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07/05/2015
Ratings of PJSC «IC «MIR» are updated 
May 07, 2015 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer PJSC “Insurance company “Mir” at the level uaAА-. The insurer with rating uaAА- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of PJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of results of the Company’s activity for 2014 and the first quarter of 2015. 
1. For the first quarter of 2015 IC “MIR” has managed to collect UAH 3.205 mln of gross premiums that is by 17.78% lower than the same indicator for the same period of 2014. Receipts from individuals in gross premiums have decreased: from UAH 0.5 mln down to UAH 0.124 mln. 
Insurance premiums, sent to reinsurers for the Q1 of 2015 compared to the Q1 of 2014, have considerably grown – in 51.61 times up to the level UAH 6.085 mln. Therefore, the coefficient of dependence on reinsurance companies according to the results of the first three months of 2015 has amounted to 189.88%. Such dynamics is caused by the Company’s activity with large risks. 
As a result of a sharp growth of insurance premiums, sent to the reinsurers, the volume of net premiums has demonstrated a negative value in the amount of UAH 2.88 mln. At the same time, earned insurance premiums for the analyzed period of 2015 have amounted to UAH 0.344 mln. 
Table 1
Key indicators of income and expenses of PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., % 
	#
	Indicators
	QI of 2015 
	QI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	3204.5
	3897.4
	-692.9
	-17.78%

	2
	from insurants-individuals 
	123.8
	501.2
	-377.4
	-75.30%

	3
	from reinsurers 
	938.8
	1030.2
	-91.4
	-8.87%

	4
	Proportion of individuals in gross premiums 
	3.86%
	12.86%
	-9.00 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	29.30%
	26.43%
	2.87 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	6084.8
	117.9
	5966.9
	5060.98%

	7
	Coefficient of dependence on the reinsurers 
	189.88%
	3.03%
	186.85 p.p.
	-

	8
	Net premiums
	-2880.3
	3779.5
	-6659.8
	-

	9
	Premium earned 
	344.1
	4640.6
	-4296.5
	-92.59%

	10
	Financial result from operating activity
	-750
	5003
	-5753
	-

	11
	Insurance indemnities and compensations
	32.6
	89
	-56.4
	-63.37%

	12
	Insurance indemnities/Gross premiums ratio 
	1.02%
	2.28%
	-1.26 p.p.
	-

	13
	Net profit
	-830
	4999
	-5829
	-

	14
	ROE
	-0.64%
	4.08%
	-4.72 p.p.
	-


2. According to the results of the Q1 of 2015 indicators of profitability have demonstrated negative values. Thus, the financial result from operating activities has amounted to -0.75 mln. UAH. Volume of loss for the same period has amounted to UAH 0.83 mln against profit for the Q1 of 2014 in the amount of UAH 4.999 mln. The Agency notes that the volume of loss is insignificant for this insurance company, taking into account the volumes of the Company’s shareholders’ equity and the level of its capitalization. 
3. In the period from 31.12.2014 to 31.03.2015 the key balance sheet indicators of IC “MIR” have demonstrated multidirectional dynamics. Assets have grown by 0.82% or by UAH 1.254 mln, having reached the level of UAH 153.874 mln. Shareholders’ equity has slightly decreased: from UAH 129.936 mln. down to UAH 129.106 mln, or by 0.64%. At the same time, liabilities have increased by 9.19% up to UAH 24.768 mln. 
Despite a growth of gross liabilities, IC “Mir” remains a company with an extra excessive level of capitalization as indicated by the ratio of shareholders’ equity to liabilities, which on 31.03.2015 has amounted to 521.26%. That is, the Company’s shareholders’ equity, reflected in its balance sheet, is in 5.2 times more than its liabilities. 
Maintenance of excessive capitalization in a difficult economic period and in the period of the decrease in business activity in the national insurance market is a justified strategy of the insurer’s management aimed at maintaining the business continuity in the Company under adverse conditions. 
4. For the first three months of 2015 the volume of liquid assets has decreased by 29.97%: from UAH 5.011 mln down to UAH 3.509 mln that has affected the level of the Company’s liquidity. As of 31.03.2015 14.17% of gross liabilities have been covered with cash of the insurer. 
The decrease in liquidity, although deserves a negative assessment, but has been caused by a number of objective factors: decrease in volumes of the Company’s business, growth of insurance premiums sent to the reinsurers, specifics of accounting of insurance operations in the work with large risks. 
Table 2

Key balance sheet indicators of PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	31.03.2015
	31.12.2014
	Change
	Growth rate, %

	1
	Assets
	153874
	152620
	1254
	0.82%

	2
	Shareholders’ equity
	129106
	129936
	-830
	-0.64%

	3
	Liabilities
	24768
	22684
	2084
	9.19%

	4
	Shareholders’ equity/Liabilities ratio
	521.26%
	572.81%
	-51.55 p.p.
	-

	5
	Liquid assets
	3509
	5011
	-1502
	-29.97%

	6
	Proportion of liquid assets in assets of the insurer 
	2.28%
	3.28%
	-1.00 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	14.17%
	22.09%
	-7.92 p.p.
	-


Having analyzed the activity of Insurance company “MIR” for the first quarter of 2015, RA “Standard-Rating” makes the following conclusions: 
· Reduction of business volumes caused by a difficult economic situation in the country and in the insurance market, in particular, has put pressure on the insurer’s liquidity and its financial results; 
· Volumes of losses received by the insurer in the first quarter of 2015 are insignificant compared to the equity of IC “Mir” and the level of its capitalization; 
· Growth of liabilities of IC “Mir” against the background of the decrease in business volumes remains the specifics of accounting of the company’s operations with large risks due to which net premiums of the Company in the first quarter had negative values. 
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