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02/12/2013
PRESS-RELEASE

(Translation from Russian)
The rating of «IC «BUSIN» is confirmed
December 02, 2013 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Busin” – at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been confirmed on the basis of the analysis of the Company’s activity in the 9 months of 2013. 
1. Gross premiums of IC “BUSIN” in the 9 months of 2013 have been by 35,18% less, than in the same period of 2012. In the same period net premiums of the insurer have decreased by 80,16%, and earned premiums – by 40,97%. Noticeable decline rates of volumes of the Company’s business have been explained by a high basis of comparison in 2012. 
2. In the 9 months of 2013 the financial result from operating activity of IC “BUSIN” has amounted to UAH -1,115 mln against UAH 5,464 mln in the same period of 2012. Net loss of the insurer has amounted to UAH 1,329 mln in the 9 months of 2013 against net profit of UAH 4,312 mln in the same period of last year. Loss, demonstrated by the Company according to the results of the 9 months of 2013, is not considerable and is related to unfavorable conditions of running business in the aviation insurance during the 2013 year. 
Table 1

Key indicators of income and expenses of 

JSC IC “BUSIN” (19492371) in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	9 months of 2013
	9 months of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	38847
	59933.2
	-21086.2
	-35.18%

	2
	from insurants-individuals 
	1001.3
	1306.5
	-305.2
	-23.36%

	3
	from reinsurers 
	3883.6
	23368.7
	-19485.1
	-83.38%

	4
	Proportion of individuals in gross premiums 
	2.58%
	2.18%
	0.40 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	10.00%
	38.99%
	-28.99 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	32085.4
	25855.5
	6229.9
	24.10%

	7
	Coefficient of dependence on the reinsurers 
	82.59%
	43.14%
	39.45 p.p.
	-

	8
	Net premiums
	6761.6
	34077.7
	-27316.1
	-80.16%

	9
	Premium earned 
	14573.3
	24689.5
	-10116.2
	-40.97%

	10
	Financial result from operating activity
	-1115.4
	5464.6
	-6580
	-

	11
	Insurance indemnities and compensations
	17077.5
	19982.6
	-2905.1
	-14.54%

	12
	Insurance indemnities/Gross premiums ratio 
	43.96%
	33.34%
	10.62 p.p.
	-

	13
	Net profit
	-1329.2
	4312
	-5641.2
	-



3. Shareholders’ equity of IC “BUSIN” has decreased by 19,21% or down to UAH 47,557 mln in the 9 months of 2013, liabilities of the Company have grown by 47,88% up to UAH 59,593 mln. As a result of such differently directed dynamics, the ratio of shareholders’ equity to liabilities of the Company has decreased by 66,27 p.p. down to 79,8%. This level of capitalization for the Ukrainian insurer, which specializes in general types of insurance, according to the Agency’s observations, is considered optimal. 
4. In the period from 01/01/2013 to 01/10/2013 the liquid assets of IC “BUSIN” have decreased by 3,1%. However, due to the growth of liabilities of the insurer the ratio of liquid assets to liabilities has decreased by 28,64 p.p. down to 54,43%. Such level of liquidity, according to the Agency’s opinion, is close to acceptable. 
Table 2

Key balance sheet indicators of JSC IC “BUSIN” (19492371) 
in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	01/10/2013
	01/01/2013
	Change
	Growth rate, %

	1
	Assets
	107150.6
	99166.9
	7983.7
	8.05%

	2
	Shareholders’ equity
	47557.3
	58867.6
	-11310.3
	-19.21%

	3
	Liabilities
	59593.3
	40299.3
	19294
	47.88%

	4
	Shareholders’ equity/Liabilities ratio
	79.80%
	146.08%
	-66.27 p.p.
	-

	5
	Liquid assets
	32433.7
	33472.8
	-1039.1
	-3.10%

	6
	Proportion of liquid assets in assets of the insurer 
	30.27%
	33.75%
	-3.48 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	54.43%
	83.06%
	-28.64 p.p.
	-


Therefore, IC “Busin” has entered the fourth quarter of 2013 with a noticeable decrease in business volumes, a growth rate of liabilities and an insignificant amount of net loss. At the same time, the level of the Company’s capitalization has remained at the optimal level, and general liquidity has remained acceptable. In the Agency’s opinion, the Company has possessed a sufficient reserve of stability and has skillfully used it with the unfavorable market conditions in the Q3 of 2013. 
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