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23/08/2016
Ratings of IC “BUSIN” are confirmed 
August 23, 2016 RA “Standard-Rating” has decided to update the credit rating/ the financial stability rating of the insurer PrJSC “Insurance company “Busin” – at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been confirmed on the basis of the analysis of the Company’s activity for the first half of 2016. 
1. For the first six months of 2016 IC “Busin” has collected UAH 69.131 mln of gross premiums that is by 25.22% lower than premiums for the same period of 2015. This reduction is related to the decrease in receipts from land transport insurance (by UAH 0.776 mln) and a total volume of receipts on voluntary property and liability insurance. 
Proportion of individuals in gross premiums has remained at the insignificant level (0.59%), and proportion of reinsurers, on the contrary, has grown from 3.20% up to 11.27%, or by 8.07 p.p. 
Table 1

Key indicators of income and expenses of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	І half of 2016 
	І half of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	69131.1
	92443.1
	-23312
	-25.22%

	2
	from insurants-individuals 
	411
	995.9
	-584.9
	-58.73%

	3
	from reinsurers 
	7792.8
	2954.9
	4837.9
	163.72%

	4
	Proportion of individuals in gross premiums 
	0.59%
	1.08%
	-0.48 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	11.27%
	3.20%
	8.07 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	26181
	38460.7
	-12279.7
	-31.93%

	7
	Coefficient of dependence on the reinsurers 
	37.87%
	41.60%
	-3.73 p.p.
	-

	8
	Net premiums
	42950.1
	53982.4
	-11032.3
	-20.44%

	9
	Premium earned 
	41366.8
	29283.7
	12083.1
	41.26%

	10
	Financial result from operating activity
	30775.4
	23720
	7055.4
	29.74%

	11
	Insurance indemnities and compensations
	3580.9
	1278
	2302.9
	180.20%

	12
	Insurance indemnities/Gross premiums ratio 
	5.18%
	1.38%
	3.80 p.p.
	-

	13
	Net profit
	27064.2
	29444
	-2379.8
	-8.08%

	14
	ROE
	29.36%
	32.69%
	-3.33 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2016, have amounted to UAH 26.181 mln that is by 31.93% less than the same indicator for the same period of 2015. Therefore, the coefficient of dependence on the reinsurers has decreased: from 41.60% down to 37.87%, or by 3.73 p.p.
Indicators of net and earned premiums have demonstrated multidirectional dynamics. Net premiums have decreased by 20.44% down to UAH 42.950 mln, and earned premiums have grown by 41.26%: from UAH 29.284 mln up to UAH 41.367 mln. 
3. IC “Busin” for the first half of current year has paid UAH 3.581 mln to its policyholders that in 2,8 times exceeds the volume of compensations, performed for the same period of 2015. Due to the growth of indemnities, the ratio between indemnities and gross premiums has increased from 1.38% up to 5.18%, or by 3.80 p.p. 
For the first half of 2016 the Company has demonstrated good income indicators. Thus, the financial result from operating activities for the analyzed period has grown by 29.74%: from UAH 23.720 mln up to UAH 30.775 mln. Net profit for the first six months of 2016 has amounted to UAH 27.064 mln, and ROE – 29.36%. 
4. In the period from 01.01.2016 to 30.06.2016 balance sheet indicators of IC “Busin” have demonstrated multidirectional dynamics: 
· Shareholders’ equity has grown by 8.27% up to UAH 92.168 mln.;
· Liabilities have reduced from UAH 173.149 mln. down to UAH 101.963 mln., or by 41.11%;

· Liquid assets have decreased by 3.35% down to UAH 84.941 mln.

As a result of a considerable reduction of gross liabilities, the levels of capitalization and liquidity have grown up to 90.39% and 83.31%, respectively. 
Table 2

Key balance sheet indicators of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	30.06.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	194130.4
	258279.6
	-64149.2
	-24.84%

	2
	Shareholders’ equity
	92167.9
	85130.6
	7037.3
	8.27%

	3
	Liabilities
	101962.5
	173149
	-71186.5
	-41.11%

	4
	Shareholders’ equity/Liabilities ratio
	90.39%
	49.17%
	41.23 p.p.
	-

	5
	Liquid assets
	84940.8
	87880.9
	-2940.1
	-3.35%

	6
	Proportion of liquid assets in assets of the insurer 
	43.75%
	34.03%
	9.73 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	83.31%
	50.75%
	32.55 p.p.
	-


Having analyzed the activity of IC “BUSIN” for the first half of 2016, RA “Standard-Rating” notes high levels of provision with shareholders’ equity and liquid assets, as well as good income indicators that positively highlights the Company among other participants of the insurance market. The above factors have enabled to update the insurer’s rating at the level uaAA+.
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