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18/09/2017
Ratings of JSC “PROSTO-INSURANCE” are confirmed 
September 18, 2017 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been confirmed on the basis of the analysis of results of the Company’s activity for the first half of 2017. 
1. Gross premiums, collected by the Insurer for the first six months of 2017, have amounted to UAH 110,295 mln., that is by 2,08% more than premiums collected for the same period of 2016. At the same time, receipts from individuals have grown by 6,48% up to UAH 69,967 mln., and from reinsurers have reduced by 17,72% down to UAH 4,002 mln. Therefore, the share of individuals in gross premiums has grown up to 63,44%, and the share of reinsurers have decreased down to 3,63%.
The Agency appreciates a slight growth of gross premiums in difficult work conditions in the insurance market. 
Table 1

Key indicators of income and expenses of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	I half of 2017
	I half of 2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	110295
	108051
	2244
	2,08%

	2
	from insurants-individuals 
	69967
	65706,8
	4260,2
	6,48%

	3
	from reinsurers 
	4002,2
	4864
	-861,8
	-17,72%

	4
	Proportion of individuals in gross premiums 
	63,44%
	60,81%
	2,63 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	3,63%
	4,50%
	-0,87 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	16460,3
	19228,8
	-2768,5
	-14,40%

	7
	Coefficient of dependence on the reinsurers 
	14,92%
	17,80%
	-2,87 p.p.
	-

	8
	Net premiums
	93834,7
	88822,2
	5012,5
	5,64%

	9
	Earned premiums
	81668,5
	78012,6
	3655,9
	4,69%

	10
	Financial result from operating activities
	-4568
	1816
	-6384
	-

	11
	Insurance indemnities and compensations
	42141,3
	31059,5
	11081,8
	35,68%

	12
	Insurance indemnities/Gross premiums ratio 
	38,21%
	28,75%
	9,46 p.p.
	-

	13
	Net profit
	-8975
	10643
	-19618
	-

	14
	ROE
	-5,16%
	5,12%
	-10,29 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2017 compared to the same period of 2016, have decreased by 14,40% down to UAH 16,46 mln. Thus, the coefficient of dependence on the reinsurance companies has decreased from 17,80% down to 14,92%, or by 2,87 p.p.
Business activity indicators have demonstrated an upward trend. Net premiums have grown by 5,64% up to UAH 93,835 mln., and earned – by 4,69% up to UAH 81,669 mln.

3. For the first six months of 2017 the Company has performed indemnities to its policyholders for the amount of UAH 42,141 mln., that is by 35,68% more than the indemnities’ volume for the same period of 2016. At the same time, the indemnities’ level has grown from 28,75% up to 38,21%, or by 9,46 p.p.
According to the results of the first half of 2017 JSC “PROSTO-insurance” has demonstrated unprofitable activity, but the volume of loss has been insignificant. 
4. In the period from 01.01.2017 to 01.07.2017 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 2,24% down to UAH 337,708 mln.;

· Shareholders’ equity has decreased by 4,91% down to UAH 173,805 mln.;

· Liabilities have grown by 0,76% up to UAH 163,903 mln.;

· Liquid assets have reduced by 13,19% down to UAH 182,703 mln.

Therefore, as at the beginning of the third quarter of 2017 JSC “PROSTO-insurance” has possessed excessive levels of capitalization (106,04%) and liquidity (111,47%).

Table 2

Key balance sheet indicators of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	01.07.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	337708
	345447
	-7739
	-2,24%

	2
	Shareholders’ equity
	173805
	182780
	-8975
	-4,91%

	3
	Liabilities
	163903
	162667
	1236
	0,76%

	4
	Shareholders’ equity/Liabilities ratio
	106,04%
	112,36%
	-6,32 p.p.
	-

	5
	Liquid assets
	182703
	210459
	-27756
	-13,19%

	6
	Proportion of liquid assets in assets of the insurer 
	54,10%
	60,92%
	-6,82 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	111,47%
	129,38%
	-17,91 p.p.
	-


Having performed the analysis of the Company’s activity for the first six months of 2017, RA “Standard-Rating” notes the following factors of confirming the financial stability rating at the level uaAA: 
· Growth of business activity indicators;

· High level of indemnities (38,21%);

· Good reserve of capitalization (106,04%);

· Excellent reserve of liquidity (111,47%).
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