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05/04/2013

PRESS-RELEASE
(Translation from Russian)
The rating is assigned to PJSC «IC «Oranta-Sich» 
April 05, 2013 RA «Standard-Rating» (Ukraine) has decided to assign the credit rating/ the financial stability rating of the insurer to PJSC «IC «Oranta-Sich» at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. Making decision of assigning the rating, the Agency was guided by the following conclusions: 
1. The Company and its staff have a significant work experience in the Ukrainian insurance market, business-model of the Company at the level of the Zaporozhye region has been formed under the influence of different historical époques of Ukraine and amounts to more than 90 years. The factor of continuity of the regional directorate of Ukrderzhstrakh has also influenced the insurer’s business after 1995 and this influence has a lot of positive moments. 
2. IC «Oranta-Sich» has demonstrated stable volumes of business in 2011-2012: gross premiums have grown by 1,99%, net premiums – by 0,87%, earned premiums – by 3,78%. According to RA «Standard-Rating» IC «Oranta-Sich» enters TOP-50 insurance companies of Ukraine in terms of collected insurance premiums. The nominal proportion of the insurer in the Ukrainian insurance market is assessed by the Agency at 0,25%. 
3. Compulsory insurance of civil liability occupies more than 35% in the structure of the Company’s payments that is explained by the wide branch network of IC «Oranta-Sich» and the traditional orientation of the insurer (the successor of the Zaporozhye directorate of Ukrderzhstrakh) towards meeting the needs of population. According to the results of 2012 the proportion of payments from population in gross premiums of the Company has amounted to 78,48%. Despite the great proportion of compulsory insurance of civil liability more than 30% of gross business has been occupied medical insurance that has significantly balanced the insurer’s portfolio and has decreased the dependence from the transport insurance. 
4. On 31.12.2012, 50,86% of income assets of the insurer have been occupied by real estate and 32,23% – bank deposits, whose proportion has grown by 2,3 p.p. over the year. The ratio of the interest bearing assets to liabilities of IC «Oranta-Sich» has amounted to 75,23% on 31.12.2012 that corresponds to the average of this indicator on the market. Taking into account that, the Agency concludes that the insurer is well provided with liquid assets at the beginning of 2013. 
5. The insurer forms the reserves in sufficient volumes and in accordance with the taken liabilities. The Company performs indemnities, including indemnities on large risks and has a significant reserve of the interest bearing assets to cover these indemnities in future. As of 31.12.2012 the ratio of the interest bearing assets to liabilities has amounted to 79,17%. 
6. The Company’s activity is provided by the qualified staff. At the beginning of 2013 the staff of IC «Oranta-Sich» has amounted to 328 employees, as well as 109 persons have been employed out of staff. General Director of the insurer Vitaliy Petrovskiy has general work experience of 55 years, from which more than 24 years – in sphere of insurance in a managerial position. 
Full justification of the Company’s rating contains in the report on rating research, which is published at the web-site of the Agency. 
RA «Standard-Rating» (Ukraine)
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