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Ratings of IC «BUSIN» are updated 
November 17, 2016 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Busin” – at the level uaAА+ according to the national scale and A+ according to the international scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been confirmed on the basis of the analysis of the Company’s activity for the 9 months of 2016. 

1. According to the results of the first three quarters of 2016 IC “BUSIN” has collected UAH 93,782 mln of gross premiums that is by 9,13% lower than premiums for the same period of 2015. At the same time, receipts from individuals have decreased by 42,5% down to UAH 0,558 mln, and receipts from reinsurers, on the contrary, have grown by 145,38% up to UAH 10,801 mln. 

Insignificant correction of gross business volumes is explained by difficult work conditions in the insurance market.  
Table 1
Key indicators of income and expenses of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	9 months of 2016 
	9 months of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	93782,3
	103199,9
	-9417,6
	-9,13%

	2
	from insurants-individuals 
	557,9
	970,2
	-412,3
	-42,50%

	3
	from reinsurers 
	10801,2
	4401,8
	6399,4
	145,38%

	4
	Proportion of individuals in gross premiums 
	0,59%
	0,94%
	-0,35 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	11,52%
	4,27%
	7,25 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	37885,7
	52917,3
	-15031,6
	-28,41%

	7
	Coefficient of dependence on the reinsurers 
	40,40%
	51,28%
	-10,88 p.p.
	-

	8
	Net premiums
	55896,6
	50282,6
	5614
	11,16%

	9
	Premium earned 
	63905,1
	37411,3
	26493,8
	70,82%

	10
	Financial result from operating activity
	47068,9
	19704,4
	27364,5
	138,88%

	11
	Insurance indemnities and compensations
	3644,7
	2892,1
	752,6
	26,02%

	12
	Insurance indemnities/Gross premiums ratio 
	3,89%
	2,80%
	1,09 p.p.
	-

	13
	Net profit
	41583,1
	33545
	8038,1
	23,96%

	14
	ROE
	38,95%
	35,57%
	3,38 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2016 compared to the same period of 2015, have decreased by 28,41% down to UAH 37,886 mln. Therefore, the coefficient of dependence on the reinsurers has declined from 51,28% down to 40,40%, or by 10,88 p.p.
Net premiums have grown by 11,16% up to UAH 55,897 mln., and earned premiums – by 70,82% up to UAH 63,905 mln.

3. For the first three quarters of 2016 the Company has performed indemnities to its policyholders for the amount of UAH 3,645 mln that by 26,02% exceeds indemnities for the same period of 2015. Despite the growth of incemnities, the level of indemnities remains low – 3,89%.
For the analyzed period of 2016 against the background of a slight decrease in gross business volumes IC “BUSIN” has managed to increase its income indicators. Thus, the financial result from operating activities for the 9 months of 2016 compared to the same period of 2015 has grown by 138,88% up to UAH 47,069 mln. Net profit has increased by 23,96%: from UAH 33,545 mln. up to UAH 41,583 mln. ROE, in its turn, has grown by 3,38 p.p.: from 35,57% up to 38,95%.

4. In the period from 01.01.2016 to 30.09.2016 balance sheet indicators of the insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 32,52% down to UAH 174,287 mln.;
· Shareholders' equity has grown by 25,40% up to UAH 106,752 mln.;
· Liabilities have reduced by 61% down to UAH 67,535 mln.;
· Liquid assets have increased from UAH 87,881 mln. up to UAH 91,816 mln., or by 4,48%.
As at the beginning of the fourth quarter of 2016 IC “Busin” has possessed excessive levels of capitalization  (158,07%) and liquidity (135,95%).
Table 2
Key balance sheet indicators of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	30.09.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	174286,9
	258279,6
	-83992,7
	-32,52%

	2
	Shareholders’ equity
	106751,6
	85130,6
	21621
	25,40%

	3
	Liabilities
	67535,3
	173149
	-105613,7
	-61,00%

	4
	Shareholders’ equity/Liabilities ratio
	158,07%
	49,17%
	108,90 p.p.
	-

	5
	Liquid assets
	91816,3
	87880,9
	3935,4
	4,48%

	6
	Proportion of liquid assets in assets of the insurer 
	52,68%
	34,03%
	18,66 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	135,95%
	50,75%
	85,20 p.p.
	-


According to the results of the analysis of IC “BUSIN” activity for the 9 months of 2016, RA “Standard-Rating” highlights the following factors, which have enabled to update the insurer's rating: 

· Growth of net and earned insurance premiums, despite a slight decrease in gross business volumes; 

· Considerable increase of income indicators against the background of difficult work conditions in the insurance market; 

· Excessive levels of capitalization (158,07%) and liquidity (135,95%).

RA «Standard-Rating» (Ukraine)

 


ТОВ „Стандарт-Рейтинг” (Украина)


04071, Україна, м. Київ, 


вул. Введенська 4, 


тел.    +38 /044/ 383-59-64


факс  +38 /044/ 383-27-50





http://www.standard-rating.com/�






�


�



Standard-Rating (Ukraine) LLC


04071, Ukraine, Kyiv, 


Vvedenska St. 4,


tel. +38 /044/ 383-59-64


fax +38 /044/ 383-27-50





http://www.standard-rating.com/	�
�
 









