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06/10/2016
Ratings of JSC “PROSTO-insurance” are confirmed 
October 06, 2016 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been confirmed on the basis of the analysis of results of the Company’s activity for the first half of 2016.  
1. For the first half of 2016 IC “PROSTO-insurance” has collected UAH 108,051 mln that by 20,92% exceeds gross premiums volume, collected for the same period of 2015. At the same time, receipts from individuals and reinsurance companies: by 10,76% and 28,74% respectively. Despite the growth, the proportion of individuals in gross premiums has decreased from 66,39% down to 60,81%, and the proportion of reinsurers has remained almost unchanged – at the level 4,50%.
Table 1

Key indicators of income and expenses of 
JSC "Prosto-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	I half of 2016
	I half of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	108051
	89361
	18690
	20,92%

	2
	from insurants-individuals 
	65706,8
	59324,6
	6382,2
	10,76%

	3
	from reinsurers 
	4864
	3778,1
	1085,9
	28,74%

	4
	Proportion of individuals in gross premiums 
	60,81%
	66,39%
	-5,58 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	4,50%
	4,23%
	0,27 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	19228,8
	9787,9
	9440,9
	96,45%

	7
	Coefficient of dependence on the reinsurers 
	17,80%
	10,95%
	6,84 p.p.
	-

	8
	Net premiums
	88822,2
	79573,1
	9249,1
	11,62%

	9
	Earned insurance premiums
	78012,6
	55423,4
	22589,2
	40,76%

	10
	Financial result from operating activities
	1816
	-15507
	17323
	-

	11
	Insurance indemnities and compensations
	31059,5
	36111
	-5051,5
	-13,99%

	12
	Insurance indemnities/Gross premiums ratio 
	28,75%
	40,41%
	-11,66 p.p.
	-

	13
	Net profit
	10643
	26855
	-16212
	-60,37%

	14
	ROE
	5,12%
	16,24%
	-11,12 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first six months of 2016 compared to the same period of 2015, have grown by 96,45%: from UAH 9,788 mln. up to UAH 19,229 mln. Therefore, the coefficient of dependence on the reinsurance companies has grown: from 10,95% up to 17,80% that indicates the absence of considerable dependence on the reinsurers. 
Business activity indicators have demonstrated a growth. Net premiums have increased by 11,62% up to UAH 88,822 mln, and earned premiums – by 40,76% up to UAH 78,013 mln. 
3. For the first half of 2016 the Company has performed indemnities for the amount of UAH 31,06 mln that is by 13,99% less than the indemnities volume for the same period of 2015. As a result, the indemnities’ level has decreased: from 40,41% down to 28,75%, or by 11,66 p.p.
The financial result from operating activities for the analyzed period of 2016 has amounted to UAH 1,816 mln against a negative result for the first half of 2015. IC “PROSTO-insurance” has finished the first six months of 2016 with net profit of UAH 10,643 mln. 
4. In the period from 01.01.2016 to 30.06.2016 balance sheet indicators of the insurer have demonstrated an upward dynamics: 
· Assets have grown by 26,03% up to UAH 408,781 mln.;

· Shareholders’ equity has grown by 5,40% up to UAH 207,792 mln.;

· Liabilities have increased by 58% up to UAH 200,989 mln.;

· Liquid assets have grown from UAH 192,727 mln up to UAH 241,192 mln, or by 25,15%.

Therefore, as at the beginning of the third quarter of 2016 the Company has possessed excessive levels of capitalization (103,38%) and liquidity (120%). 

Table 2

Key balance sheet indicators of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	30.06.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	408781
	324361
	84420
	26,03%

	2
	Shareholders’ equity
	207792
	197150
	10642
	5,40%

	3
	Liabilities
	200989
	127211
	73778
	58,00%

	4
	Shareholders’ equity/Liabilities ratio
	103,38%
	154,98%
	-51,59 p.p.
	-

	5
	Liquid assets
	241192
	192727
	48465
	25,15%

	6
	Proportion of liquid assets in assets of the insurer 
	59,00%
	59,42%
	-0,41 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	120,00%
	151,50%
	-31,50 p.p.
	-


The Agency reminds that since 01.01.2016 IC “PROSTO-insurance” by the decision of the general meeting of the Nuclear Insurance Pool of Ukraine (NIPU) is a company-attorney for outward reinsurance contracts. As well, IC “PROSTO-insurance” carries out functions of the Company-attorney on incoming reinsurance and direct insurance of civil liability for nuclear damage of SE “NAEC “Energoatom”. 
The following factors have enabled to confirm the financial stability rating of IC “PROSTO-insurance”:
· Growth of business activity indicators;

· Good income indicators;

· Excessive levels of capitalization (103,38%) and liquidity (120%). 
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