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14/05/2013
PRESS-RELEASE

(Translation from Russian)
Rating of PJSC «IC «MIR» is updated
May 14, 2013 Rating Agency «Standard-Rating» has updated the credit rating/the financial stability rating of the insurer PJSC «Insurance company «Mir» at the level uaAA- according to the national scale. The insurer with rating uaAA- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of PJSC «Insurance company «Mir» (IC «Mir») has been updated on the basis of the analysis of the results of the Company’s activity in the Q1 of 2013. 
Table
Key indicators of PJSC «Insurance Company «Mir» (19209435) 
in the Q1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	QI of 2013 (31.03.2013)
	QI of 2012 (31.03.2012)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	6776,7
	5229,5
	1547,2
	29,59%

	2
	from insurants-individuals 
	1112,9
	585,3
	527,6
	90,14%

	3
	from reinsurers 
	1769,7
	376,4
	1393,3
	370,16%

	4
	Proportion of individuals in gross premiums 
	16,42%
	11,19%
	5,23 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	26,11%
	7,20%
	18,92 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	1052,9
	13,2
	1039,7
	7876,52%

	7
	Coefficient of dependence on the reinsurers 
	15,54%
	0,25%
	15,28 p.p.
	-

	8
	Net premiums
	5723,8
	5216,3
	507,5
	9,73%

	9
	Premium earned 
	6247,3
	8026,8
	-1779,5
	-22,17%

	10
	Financial result from operating activity 
	5367,9
	7262,4
	-1894,5
	-26,09%

	11
	ROS
	79,21%
	138,87%
	-59,66 p.p.
	-

	12
	Insurance indemnities and compensations
	137,1
	288
	-150,9
	-52,40%

	13
	Insurance indemnities/Gross premiums ratio 
	2,02%
	5,51%
	-3,48 p.p.
	-

	14
	Shareholders’ equity
	103847,9
	85780
	18067,9
	21,06%

	15
	Liabilities
	25821,7
	12345,7
	13476
	109,16%

	16
	Shareholders’ equity/Liabilities ratio
	402,17%
	694,82%
	-292,64 p.p.
	-

	17
	Liquid assets
	8190,9
	8747,7
	-556,8
	-6,37%

	18
	Liquid assets/Liabilities ratio 
	31,72%
	70,86%
	-39,14 p.p.
	-

	19
	Net profit
	5075
	2535,4
	2539,6
	100,17%

	20
	ROE
	4,89%
	2,96%
	1,93 p.p.
	-


Note: Taking into consideration data of the table, it should be noted that the requirements for the use of a more accurate method of calculation of insurance reserves by insurers, provided by IFRS, came into force in 2013 that affects the amount of the company’s liabilities.
1. At the beginning of 2013 IC “MIR” has achieved the progress in increasing business volumes. Thus, gross premiums of the insurer have grown by 29,59% in the Q1 of 2013, and net premiums of the company have grown by 9,73% in the same period. The Agency considers indicative the fact that in Q1 of 2013 IC “MIR” has managed to achieve the increase in business volumes despite the cooling of the level of business activity in Ukraine since the beginning of 2013. 
2. In the period from 31.03.2012 to 31.03.2013 the liabilities of IC “MIR” have grown by 109,16%. The growth of the insurer’s liabilities, in the agency’s opinion, is caused by several factors. One of the reasons of the increase in liabilities of IC “MIR” is the increase in business volumes in the Q1 of 2013. 
The Agency classifies the fact that the requirements for the use of a more accurate method of calculation of insurance reserves by insurers, provided by IFRS, came into force in 2013 as the second reason for the increase in liabilities of IC “MIR”. Since insurance reserves are an integral and essential part of the insurer’s liabilities, and changes concern the whole market, the Agency has eased the requirements to the insurers’ liquidity in the second quarter of 2013 by reducing the indicative value of the acceptable level of liquidity from 75% down to 50%. 
According to preliminary estimates due to changes in the method of calculation of insurance reserves, liabilities of Ukrainian insurance companies have grown by an average of 35% at the beginning of the second quarter. 
3. In the period from 31.03.2012 to 31.03.2013 the ratio of shareholders’ equity to liabilities of IC “MIR” has decreased by 292,64 p.p. and has reached 402,17%. Despite a considerable decrease of the ratio, the shareholders’ equity of the company has exceeded its liabilities in more than 4 times. This is the reason the Agency still recognizes IC “MIR” as the company with excessive reserve of shareholders’ equity. The latter indicates a good level of the insurer’s solvency. 
4. In the period from 31.03.2012 to 31.03.2013 the liquid assets have decreased by 6,37% down to UAH 8,190 mln, and due to the increase in liabilities of the insurer the ratio of liquid assets to liabilities of IC “MIR” has decreased down to 31,72% in the same period. Taking into account that this trend is partially of the artificial origin related to the changes in the method of calculation of insurance reserves, the Agency recognizes the level of liquidity, reached by IC “MIR” on 31.03.2013, as close to satisfactory. 
5. IC “MIR” has finished the first quarter of 2013 with net profit of UAH 5,075 mln that is more than in twice more than it was earned in the Q1 of 2012. The company has also shown a growth of ROE by 1,93 p.p. up to 4,89% or 19,56% in annual equivalent. 
Therefore, in the first quarter of 2013 IC “MIR” has managed to achieve the increase in business volumes; the company has had a significant reserve of shareholders’ equity and its activity has remained profitable. The above factors have become determinant when updating the insurer’s rating at a high level. 
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