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20/06/2014
PRESS-RELEASE

(Translation from Russian)
The ratings of PJSC «IC «MIR» are updated
June 20, 2014 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer PJSC “Insurance company “Mir” at the level uaAА- according to the national scale. The insurer with rating uaAА- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of PJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of the Company’s activity in 2013 and in the Q1 of 2014. 
1. Gross premiums of IC “Mir” have decreased by 42,49% in the Q1 of 2014 compared to the same period of 2013. Net premiums have decreased by 34% in the same period, and earned premiums – by 25,72%. The fall of business volumes of the Company has become a reflection of the decrease in the level of business activity in the segment of risk insurance and in economics of Ukraine in the whole. 

2. Despite a noticeable decrease in business volumes of the Company, the financial result from operating activity of IC “Mir” has decreased by only 6,78%, and net profit has decreased by 1,5% compared to the same period of 2013. IC “Mir” has finished the Q1 of 2014 with net profit of UAH 4,999 mln. The stability of the profitability level of the insurer to the fall of business volumes is a positive characteristics of the Company in a difficult period for economics. 
Table 1
Key indicators of income and expenses of 
PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	QI of 2014 
	QI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	3897.4
	6776.7
	-2879.3
	-42.49%

	2
	from insurants-individuals 
	501.2
	1112.9
	-611.7
	-54.96%

	3
	from reinsurers 
	1030.2
	1769.7
	-739.5
	-41.79%

	4
	Proportion of individuals in gross premiums 
	12.86%
	16.42%
	-3.56 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	26.43%
	26.11%
	0.32 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	117.9
	1052.9
	-935
	-88.80%

	7
	Coefficient of dependence on the reinsurers 
	3.03%
	15.54%
	-12.51 p.p.
	-

	8
	Net premiums
	3779.5
	5723.8
	-1944.3
	-33.97%

	9
	Premium earned 
	4640.6
	6247.3
	-1606.7
	-25.72%

	10
	Financial result from operating activity
	5003
	5367
	-364
	-6.78%

	11
	Insurance indemnities and compensations
	89
	137.1
	-48.1
	-35.08%

	12
	Insurance indemnities/Gross premiums ratio 
	2.28%
	2.02%
	0.26 p.p.
	-

	13
	Net profit
	4999
	5075
	-76
	-1.50%

	14
	ROE
	4.08%
	4.89%
	-0.81 p.p.
	-


3. Since the beginning of the year the shareholders’ equity of the insurer has increased by 4,25%, and liabilities – by 70,97%. As a result the ratio of shareholders’ equity to liabilities has decreased by 266 p.p. down to 415,65%. That is, shareholders’ equity of the Company has been in 4 times more, than liabilities that indicate a significant reserve of shareholders’ equity formed by the insurer at the beginning of the second quarter. 
Liquid assets of IC “Mir” have decreased by 20,23% since the beginning of the year. As at 01/04/2014 at the accounts of the insurer there has been UAH 8 mln, and the ratio of liquid assets to liabilities has fallen down to the critic level 27,14%. On the other hand, indemnities of IC “Mir” have amounted to UAH 89 th. in the Q1 of 2014, and for the whole 2013 year – UAH 2,585 mln. Therefore, at the beginning of the Q2 of 2014 IC “Mir” has maintained the liquidity level, which is comparable to the indemnities volume for 3 years. Such reserve of liquidity is sufficient to provide indemnities under conditions of profitable activity. 
Table 2

Key balance sheet indicators of PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %

	#
	Indicators
	01/04/2014
	01/01/2014
	Change
	Growth rate, %

	1
	Assets
	152107
	134863
	17244
	12.79%

	2
	Shareholders’ equity
	122609
	117610
	4999
	4.25%

	3
	Liabilities
	29498
	17253
	12245
	70.97%

	4
	Shareholders’ equity/Liabilities ratio
	415.65%
	681.68%
	-266.0 p.p.
	-

	5
	Liquid assets
	8007
	10037
	-2030
	-20.23%

	6
	Proportion of liquid assets in assets of the insurer 
	5.26%
	7.44%
	-2.18 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	27.14%
	58.18%
	-31.03 p.p.
	-


Therefore, IC “Mir” has entered the Q2 of 2014 with a noticeably falling business volume, but still with a great reserve of shareholders’ equity and a sufficient level of liquidity. At the same time, the main thing is that the activity of the Company has remained profitable in the Q1 of 2014. 
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