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29/05/2018
Ratings of IC “MIR” are updated 
May 29, 2018 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer PrJSC “Insurance company “Mir” at the level uaA- according to the national scale. The insurer with rating uaA- is characterized by a high financial stability compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of results of the Company’s activity for the first quarter of 2018. 
1. Gross premiums, collected for the first three months of 2018, have amounted to UAH 15,674 mln., that is by 35,62% more than the same indicator for the same period of 2017. At the same time, receipts from individuals have grown by 98,7% up to UAH 0,719 mln., and from reinsurer – have decreased by 42,71% down to UAH 0,261 mln. Therefore, the proportion of individuals in gross premiums of the Insurer has amounted to 4,58%, and the proportion of reinsurance companies – 1,66%.
In the Agency’s opinion, such a noticeable growth of gross business volume under difficult conditions of business management in the Ukrainian insurance market deserves a positive assessment. 
Table 1
Key indicators of income and expenses of 
PrJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	QІ of 2018 
	QІ of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	15673,9
	11557,5
	4116,4
	35,62%

	2
	from insurants-individuals 
	718,5
	361,6
	356,9
	98,70%

	3
	from reinsurers 
	260,8
	455,2
	-194,4
	-42,71%

	4
	Proportion of individuals in gross premiums 
	4,58%
	3,13%
	1,46 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1,66%
	3,94%
	-2,28 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	6461,5
	1855
	4606,5
	248,33%

	7
	Coefficient of dependence on the reinsurers 
	41,22%
	16,05%
	25,17 p.p.
	-

	8
	Net premiums
	9212,4
	9702,5
	-490,1
	-5,05%

	9
	Premium earned 
	11743
	7248,5
	4494,5
	62,01%

	10
	Financial result from operating activity
	462
	250
	212
	84,80%

	11
	Insurance indemnities and compensations
	46,6
	315,2
	-268,6
	-85,22%

	12
	Insurance indemnities/Gross premiums ratio 
	0,30%
	2,73%
	-2,43 p.p.
	-

	13
	Net profit
	10
	15
	-5
	-33,33%

	14
	ROE
	0,01%
	0,01%
	-
	-


2. Insurance premiums, sent to the reinsurers for the first quarter of 2018 compared to the same period of 2017, have grown almost in 3,5 times: from UAH 1,855 mln. up to UAH 6,462 mln. Therefore, the coefficient of dependence on the reinsurers has increased by 25,17 p.p. up to 41,22%.
Business activity indicators of the Company have demonstrated multidirectional dynamics: net premiums have decreased by 5,05% down to UAH 9,212 mln., and earned – have increased by 62,01% up to UAH 11,743 mln.

3. For the first quarter of 2018 the Company has performed indemnities to its policyholders for the amount of UAH 0,047 mln., that is by 85,22% lower than indemnities performed for the same period of 2017. Therefore, the indemnities’ level has amounted to 0,3%.
According to the results of the first three months of 2018 the activity of IC “MIR” has been profitable. The financial result from operating activity has amounted to UAH 0,462 mln., and net profit – UAH 10 th.

4. In the period from 01.01.2018 to 01.04.2018 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 4,07% down to UAH 88,553 mln.

· Shareholders’ equity has grown by UAH 23 th. up to UAH 73,815 mln.;

· Liabilities have decreased by 20,42% down to UAH 14,738 mln.;

· Liquid assets have reduced by 33,95% down to UAH 6,943 mln. 
As at the beginning of the second quarter of 2018 IC “MIR” has possessed an extra excessive level of capitalization (500,85%) and a sufficient level of liquidity (47,11%). 

Table 2

Key balance sheet indicators of PrJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	01.04.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	88553
	92312
	-3759
	-4,07%

	2
	Shareholders’ equity
	73815
	73792
	23
	0,03%

	3
	Liabilities
	14738
	18520
	-3782
	-20,42%

	4
	Shareholders’ equity/Liabilities ratio
	500,85%
	398,44%
	102,40 p.p.
	-

	5
	Liquid assets
	6943
	10512
	-3569
	-33,95%

	6
	Proportion of liquid assets in assets of the insurer 
	7,84%
	11,39%
	-3,55 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	47,11%
	56,76%
	-9,65 p.p.
	-


 Having analyzed the activity of IC “MIR” for the first quarter of 2018, RA “Standard-Rating” notes the following factors of updating the financial stability rating:
· Noticeable growth of gross premiums;

· Extraexcessive level of capitalization (500,85%);

· Sufficient level of liquidity (47,11%);
· Profitable activity.
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