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15/12/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of JSC «PROSTO-INSURANCE» are updated 
December 15, 2014 RA «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer JSC «PROSTO-insurance» at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC «PROSTO-insurance» has been updated on the basis of the analysis of the Company’s activity in the 9 months of 2014. 
1. For the 9 months of 2014 IC “PROSTO-insurance” has collected UAH 136,953 mln of gross premiums that is by 13,94% lower than the volume of premiums collected for the same period of 2013. The proportion of individuals and reinsurers in gross premiums has slightly grown: by 0,87 p.p. and 1,10 p.p., respectively. The ratio of IC “PROSTO-insurance” dependence on the reinsurers, despite some increase, remains at a low level and amounts to 4,44%. Net premiums have reduced from UAH 155,466 mln down to UAH 130,876 mln, or by 15,82%. The decrease rate of earned premiums has amounted to 7,76% and according to the results of the first three quarters of 2014 the volume of earned premiums has amounted to UAH 140,899 mln. 
Table 1

Key indicators of income and expenses of 

JSC "PROSTO-insurance" (24745673) th. UAH, p.p., %
	#
	Indicators
	9 months of 2014 
	9 months of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	136952,8
	159128,6
	-22175,8
	-13,94%

	2
	from insurants-individuals 
	104126,3
	119595
	-15468,7
	-12,93%

	3
	from reinsurers 
	4444,2
	3414,6
	1029,6
	30,15%

	4
	Proportion of individuals in gross premiums 
	76,03%
	75,16%
	0,87 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	3,25%
	2,15%
	1,10 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	6076,8
	3662,6
	2414,2
	65,91%

	7
	Coefficient of dependence on the reinsurers 
	4,44%
	2,30%
	2,14 p.p.
	-

	8
	Net premiums
	130876
	155466
	-24590
	-15,82%

	9
	Premium earned 
	140898,8
	152758,4
	-11859,6
	-7,76%

	10
	Financial result from operating activity 
	-9094
	5193
	-
	-

	11
	Insurance indemnities and compensations
	68133
	60574,9
	7558,1
	12,48%

	12
	Insurance indemnities/Gross premiums ratio 
	49,75%
	38,07%
	11,68 p.p.
	-

	13
	Net profit
	21623
	1910
	19713
	1032,09%

	14
	ROE
	17,53%
	2,39%
	15,15 p.p.
	-


2. For the first three quarters of 2014 IC “PROSTO-insurance” has performed insurance indemnities for the amount of UAH 68,133 mln that is by 12,48% higher than the same indicator of 2013. As a result, the indemnities’ level of the insurer has grown from 38,07% up to 49,75%, or by 11,68 p.p. This level of indemnities is rather higher than the market level, but for the Company it has been acceptable, since it hasn’t affected the financial result of the insurer. 
3. Net profit for the 9 months of 2014 has amounted to UAH 21,623 mln that in 11,32 times exceeds profit, received in 2013. Therefore, ROE has considerably grown: from 2,39% up to 17,53%, or by 15,15 p.p. 
4. As of 01.10.2014 IC “PROSTO-insurance” has possessed a great reserve of capitalization as indicated by the ratio of shareholders’ equity to liabilities, which has amounted to 108,32%. Assets in the period from 01.01.2014 to 01.10.2014 have grown by 6,27% up to UAH 237,164 mln. Shareholders’ equity has increased by 19,92% up to the level UAH 123,316 mln, while gross liabilities have reduced by 5,39% down to UAH 113,848 mln. 
5. Liquid assets of the Company in the period from the beginning of the year till 01.10.2014 have noticeably grown: from UAH 83,116 mln up to UAH 116,336 mln, or by 39,97%. Due to the fall of liabilities and the growth of cash at the accounts of the insurer, the liquidity level has reached 102,19%. 
Table 2

Key balance sheet indicators of 

JSC "PROSTO-insurance" (24745673) th. UAH, p.p., %
	#
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	237164
	223167
	13997
	6,27%

	2
	Shareholders’ equity
	123316
	102831
	20485
	19,92%

	3
	Liabilities
	113848
	120336
	-6488
	-5,39%

	4
	Shareholders’ equity/Liabilities ratio
	108,32%
	85,45%
	22,86 p.p.
	-

	5
	Liquid assets
	116336
	83116
	33220
	39,97%

	6
	Proportion of liquid assets in the insurer’s assets 
	49,05%
	37,24%
	11,81 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	102,19%
	69,07%
	33,12 p.p.
	-


Based on the analysis of the Company’s activity for the first three quarters of 2014, the Agency notes: 
· Large volume of net profit, received according to the results of the 9 months of 2014 (UAH 21,623 mln), as well as good ROE (17,53%);

· Excessive reserve of capitalization and liquidity that indicates a high level of the insurer’s reliability; 
· Moderate fall rate of gross business in the period difficult for the classic insurance market and for the country’s economics. 
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