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04/11/2019
Ratings of PrJSC “IC “MIR” are updated 
November 04, 2019 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer PrJSC “INSURANCE COMPANY “MIR” at the level uaBBB according to the national scale. The rating of PrJSC “INSURANCE COMPANY “MIR” (PrJSC “IC “MIR”) has been updated on the basis of the analysis of results of the Company’s activity for the 9 months of 2019. 
1. The Insurer for the first three quarters of 2019 has collected UAH 70,651 mln. of gross premiums that by 68,71% has exceeded premiums collected for the same period of 2018. Besides, receipts from individuals have increased by 5,33% up to UAH 3,645 mln., and from reinsurers – have grown more than in 23 times up to UAH 32,896 mln. Therefore, legal entities continue to prevail in the Insurer’s client portfolio. 
Table 1
Key indicators of income and expenses of 
PrJSC “INSURANCE COMPANY “MIR” (19209435), th. UAH, p.p., %
	#
	Indicators
	9 months of 2019 
	9 months of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	70650,92
	41878
	28772,92
	68,71%

	2
	from insurants-individuals 
	3645,3
	3460,9
	184,4
	5,33%

	3
	from reinsurers 
	32896,1
	1392,2
	31503,9
	2262,89%

	4
	Proportion of individuals in gross premiums 
	5,16%
	8,26%
	-3,10 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	46,56%
	3,32%
	43,24 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	52800,83
	19234,9
	33565,93
	174,51%

	7
	Coefficient of dependence on the reinsurers 
	74,73%
	45,93%
	28,80 p.p.
	-

	8
	Net premiums
	17850,09
	22643,1
	-4793,01
	-21,17%

	9
	Premium earned 
	21658,51
	24675,1
	-3016,59
	-12,23%

	10
	Financial result from operating activity
	3301,91
	1348
	1953,91
	144,95%

	11
	Insurance indemnities and compensations
	804
	308,4
	495,6
	160,70%

	12
	Insurance indemnities/Gross premiums ratio 
	1,14%
	0,74%
	0,40 p.p.
	-

	13
	Net profit
	87,55
	135
	-47,45
	-35,15%

	14
	ROE
	0,11%
	0,17%
	-0,06 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2019 compared to the same period of 2018, have increased in 2,75 times up to UAH 52,801 mln. Therefore, the coefficient of dependence on the reinsurers has grown from 45,93% up to 74,73%, or by 28,80 p.p. 
Business activity indicators of PrJSC “IC “MIR” have demonstrated a downward trend. Net premiums have decreased by 21,17% down to UAH 17,85 mln., and earned – by 12,23% down to UAH 21,659 mln.  
3. For the three quarters of 2019 the Company has paid UAH 0,804 mln of indemnities and compensations to its customers that more than in twice has exceeded insurance indemnities for the same period of 2018. As a result, the indemnities’ level has grown up to 1,14%. 
According to the results of the first nine months of 2019 the Insurer has demonstrated profitable activity. Thus, the financial result from operating activity has amounted to UAH 3,302 mln., net profit – UAH 87,55 th. 

4. In the period from 01.01.2019 to 01.10.2019 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics:
· Assets have decreased by 3,82% down to UAH 98,491 mln.;

· Shareholders’ equity has grown by 0,14% up to UAH 78,726 mln.;

· Liabilities have decreased by 16,92% down to UAH 19,765 mln.;

· Liquid assets have reduced by 77,43% down to UAH 1,194 mln. Besides, one should note that as of 01.10.2019 the Insurer has possessed internal state loan bonds of UAH 3,5 mln., which are a liquid instrument with a minimal credit risk level. 
Therefore, as at the beginning of the fourth quarter of 2019 the Company has possessed an excessive level of capitalization (398,31%) and liquid assets have covered 6,04% of the Insurer’s liabilities.
Table 2

Key balance sheet indicators of 
PrJSC “INSURANCE COMPANY “MIR” (19209435), th. UAH, p.p., %
	#
	Indicators
	01.10.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	98491
	102405
	-3914
	-3,82%

	2
	Shareholders’ equity
	78726
	78614
	112
	0,14%

	3
	Liabilities
	19765
	23791
	-4026
	-16,92%

	4
	Shareholders’ equity/Liabilities ratio
	398,31%
	330,44%
	67,87 p.p.
	-

	5
	Liquid assets
	1194
	5291
	-4097
	-77,43%

	6
	Proportion of liquid assets in assets of the insurer 
	1,21%
	5,17%
	-3,96 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	6,04%
	22,24%
	-16,20 p.p.
	-


Having analyzed the activity of PrJSC “IC “MIR” for the 9 months of 2019, RA “Standard-Rating” notes a noticeable increase of gross premiums, a fact of profitable activity and an excessive level of capitalization (398,31%), that enabled to update the insurer’s financial stability rating. 
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