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31/03/2015
Ratings of PJSC «IC «MIR» are confirmed 
March 31, 2015 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer PJSC “Insurance company “Mir” at the level uaAА- according to the national scale. The insurer with rating uaAА- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of PJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of results of the Company’s activity for 2014. 
Table 1
Key indicators of income and expenses of PJSC “Insurance company “Mir” (19209435) 
for 2014, th. UAH, p.p., % 
	#
	Indicators
	2014 
	2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	16876.2
	23682.7
	-6806.5
	-28.74%

	2
	from insurants-individuals 
	1534.2
	4012.7
	-2478.5
	-61.77%

	3
	from reinsurers 
	4752.2
	4376.6
	375.6
	8.58%

	4
	Proportion of individuals in gross premiums 
	9.09%
	16.94%
	-7.85 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	28.16%
	18.48%
	9.68 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	5620.1
	1469.4
	4150.7
	282.48%

	7
	Coefficient of dependence on the reinsurers 
	33.30%
	6.20%
	27.10 p.p.
	-

	8
	Net premiums
	11256.1
	22213.3
	-10957.2
	-49.33%

	9
	Premium earned 
	14434
	23995.3
	-9561.3
	-39.85%

	10
	Financial result from operating activity
	12385
	19672
	-7287
	-37.04%

	11
	Insurance indemnities and compensations
	507.1
	2585.7
	-2078.6
	-80.39%

	12
	Insurance indemnities/Gross premiums ratio 
	3.00%
	10.92%
	-7.92 p.p.
	-

	13
	Net profit
	12326
	18835
	-6509
	-34.56%

	14
	ROE
	9.49%
	16.01%
	-6.52 p.p.
	-


1. Insurance company “MIR” for 2014 has collected UAH 16.876 mln of gross premiums that is by 28.74% lower than premiums collected for the same period of 2013. Receipts from individuals have decreased: from UAH 4.013 mln down to UAH 1.534 mln, or by 61.77%. Therefore, the insurer’s business is mostly oriented to legal entities. The Agency considers such trend as a natural reaction of the Company to the fall of the business activity level and the decrease in its presence in the market segment, which has been the most affected by crisis phenomena. 
2. For 2014 insurance payments, sent to the reinsurers, have grown in 3.82 times. The coefficient of dependence on the reinsurance companies has also grown: from 6.20% up to 33.30%, or by 27.10 p.p. 
Net and earned insurance premiums have demonstrated the decrease. Net premiums in 2014 compared to 2013 have reduced by 49.33% down to UAH 11.256 mln, and earned insurance premiums – by 39.85% down to UAH 14.434 mln. 
3. It should be noted that the decrease in insurance indemnities performed in 2014: from UAH 2.586 mln down to UAH 0.507 mln, or by 80.39%. Taking into consideration the faster decrease rates of indemnities over gross premiums, the level of indemnities has reduced from 10.92% down to 3%, or by 7.92 p.p. 
IC “MIR” has finished the 2014 year with profit, but dynamics of profit has been negative that is expected including crisis phenomena. Thus, the financial result from operating activities of the insurer has amounted to UAH 12.385 mln that is by 37.04% lower than the result of 2013. Net profit for 2014 compared to 2013 has reduced by 34.56% down to UAH 12.326 mln. 
4. As of 31.12.2014 IC “MIR” remains an overcapitalized company as indicated by the ratio of shareholders’ equity to liabilities, which has amounted to 572.81%. 
In the period from 01.01.2014 to 31.12.2014 balance sheet indicators of IC “MIR” have demonstrated multidirectional dynamics. Assets have grown by 13.17% up to UAH 152.62 mln, shareholders’ equity – by 10.48% up to UAH 129.936 mln, and gross liabilities have increased from UAH 17.253 mln up to UAH 22.684 mln, or by 31.48%. Liquid assets for the analyzed period have reduced in twice: from UAH 10.037 mln down to UAH 5.011 mln. Therefore, the insurer has covered liabilities with cash by 22.09%. The decrease in the liquidity level refers to a number of negative factors, but fits into a general trend in the market. 
Table 2

Key balance sheet indicators of PJSC “Insurance company “Mir” (19209435) 
for 2014, th. UAH, p.p., % 
	#
	Indicators
	31.12.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	152620
	134863
	17757
	13.17%

	2
	Shareholders’ equity
	129936
	117610
	12326
	10.48%

	3
	Liabilities
	22684
	17253
	5431
	31.48%

	4
	Shareholders’ equity/Liabilities ratio
	572.81%
	681.68%
	-108.87 p.p.
	-

	5
	Liquid assets
	5011
	10037
	-5026
	-50.07%

	6
	Proportion of liquid assets in assets of the insurer 
	3.28%
	7.44%
	-4.16 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	22.09%
	58.18%
	-36.09 p.p.
	-


Having analyzed the activity and the statements of IC “MIR”, the Agency notes: 
· Good indicators of profitability; 
· Excessive level of capitalization; 
· Prevention of a sharp fall of gross business volumes under conditions of economic downturn; 
· Decrease in liquidity that refers to the negative factors, but is within the general market trend. 
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