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13/03/2019
Ratings of IC “BUSIN” are confirmed 
March 13, 2019 RA “Standard-Rating” has decided to confirm the credit rating/ the financial stability rating of the insurer PrJSC “Insurance company “Busin” – at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been updated on the basis of the analysis of the Company’s activity for the 12 months of 2018. 
1. According to the results of the four quarters of 2018 JSC IC “BUSIN” has managed to collect UAH 184,705 mln of gross premiums that by 10,4% exceed premiums, collected for the same period of 2017. At the same time, receipts from individuals have reduced by 12,5% down to UAH 0,851 mln, and from reinsurers, on the contrary, have grown by 115,04% up to UAH 43,063 mln. Therefore, the proportion of reinsurers has grown from 11,97% up to 23,31%, and the proportion of individuals has decreased from 0,58% down to 0,46%.
In the Agency’s opinion, the increase in gross business of JSC IC “BUSIN” deserves a positive assessment, considering the specifics of the Insurer’s activity (work with large risks). 
Table 1

Key indicators of income and expenses of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	2018 
	2017 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	184705
	167306
	17399
	10,40%

	2
	from insurants-individuals 
	850,7
	972,2
	-121,5
	-12,50%

	3
	from reinsurers 
	43062,9
	20025,4
	23037,5
	115,04%

	4
	Proportion of individuals in gross premiums 
	0,46%
	0,58%
	-0,12 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	23,31%
	11,97%
	11,35 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	110038,2
	103329,9
	6708,3
	6,49%

	7
	Coefficient of dependence on the reinsurers 
	59,58%
	61,76%
	-2,18 p.p.
	-

	8
	Net premiums
	74666,8
	63976,1
	10690,7
	16,71%

	9
	Premium earned 
	61148
	66278,9
	-5130,9
	-7,74%

	10
	Financial result from operating activity
	26235,6
	18994,2
	7241,4
	38,12%

	11
	Insurance indemnities and compensations
	73925
	13742,5
	60182,5
	437,93%

	12
	Insurance indemnities/Gross premiums ratio 
	40,02%
	8,21%
	31,81 p.p.
	-

	13
	Net profit
	16627,6
	12061,8
	4565,8
	37,85%

	14
	ROE
	15,35%
	11,76%
	3,59 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the 12 months of 2018 compared to the same period of 2017, have increased by 6,49% up to UAH 110,038 mln. Due to the faster growth rates of gross premiums over reinsurance premiums, the coefficient of dependence on the reinsurance companies has decreased from 61,76% down to 59,58%, or by 2,18 p.p. 
Business activity indicators of the Insurer have demonstrated multidirectional dynamics. Net premiums have grown by 16,71% up to UAH 74,667 mln., and earned – have decreased by 7,74% down to UAH 61,148 mln.  
3. For the analyzed period of 2018 the Company has performed indemnities to its clients for the amount of UAH 73,925 mln., that in 5,38 times exceed the indemnities for the 12 months of 2017. Therefore, the indemnities’ level has grown by 31,81 p.p.: from 8,21% up to 40,02%. 
Despite a sharp growth of insurance indemnities according to the results of the 2018, JSC IC “BUSIN” has demonstrated good indicators of profitability: the financial result from operating activity of the Company has amounted to UAH 26,236 mln., and net profit – UAH 16,628 mln. 
4. In the period from 01.01.2018 to 31.12.2018 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 

· Assets have reduced by 3,58% down to UAH 292,364 mln*.;

· Shareholders’ equity has grown by 5,59% up to UAH 108,347 mln.;

· Liabilities have decreased by 8,28% down to UAH 184,016 mln.;

· Liquid assets have decreased by 28,02% down to UAH 88,301 mln. (*reduction of assets is caused by the growth of the indemnities’ level for the analyzed period).

As at the beginning of 2019 the Company has possessed sufficient levels of capitalization (58,55%) and liquidity (47,99%).
Table 2

Key balance sheet indicators of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	31.12.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	292363,6
	303226,3
	-10862,7
	-3,58%

	2
	Shareholders’ equity
	108347,4
	102608,1
	5739,3
	5,59%

	3
	Liabilities
	184016,2
	200618,2
	-16602
	-8,28%

	4
	Shareholders’ equity/Liabilities ratio
	58,88%
	51,15%
	7,73 p.p.
	-

	5
	Liquid assets
	88300,9
	122679,3
	-34378,4
	-28,02%

	6
	Proportion of liquid assets in assets of the insurer 
	30,20%
	40,46%
	-10,26 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	47,99%
	61,15%
	-13,17 p.p.
	-


Having performed the analysis of IC “BUSIN” activity for the 12 months of 2018, RA «Standard-Rating” highlights the following factors of confirming the financial stability rating:
· Increase in gross premiums (10,4%);

· High indicators of profitability;

· Sufficient level of capitalization (58,88%) and liquidity (47,99%);
· Good level of indemnities (40,02%). 
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