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07/11/2016
Ratings of PJSC “IC “MIR” are confirmed 
November 07, 2016 Rating agency «Standard-Rating» has confirmed the credit rating/ the financial stability rating of the insurer PJSC “Insurance company “Mir” at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The rating of PJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of results of the Company’s activity for the 9 months of 2016. 
1. Gross premiums, collected for the first three quarters of 2016, have amounted to UAH 18,084 mln that is by 58,07% higher than the same indicator for the same period of 2015. At the same time, receipts from individuals and reinsurers have reduced: by 47,34% (down to UAH 1,453 mln) and by 12,88% (down to UAH 1,56 mln), respectively. Therefore, the proportion of individuals in gross premiums has decreased by 16,08 p.p. down to 8,04%, and the proportion of reinsurance companies – by 7,03 p.p. down to 8,63%. 
The increase in gross business volumes under difficult work conditions in the insurance market, in the Agency’s opinion, deserves a positive assessment.   
Table 1
Key indicators of income and expenses of 
PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	9 months of 2016 
	9 months of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	18083,6
	11440,3
	6643,3
	58,07%

	2
	from insurants-individuals 
	1453,3
	2759,7
	-1306,4
	-47,34%

	3
	from reinsurers 
	1560,4
	1791
	-230,6
	-12,88%

	4
	Proportion of individuals in gross premiums 
	8,04%
	24,12%
	-16,08 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	8,63%
	15,66%
	-7,03 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	6471,8
	9546,8
	-3075
	-32,21%

	7
	Coefficient of dependence on the reinsurers 
	35,79%
	83,45%
	-47,66 p.p.
	-

	8
	Net premiums
	11611,8
	1893,5
	9718,3
	513,25%

	9
	Premium earned 
	9925,2
	3056,6
	6868,6
	224,71%

	10
	Financial result from operating activity
	1603
	250
	1353
	541,20%

	11
	Insurance indemnities and compensations
	309,2
	539
	-229,8
	-42,63%

	12
	Insurance indemnities/Gross premiums ratio 
	1,71%
	4,71%
	-3,00 p.p.
	-

	13
	Net profit
	1058
	-76
	1134
	-

	14
	ROE
	0,93%
	-0,06%
	0,99 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first three quarters of 2016, have amounted to UAH 6,472 mln that is by 32,21% less than the same indicator for the same period of 2015. Therefore, the coefficient of dependence on the reinsurers has decreased: from 83,45% down to 35,79%, or by 47,66 p.p. 
Net and earned insurance premiums have shown a considerable growth. Net premiums have increased by 513,25% up to UAH 11,612 mln., and earned – by 224,71% up to UAH 9,925 mln. 

3. For the 9 months of 2016 the Company has performed indemnities to its policyholders for the amount of UAH 0,309 mln that is by 42,63% lower than indemnities for the same period of 2015. Thus, the ratio between indemnities and gross premiums has decreased from 4,71% down to 1,71%, or by 3 p.p., that indicates a low level of indemnities.
IC “MIR” has managed to provide the increase in income indicators. Thus, the financial result from operating activities for the analyzed period of 2016 has amounted to UAH 1,603 mln that in 6,4 times more than the result for the 9 months of 2015. Net profit has amounted to UAH 1,058 mln against loss of 2015 in the amount of UAH 0,076 mln. 
4. In the period from 01.01.2016 to 30.09.2016 balance sheet indicators of the insurer have demonstrated an upward trend: 
· Assets have grown by 3,87% up to UAH 131,319 mln.;

· Shareholders’ equity – by 0,94% up to UAH 114,142 mln.;

· Liabilities have increased from UAH 13,342 mln up to UAH 17,177 mln, or by 28,74%;

· Liquid assets have grown by 28,09% up to UAH 9,858 mln.

Therefore, as at the beginning of the fourth quarter of 2016 IC “MIR” has possessed an extra excessive level of capitalization (664,50%) and a sufficient level of liquidity (57,39%). 

Table 2

Key balance sheet indicators of PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	30.09.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	131319
	126426
	4893
	3,87%

	2
	Shareholders’ equity
	114142
	113084
	1058
	0,94%

	3
	Liabilities
	17177
	13342
	3835
	28,74%

	4
	Shareholders’ equity/Liabilities ratio
	664,50%
	847,58%
	-183,08 p.p.
	-

	5
	Liquid assets
	9858
	7696
	2162
	28,09%

	6
	Proportion of liquid assets in assets of the insurer 
	7,51%
	6,09%
	1,42 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	57,39%
	57,68%
	-0,29 p.p.
	-


Having analyzed the activity of IC “MIR” for the 9 months of 2016, RA “Standard-Rating” notes the following factors of confirming the financial stability rating at the level uaA:
· Noticeable growth of business activity indicators; 
· Good income indicators; 
· Extra excessive level of capitalization (664,50%) and sufficient level of liquidity (57,39%).
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