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04/11/2014
Ratings of JSC «BANK «NATIONAL INVESTMENTS» are updated
November 4, 2014 the rating committee of RA «Standard-Rating» has decided to update the ratings of JSC «BANK «NATIONAL INVESTMENTS» (20017340): 

· Long-term credit rating of JSC «BANK «NATIONAL INVESTMENTS» is updated at the level uaBBB+ according to the national scale. The Bank with a long-term credit rating uaBBB+ is characterized by sufficient solvency compared to other Ukrainian banks. The level of solvency depends on the impact of adverse commercial, financial and economic conditions. 
· Short-term credit rating of JSC «BANK «NATIONAL INVESTMENTS» is updated at the level uaK3+ according to the national scale. The Bank or the separate bond instrument with rating uaK3+ is characterized by sufficient solvency compared to other Ukrainian banks. The Bank is capable to prevent the foreseeable risks in the short run. 
· Rating of deposits of JSC «BANK «NATIONAL INVESTMENTS» is confirmed at the level ua.3+ according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of JSC «BANK «NATIONAL INVESTMENTS», the Agency was guided by the analysis results of the Bank’s activity in the 9 months of 2014:
1. In the period from 01.01.2014 to 01.10.2014 key balance sheet indicators of JSC «BANK «NATIONAL INVESTMENTS» have demonstrated the following trends: 
· Shareholders’ equity of the Bank has grown by 0,69%;

· Liabilities of the Bank have increased by 12,06% (in the first half by 10,81%);

· Customer credits and debt has grown by 7,55%.

The Agency also draws attention that for the 9 months of 2014 the Bank has achieved the increase in funds of individuals in hryvnia equivalent in the amount of 27,45% (for the first half of 2014 funds of individuals have grown by 24,07%). 
Table 1 

Key balance sheet indicators of 
PJSC «BANK «NATIONAL INVESTMENTS» th. UAH, %, p.p.
	Indicator
	01.10.2014
	01.01.2014
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	504 016
	11,96
	62785
	1,66
	702,76

	Funds of legal entities
	1 454 082
	34,50
	1876139
	49,59
	-22,50

	Funds of individuals
	1764541
	41,87
	1384504
	36,59
	27,45

	Total liabilities:
	3988863
	94,65
	3559426
	94,08
	12,06

	Authorized capital of the bank 
	161000
	3,82
	161000
	4,26
	0,00

	Total shareholders’ equity:
	225 453
	5,35
	223905
	5,92
	0,69

	Cash and its equivalents
	243 991
	5,79
	261034
	6,90
	-6,53

	Funds in other banks
	327 053
	7,76
	59980
	1,59
	445,27

	Customer credits and debt
	3464187
	82,20
	3221101
	85,14
	7,55

	Securities in the bank’s portfolio for sale
	83 770
	1,99
	170752
	4,51
	-50,94

	Securities in the bank’s portfolio for repayment
	86 978
	2,06
	-
	-
	-

	Fixed assets and intangible assets
	3 602
	0,09
	3056
	0,08
	17,87

	Other financial assets
	203
	0,00
	32217
	0,85
	-99,37

	Total assets:
	4214316
	100,00
	3783331
	100,00
	11,39


2. Changes fixed when analyzing key balance sheet indicators of the Bank have reflected in the dynamics of its norms for the 9 months of 2014: 
· The regulatory capital of the Bank (N1) has decreased by 0,82%, for the first half the decrease rate has amounted to 2,89%. This means that in the third quarter of 2014 the Bank has broken the trend and has achieved the increase in N1 compared to its value on 01.07.2014;

· The norm of the regulatory capital adequacy (N2) has decreased by 1,26 p.p. down to 10,57%. The Bank has maintained sufficient reserve of N2 for its compliance in accordance with the NBU requirements; 
· N3 has decreased by 1,12 p.p. down to 9,3%. The Bank has maintained sufficient reserve of N3 for its compliance in accordance with the NBU requirements; 
At the same time, N2 and N3 of the Bank have been lower than its averages on the system. The decrease in the norms has corresponded to the general market trends, and the values of the norms have been in terms of the limits, set by NBU. 
15.10.2014 in one of the official edition of NSSMC the Bank has informed about the decision of the meeting of JSC «BANK «NATIONAL INVESTMENTS» shareholders to increase the authorized capital of the bank by 50% or at par value of shares by UAH 80 mln. Such decision of the shareholders’ meeting is timely and already in the fourth quarter will provide the bank with a good reserve of the equity norms. 
Table 2 

Key normative indicators of PJSC «BANK «NATIONAL INVESTMENTS», th. UAH, %, p.p.
	Indicator
	Normative indicator
	01.10.2014
	01.01.2014

	
	
	On the system
	bank
	On the system
	bank

	Regulatory capital (N1)
	>120 mln.
	-
	409 471
	-
	412 863

	Norm of regulatory capital adequacy (N2)
	>10%
	15,96%
	10,57%
	18,26%
	11,83%

	Norm of Regulatory capital/Total assets ratio (N3)
	>9%
	12,30%
	9,30%
	13,98%
	10,42%

	
	
	
	
	
	

	Norm of instant liquidity (N4)
	>20%
	43,94%
	28,56%
	56,99%
	34,38%

	Norm of current liquidity (N5)
	>40%
	79,53%
	69,10%
	80,86%
	76,39%

	Norm of short-term liquidity (N6)
	>60%
	86,75%
	99,68%
	89,11%
	99,34%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	22,43%
	24,09%
	22,33%
	24,53%

	Norm of large loan risks (N8)
	<800%
	246,46%
	776,88%
	172,05%
	606,58%


Liquidity norms of the Bank have demonstrated multidirectional dynamics: 
· N4 has decreased by 5,82 p.p. down to 28,56%;

· N5 has decreased by 7,29 p.p. down to 69,10%;

· N6 has grown by 0,34 p.p. up to 99,68%.

Although the norms N4 and N5 of the Bank have been lower than the average on the banking system, the Bank has formed a noticeable reserve on them, and the norm of short-term liquidity of the Bank (N6) has been even by 12,93 p.p. higher than in average on the system. 
In the Agency’s opinion, on 01.10.2014 the Bank has been well provided with liquidity. 
3. The Bank has finished the 9 months of 2014 with net profit of UAH 1,537 mln. The Agency also reminds that the Bank has finished the first half of 2014 with net profit of UAH 1,063 mln, i.e. positive trends of profitable activity in the third quarter of 2014 have been continued that in unfavorable economic conditions deserves a positive assessment. 
Table 3

Data on key items of income and expenses of PJSC «BANK «NATIONAL
 INVESTMENTS»
	Indicator
	9 months of 2014 
	9 months of 2013
	Change 
	Growth rate, %

	Interest income
	392 536
	289 090
	103 446
	35,78

	Net interest income
	51 507
	64 216
	-12 709
	-19,79

	Commission income
	22 186
	14 868
	7 318
	49,22

	Result from operations with foreign currency 
	30 154
	-384
	-
	-

	Interest expenses
	341 029
	224 874
	116 155
	51,65

	Commission expenses
	1 042
	296
	746
	252,03

	Administrative and other operating expenses
	62 376
	40 152
	22 224
	55,35

	Profit
	1537
	8277
	-6 740
	-81,43


Net profit of the Bank for the 9 months of 2014 has been by 81,43% lower, than for the same period of 2013. The fall of the Bank’s net profit, in the Agency’s opinion, has been caused by objective economic circumstances, and the reasons for such fall are well illustrated by the decrease in net interest income of the Bank by 19,79% and by the growth of administrative and other operating expenses by 55,35%. 

Therefore, JSC «BANK «NATIONAL INVESTMENTS» has entered the fourth quarter of 2014 with the limit values of norms N2 and N3, however with a noticeable reserve of instant and current liquidity and with a significant reserve of short-term liquidity. The Agency expects the increase in reserves of equity norms of the bank after performing by the bank’s shareholders the plans on increasing the authorized capital by 50%. The Agency also appreciates the fact of profitable activity of the Bank in a difficult period for economics of Ukraine. 
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