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03/03/2016
Ratings of IC «BUSIN» are confirmed at the level uaAA+
March 3, 2016 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Busin” – at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been confirmed on the basis of the analysis of the Company’s activity for the 2015 year. 
1. For 2015 IC “Busin” has managed to collect UAH 184.894 mln of gross premiums that is by 84.04% higher than premiums collected for 2014. The Agency notes a considerable increase in gross premiums that positively distinguishes the Company among other participants of the insurance market. At the same time, receipts from individuals and reinsurers have amounted to UAH 1.17 mln and UAH 15.272 mln, respectively.
Besides, in February of 2016 IC “BUSIN” has renewed the obligatory contracts of reinsurance of aviation liability risks and aviation hull insurance with liability limit of up to USD 850 mln (including coverage of military and associated risks to the full limit of liability). 
Table 1

Key indicators of income and expenses of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	2015 
	2014 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	184894.1
	100463.8
	84430.3
	84.04%

	2
	from insurants-individuals 
	1169.8
	1074.2
	95.6
	8.90%

	3
	from reinsurers 
	15271.7
	15800.2
	-528.5
	-3.34%

	4
	Proportion of individuals in gross premiums 
	0.63%
	1.07%
	-0.44 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	8.26%
	15.73%
	-7.47 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	111741.5
	88418.8
	23322.7
	26.38%

	7
	Coefficient of dependence on the reinsurers 
	60.44%
	88.01%
	-27.57 p.p.
	-

	8
	Net premiums
	73152.6
	12045
	61107.6
	507.33%

	9
	Premium earned 
	52910.1
	11261.4
	41648.7
	369.84%

	10
	Financial result from operating activity
	16935.1
	-2210.3
	19145.4
	-

	11
	Insurance indemnities and compensations
	4356
	5399.7
	-1043.7
	-19.33%

	12
	Insurance indemnities/Gross premiums ratio 
	2.36%
	5.37%
	-3.01 p.p.
	-

	13
	Net profit
	24187.2
	16156.7
	8030.5
	49.70%

	14
	ROE
	28.41%
	24.69%
	3.72 p.p.
	-


2. Insurance premiums sent to the reinsurers for 2015 compared to 2014 have grown from UAH 88.419 mln up to UAH 111.742 mln, or by 26.38%. The coefficient of dependence on the reinsurers has decreased by 27.57 p.p. down to 60.44%. 
Net and earned insurance premiums have demonstrated a significant growth. Net premiums have grown in 6,07 times up to UAH 73.153 mln, earned premiums – in 4,7 times up to UAH 52.910 mln.

3. For 2016 the insurer has performed indemnities in the amount of UAH 4.356 mln that is by 19.33% lower than indemnities, performed for the same period of 2014. Therefore, the indemnities’ level has decreased: from 5.37% down to 2.36%, or by 3,01 p.p. 
According to the results of 2015 the income indicators have demonstrated high values. Thus, the financial result from operating activities has amounted to UAH 16.935 mln against a negative result of 2014 in the amount of UAH 2.210 mln. Net profit has increased by 49.70% up to UAH 24.187 mln. ROE has grown from 24.69% up to 28.41%, or by 3.72 p.p. 
4. In the period from 01.01.2015 to 01.01.2016 balance sheet indicators have demonstrated the following values: 
· Assets have increased by 37.1% up to UAH 258.28 mln;

· Shareholders’ equity has grown by 30.10% up to UAH 85.131 mln;

· Gross liabilities have grown from UAH 122.948 mln. up to UAH 173.149 mln;

· Liquid assets have increased by 68.61% up to UAH 87.881 mln.

Therefore, as at the beginning of 2016 the insurer has possessed an acceptable level of capitalization (49.17%) and a high level of liquidity (50.75%).
Table 2

Key balance sheet indicators of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	31.12.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	258279.6
	188381.2
	69898.4
	37.10%

	2
	Shareholders’ equity
	85130.6
	65432.8
	19697.8
	30.10%

	3
	Liabilities
	173149
	122948.4
	50200.6
	40.83%

	4
	Shareholders’ equity/Liabilities ratio
	49.17%
	53.22%
	-4.05 p.p.
	-

	5
	Liquid assets
	87880.9
	52120
	35760.9
	68.61%

	6
	Proportion of liquid assets in assets of the insurer 
	34.03%
	27.67%
	6.36 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	50.75%
	42.39%
	8.36 p.p.
	-


Having analyzed the activity of the Company for 2015, RA “Standard-Rating” highlights the following factors of confirming the financial stability rating at the level uaAA+: 
· Considerable growth of gross business volumes (84.04%);
· Considerable growth of income and profitability indicators; 
· Acceptable level of capitalization and high level of liquidity 
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