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26/03/2014
PRESS-RELEASE
(Translation from Russian)

Ratings of PJSC “IC “MIR” are updated 
March 26, 2014 Rating agency “Standard-Rating” has updated the credit rating / the financial stability rating of the insurer PJSC “Insurance company “Mir” at the level uaAА- according to the national scale. The insurer with rating uaAА- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of PJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of the Company’s activity in 2013. 
Table 1
Key indicators of income and expenses of 

PJSC «Insurance company «Mir» (19209435) in 2013, th. UAH, p.p., %
	#
	Indicators
	2013 
	2012 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	23682.7
	27201.2
	-3518.5
	-12.94%

	2
	from insurants-individuals 
	4012.7
	5779.8
	-1767.1
	-30.57%

	3
	from reinsurers 
	4376.6
	2142.3
	2234.3
	104.29%

	4
	Proportion of individuals in gross premiums 
	16.94%
	21.25%
	-4.30 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	18.48%
	7.88%
	10.60 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	1469.4
	1519.3
	-49.9
	-3.28%

	7
	Coefficient of dependence on the reinsurers 
	6.20%
	5.59%
	0.62 p.p.
	-

	8
	Net premiums
	22213.3
	25681.9
	-3468.6
	-13.51%

	9
	Premium earned 
	23995.3
	31235.3
	-7240
	-23.18%

	10
	Financial result from operating activity 
	19672
	20842
	-1170
	-5.61%

	11
	Insurance indemnities and compensations
	2585.7
	6600.4
	-4014.7
	-60.83%

	12
	Insurance indemnities/Gross premiums ratio 
	10.92%
	24.27%
	-13.35 p.p.
	-

	13
	Net profit
	18835
	15529
	3306
	21.29%

	14
	ROE
	16.01%
	15.72%
	0.29 p.p.
	-


1. Gross premiums of IC «Mir» in 2013 compared to 2012 have decreased by 12,94%. At the same time, net premiums have fallen by 13,51% in the same period, and earned premiums have decreased by 23,18%. According to the Agency’s observations, IC “Mir” for the second consecutive year reduces volumes of gross business and net premiums. Such tactics is related to the reluctance of the Company to work in unprofitable segments. Correcting the business volumes, the insurer improves the efficiency of its activity. 
2. In 2013 IC “Mir” has paid UAH 2,585 mln that is by 60,83% less, than in 2012. As a result, the ratio of indemnities to gross premiums has reduced by 13,35 p.p. down to 10,92%. The reduction of indemnities has become one of key factors, positively affecting the increase in net profit of the Company. Thus, in 2013 IC “Mir” has earned UAH 18,835 mln of net profit that is by 21,29% more, than in 2012.  
3. Business optimization of IC “Mir” has positively affected its key balance sheet indicators of the insurer. Thus, in 2013 liabilities of the Company have decreased by 48,81% down to UAH 17,253 mln, and shareholders’ equity of the Company has grown by 19,07% up to UAH 117,610 mln. Such multidirectional trends have resulted in the growth of the ratio of shareholders’ equity to liabilities by 388,6 p.p. up to 681,68%. Therefore, IC “Mir” has entered the 2014 with a very great reserve of shareholders’ equity. 
4. Liquid assets of the Company have decreased by 23,85% in 2013. According to the Agency’s estimations at the beginning of 2014 at the Company’s accounts there have been UAH 10,037 mln. At the same time, due to the faster decrease in liabilities of the insurer the ratio of liquid assets to liabilities of the Company has grown by 19,07 p.p. up to 58,18%. Such level of general liquidity of the insurer against the background of great reserve of shareholders’ equity is assessed as good. 
Table 2
Key balance sheet indicators of 

PJSC «Insurance company «Mir» (19209435) in 2013, th. UAH, p.p., %
	#
	Indicators
	01.01.2014
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	134863
	132475
	2388
	1.80%

	2
	Shareholders’ equity
	117610
	98774
	18836
	19.07%

	3
	Liabilities
	17253
	33701
	-16448
	-48.81%

	4
	Shareholders’ equity/Liabilities ratio
	681.68%
	293.09%
	388.6 p.p.
	-

	5
	Liquid assets
	10037
	13180
	-3143
	-23.85%

	6
	Proportion of liquid assets in the insurer’s assets 
	7.44%
	9.95%
	-2.51 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	58.18%
	39.11%
	19.07 p.p.
	-


Therefore, In 2013 IC “Mir” has continued optimization of its own business, synchronously reducing volumes of business and liabilities of the insurer that has positively affected the profitability of work, reserve of shareholders’ equity and liquidity of the Company. IC “Mir” has entered the 2014 with net profit of UAH 18,835 mln, general liquidity 58,18%, and shareholders’ equity of the insurer has exceeded its liabilities in 6,8 times. 
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