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18/11/2015
Ratings of JSC "PROSTO-insurance" are updated 
November 18, 2015 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been confirmed on the basis of the analysis of results of the Company’s activity for the 9 months of 2015. 
1. Gross premiums for the first three quarters of 2015 compared to the same period of 2014 have slightly decreased: from UAH 136.953 mln down to UAH 124.365 mln, or by 9.19%. At the same time, receipts from individuals have decreased by 17.51% down to UAH 85.898 mln. The reduction of gross business volumes, according to the Agency’s estimations, is insignificant against the background of deterioration of work conditions in the insurance market of Ukraine. 
Table 1

Key indicators of income and expenses of 
JSC "Prosto-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	9 months of 2015
	9 months of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	124364.9
	136952.8
	-12587.9
	-9.19%

	2
	from insurants-individuals 
	85898.2
	104126.3
	-18228.1
	-17.51%

	3
	from reinsurers 
	4830.4
	4444.2
	386.2
	8.69%

	4
	Proportion of individuals in gross premiums 
	69.07%
	76.03%
	-6.96 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	3.88%
	3.25%
	0.64 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	11179.5
	6076.8
	5102.7
	83.97%

	7
	Coefficient of dependence on the reinsurers 
	8.99%
	4.44%
	4.55 p.p.
	-

	8
	Insurance indemnities and compensations
	54295.3
	68133
	-13837.7
	-20.31%

	9
	Insurance indemnities/Gross premiums ratio 
	43.66%
	49.75%
	-6.09 p.p.
	-

	10
	Net profit
	35484
	21623
	13861
	64.10%

	11
	ROE
	20.40%
	17.53%
	2.87 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2015, have amounted to UAH 11.180 mln that is by 83.97% higher than the same indicator of 2014. As a result, the coefficient of dependence on the reinsurance companies: from 4.44% up to 8.99%, or by 4.55 p.p. 
3. The Company for the analyzed period of 2015 has performed indemnities to the policyholders for the amount of UAH 54.295 mln that is by 20.31% less than the indemnities’ level for the 9 months of 2014. Therefore, the indemnities’ level has decreased: from 49.75% down to 43.66%, or by 6.09 p.p. 
According to the results of the first three quarters of 2015 net profit of the insurer has amounted to UAH 35.484 mln that is by 64.10% higher than profit received for the same period of 2014. ROE has grown: from 17.53% up to 20.40%, or by 2.87 p.p.

3. As at the beginning of the fourth quarter of 2015 IC “PROSTO-insurance” has possessed excessive levels of capitalization (128.13%) and liquidity (125.57%).  
In the period from 01.01.2015 to 01.10.2015 balance sheet indicators have demonstrated an upward dynamics:
· Assets have grown by 24.36% up to UAH 309.732 mln.;

· Shareholders’ equity has increased by 25.62% up to UAH 173.963 mln.;

· Liabilities have grown by 22.77% up to UAH 135.769 mln.;

· Cash has grown from UAH 138.34 mln. up to UAH 170.479 mln., or by 23.23%.
Table 2

Key balance sheet indicators of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	01.10.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	309732
	249070
	60662
	24.36%

	2
	Shareholders’ equity
	173963
	138479
	35484
	25.62%

	3
	Liabilities
	135769
	110591
	25178
	22.77%

	4
	Shareholders’ equity/Liabilities ratio
	128.13%
	125.22%
	2.91 p.p.
	-

	5
	Liquid assets
	170479
	138340
	32139
	23.23%

	6
	Proportion of liquid assets in assets of the insurer 
	55.04%
	55.54%
	-0.50 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	125.57%
	125.09%
	0.47 p.p.
	-


Therefore, RA “Standard-Rating” highlights the following factors of confirming the financial stability rating of the insurer at the level uaAA:
· The Company has finished the 9 months of 2015 with net profit and has shown the increase in profit by 64,01%;

· The Company has maintained excessive levels of capitalization (128.13%) and liquidity (125.57%);

· IC «PROSTO-insurance» has demonstrated the ability to prevent a considerable decrease of gross business volumes against the background of the deterioration of market conditions of the insurance market. 
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