
	23919.5
	-6201.6
	-25.93%

	14
	ROE
	21.43%
	28.32%
	-6.89 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first three months of 2016, have amounted to UAH 14.404 mln that is by 57.06% higher than the same indicator of 2015. Therefore, the coefficient of dependence on the reinsurance companies has grown: from 33.15% up to 40.82%, or by 7.67 p.p. 
Net premiums have increased by 12.93% up to UAH 20.883 mln, and earned – by 104.72% up to UAH 21.825 mln. 
3. For the first three months of 2016 IC “BUSIN” has performed insurance indemnities for the amount UAH 0.794 mln that by 15.92% exceeds the indemnities, performed for the same period of 2015. Despite a growth of this indicator, the indemnities’ level has decreased: from 2,48% down to 2,25%. 
The Company has finished the first quarter of 2016 with profit. Thus, the financial result from operating activities has amounted to UAH 15.206 mln that is by 78.02% higher than the result for the first quarter of 2015. Net profit for the analyzed period has amounted to UAH 17.718 mln, and ROE 21,43% is a rather high indicator among other participators of the insurance market. 
4. In the period from 01.01.2016 to 31.03.2016 balance sheet indicators of the insurer have demonstrated a downward dynamics: 
· Assets have decreased by 14.24% down to UAH 221.49 mln.;

· Shareholders’ equity has decreased by 2.88% down to UAH 82.681 mln.;

· Liabilities have reduced from UAH 173.149 mln. down to UAH 138.809 mln., or by 19.83%;

· Liquid assets have decreased by 13.40% down to UAH 76.109 mln.

As at the beginning of the second quarter of 2016 the Company has managed to improve indicators of capitalization and liquidity up to 59.56% and 54.83%, respectively. 
Table 2

Key balance sheet indicators of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	31.03.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	221490
	258279.6
	-36789.6
	-14.24%

	2
	Shareholders’ equity
	82681.3
	85130.6
	-2449.3
	-2.88%

	3
	Liabilities
	138808.7
	173149
	-34340.3
	-19.83%

	4
	Shareholders’ equity/Liabilities ratio
	59.56%
	49.17%
	10.40 p.p.
	-

	5
	Liquid assets
	76108.5
	87880.9
	-11772.4
	-13.40%

	6
	Proportion of liquid assets in assets of the insurer 
	34.36%
	34.03%
	0.34 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	54.83%
	50.75%
	4.08 p.p.
	-


Having performed the analysis of IC “BUSIN” activity for the first quarter of 2016, RA “Standard-Rating” highlights the following factors of confirming the financial stability rating: 
· Noticeable growth of business activity indicators; 
· Good income indicators;
· Company’s ability to improve the levels of capitalization and liquidity, considering difficult work conditions in the market. 
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