PAGE  

	ТОВ „Стандарт-Рейтинг” (Україна)

04071, Україна, м. Київ, 
вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.biz/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 
Vvedenska St. 4,
tel. +38 /044/ 383-59-64
fax +38 /044/ 383-27-50
http://www.standard-rating.biz/



01/06/2018
Ratings of IC “BUSIN” are confirmed 
June 1, 2018 RA “Standard-Rating” has decided to confirm the credit rating/ the financial stability rating of the insurer PrJSC “Insurance company “Busin” – at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been updated on the basis of the analysis of the Company’s activity for the first quarter of 2018. 
1. Gross premiums, collected for the first quarter of 2018, have amounted to UAH 16,058 mln., that is by 50,11% less than premiums collected for the same period of 2017. At the same time, receipts from individuals have grown by 30,16% up to UAH 0,041 mln., and from reinsurers – by 115,64% up to UAH 3,769 mln. Therefore, the proportion of individuals has amounted to 0,26%, and the proportion of reinsurance companies – 23,47%.

Reduction of gross business volumes of the Insurer, in the Agency’s opinion, is explained by the specifics of the Company’s insurance activity and difficult work conditions in the Ukrainian insurance market. 
Table 1

Key indicators of income and expenses of JSC IC “BUSIN”, th. UAH, p.p., % 
	#
	Indicators
	QІ of 2018 
	QІ of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	16057,7
	32187,4
	-16129,7
	-50,11%

	2
	from insurants-individuals 
	41
	31,5
	9,5
	30,16%

	3
	from reinsurers 
	3768,8
	1747,7
	2021,1
	115,64%

	4
	Proportion of individuals in gross premiums 
	0,26%
	0,10%
	0,16 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	23,47%
	5,43%
	18,04 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	13897,1
	9861,5
	4035,6
	40,92%

	7
	Coefficient of dependence on the reinsurers 
	86,54%
	30,64%
	55,9 p.p.
	-

	8
	Net premiums
	2160,6
	22325,9
	-20165,3
	-90,32%

	9
	Premium earned 
	10578,7
	18791,8
	-8213,1
	-43,71%

	10
	Financial result from operating activity
	-9718,7
	13626,1
	-23344,8
	-

	11
	Insurance indemnities and compensations
	28838,2
	151,2
	28687
	18972,88%

	12
	Insurance indemnities/Gross premiums ratio 
	179,59%
	0,47%
	179,12 p.p.
	-

	13
	Net profit
	-16160,9
	9682
	-25842,9
	-

	14
	ROE
	-21,59%
	9,75%
	-31,34 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first three months of 2018 compared to the same period of 2017, have grown by 40,92% up to UAH 13,897 mln. Therefore, the coefficient of dependence on the reinsurers has increased from 30,64% up to 86,54%, or by 55,9 p.p.
Business activity indicators of the Insurer have demonstrated a downward trend. Net premiums have reduced by 90,32% down to UAH 2,161 mln., and earned – by 43,71% down to UAH 10,579 mln.

3. For the first quarter of 2018 the Company has performed indemnities to its policyholders for the amount of UAH 28,838 mln., that in 190,73 times exceed the indemnities performed for the same period of 2017. Therefore, the indemnities’ level has amounted to 179,59%.
Considering a significant volume of indemnities for the same period of 2018, the Insurer has demonstrated unprofitable activity. In the Agency’s opinion, the amount of loss doesn’t bear any threat to the financial stability of IC “Busin”. 
4. In the period from 01.01.2018 to 01.04.2018 balance sheet indicators of the Insurer have demonstrated a downward dynamics: 
· Assets have decreased by 12,11% down to UAH 266,501 mln.;

· Shareholders’ equity has decreased by 27,06% down to UAH 74,846 mln.;

· Liabilities have reduced by 4,47% down to UAH 191,655 mln.;

· Liquid assets have decreased by 25,85% down to UAH 90,961 mln.

As at the beginning of the second quarter of 2018 the Company has possessed a satisfactory level of capitalization (39,05%) and a sufficient level of liquidity (47,46%). 
Table 2

Key balance sheet indicators of JSC IC “BUSIN”, th. UAH, p.p., %
	 #
	Indicators
	01.04.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	266501
	303226,3
	-36725,3
	-12,11%

	2
	Shareholders’ equity
	74846,4
	102608,1
	-27761,7
	-27,06%

	3
	Liabilities
	191654,6
	200618,2
	-8963,6
	-4,47%

	4
	Shareholders’ equity/Liabilities ratio
	39,05%
	51,15%
	-12,09 p.p.
	-

	5
	Liquid assets
	90961,2
	122679,3
	-31718,1
	-25,85%

	6
	Proportion of liquid assets in assets of the insurer 
	34,13%
	40,46%
	-6,33 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	47,46%
	61,15%
	-13,69 p.p.
	-


Having analyzed the activity of IC “BUSIN” for the first quarter of 2018, RA “Standard-Rating” notes an extra high level of indemnities (179,59%) and a sufficient level of liquidity (47,46%). Reduction of gross premiums and unprofitable activity – temporary phenomena, in the Agency’s opinion, and in further periods the Company will be able to enter profitable activity. 
RA «Standard-Rating» (Ukraine)
PAGE  

