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06/12/2017
Ratings of IC “MIR” are updated 
December 6, 2017 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer PrJSC “Insurance company “Mir” at the level uaA- according to the national scale. The insurer with rating uaA- is characterized by a high financial stability compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of results of the Company’s activity for the 9 months of 2017. 
1. For the first three quarters of 2017 the Company has managed to collect UAH 38,05 mln of gross premiums that more than in twice exceeds the volume of premiums collected for the same period of 2016. At the same time, receipts from individuals have reduced from UAH 1,453 mln down to UAH 1,045 mln or by 28,08%, and from reinsurers – have increased by 5,26% up to UAH 1,643 mln. Therefore, the activity of IC “MIR” was mostly aimed at legal entities. 
Considering unfavorable work conditions in the Ukrainian insurance market, the Agency appreciates such high increase in gross business volume of the Insurer. 
Table 1
Key indicators of income and expenses of 
PrJSC “Insurance company “Mir” (19209435), th. UAH, p.p., % 
	#
	Indicators
	9 months of 2017 
	9 months of 2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	38049,8
	18083,6
	19966,2
	110,41%

	2
	from insurants-individuals 
	1045,2
	1453,3
	-408,1
	-28,08%

	3
	from reinsurers 
	1642,5
	1560,4
	82,1
	5,26%

	4
	Proportion of individuals in gross premiums 
	2,75%
	8,04%
	-5,29 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	4,32%
	8,63%
	-4,31 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	9085
	6471,8
	2613,2
	40,38%

	7
	Coefficient of dependence on the reinsurers 
	23,88%
	35,79%
	-11,91 p.p.
	-

	8
	Net premiums
	28964,8
	11611,8
	17353
	149,44%

	9
	Premium earned 
	31525,8
	9925,2
	21600,6
	217,63%

	10
	Financial result from operating activity
	930
	1603
	-673
	-41,98%

	11
	Insurance indemnities and compensations
	15332,4
	309,2
	15023,2
	4858,73%

	12
	Insurance indemnities/Gross premiums ratio 
	40,30%
	1,71%
	38,59 p.p.
	-

	13
	Net profit
	62
	1058
	-996
	-94,14%

	14
	ROE
	0,05%
	0,93%
	-0,87 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2017 compared to the same period of 2016, have grown by 40,38%: from UAH 6,472 mln. up to UAH 9,085 mln. Considering the faster growth rates of gross premiums over insurance premiums, sent to the reinsurance companies, the coefficient of dependence on the reinsurers has decreased from 35,79% down to 23,88% or by 11,91 p.p.

Business activity indicators of IC “MIR” have demonstrated an upward trend. Net premiums of the Company have increased by 149,44% up to UAH 28,965 mln., and earned – by 217,63% up to UAH 31,526 mln.  
3. For the first three quarters of 2017 IC “MIR” has performed indemnities to its policyholders for the amount of UAH 15,332 mln that in 49,59 times exceeds the indemnities performed for the same period of 2016. As a result, the indemnities’ level has sharply grown: from 1,71% up to 40,30% or by 38,59 p.p.

According to the results of the 9 months of 2017 the Company has demonstrated profitable activity. The financial result from operating activity for the analyzed period of 2017 has amounted to UAH 0,93 mln, and net profit – UAH 62 th. 
4. In the period from 01.01.2017 to 01.10.2017 the Insurer’s balance sheet indicators have demonstrated multidirectional dynamics: 
· Assets have grown by 6,75% up to UAH 144,777 mln.;

· Shareholders’ equity has increased by 0,05% up to UAH 114,230 mln.;

· Liabilities have grown by 42,36% up to UAH 30,547 mln.;

· Liquid assets have reduced by 48,96% down to UAH 5,62 mln.

Therefore, as at the beginning of the fourth quarter of 2017 the Company has possessed an extra excessive level of capitalization (373,95%), and 18,40% of the Insurer’s liabilities have been covered with liquid assets.
Table 2

Key balance sheet indicators of PrJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	01.10.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	144777
	135626
	9151
	6,75%

	2
	Shareholders’ equity
	114230
	114168
	62
	0,05%

	3
	Liabilities
	30547
	21458
	9089
	42,36%

	4
	Shareholders’ equity/Liabilities ratio
	373,95%
	532,05%
	-158,1 p.p.
	-

	5
	Liquid assets
	5620
	11010
	-5390
	-48,96%

	6
	Proportion of liquid assets in assets of the insurer 
	3,88%
	8,12%
	-4,24 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	18,40%
	51,31%
	-32,91 p.p.
	-


 Having performed the analysis of the activity of IC “MIR” for the first three quarters of 2017, RA “Standard-Rating” notes the following factors of updating the financial stability rating: 
· Significant growth of business activity indicators; 
· High level of indemnities (40,30%) with the profitable activity;

· Extra excessive level of capitalization (373,95%);

· Decrease in net profit and liquidity.
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