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 21/11/2018
Ratings of JSC “PROSTO-INSURANCE” are updated 
November 21, 2018 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been confirmed on the basis of the analysis of results of the Company’s activity for the 9 months of 2018. 
1. According to the results of the three quarters of 2018 the Company has managed to collect UAH 186,841 mln. of gross premiums that by 20,2% exceed premiums, collected for the same period of 2017. At the same period, receipts from individuals have increased by 23,63% up to UAH 128,624 mln., and from reinsurers – have reduced by 23,17% down to UAH 5,643 mln. Therefore, the proportion of individuals in gross premiums has grown by 1,91 p.p. up to 68,84%, and the proportion of reinsurers has decreased by 1,7 p.p. down to 3,02%.
The Agency appreciates a noticeable increase in gross premiums, provided by IC “PROSTO-insurance”. 
Table 1

Key indicators of income and expenses of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	9 months of 2018 
	9 months of 2017 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	186841
	155446,2
	31394,8
	20,20%

	2
	from insurants-individuals 
	128623,7
	104039
	24584,7
	23,63%

	3
	from reinsurers 
	5642,6
	7344,3
	-1701,7
	-23,17%

	4
	Proportion of individuals in gross premiums 
	68,84%
	66,93%
	1,91 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	3,02%
	4,72%
	-1,70 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	16496,5
	20470,7
	-3974,2
	-19,41%

	7
	Coefficient of dependence on the reinsurers 
	8,83%
	13,17%
	-4,34 p.p.
	-

	8
	Net premiums
	170344,5
	134975,5
	35369
	26,20%

	9
	Earned premiums
	149290,5
	125290,9
	23999,6
	19,16%

	10
	Financial result from operating activities
	1313
	-2765
	4078
	-

	11
	Insurance indemnities and compensations
	75116,5
	60913,5
	14203
	23,32%

	12
	Insurance indemnities/Gross premiums ratio 
	40,20%
	39,19%
	1,01 p.p.
	-

	13
	Net profit
	4707
	1090
	3617
	331,83%

	14
	ROE
	2,40%
	0,59%
	1,79 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2018 compared to the same period of 2017, have reduced by 19,41%: from UAH 20,471 mln. down to UAH 16,497 mln. Therefore, the coefficient of dependence on the reinsurers has decreased from 13,17% down to 8,83%, or by 4,34 p.p.
Business activity indicators of the Insurer have demonstrated an upward trend. Net premiums have grown by 26,20% up to UAH 170,345 mln., and earned premiums – by 19,16% up to UAH 149,291 mln.

3. For the 9 months of 2018 the Company has performed indemnities to its clients for the amount of UAH 75,117 mln., that is by 23,32% higher than indemnities performed for the same period of 2017. Due to the faster growth rates of indemnities over gross premiums, the indemnities’ level has increased by 1,01 p.p. up to 40,2%.
According to the results of the analyzed period of 2018 the Insurer has demonstrated good level of profitability. Thus, the financial result from operating activity has amounted to UAH 1,313 mln. against a negative result of 2017 in the amount of UAH 2,765 mln. Net profit has amounted to UAH 4,707 mln., that more than in 4 times exceed profit for the 9 months of 2017. 
4. In the period from 01.01.2018 to 01.10.2018 balance sheet indicators of the Insurer have demonstrated upward dynamics:
· Assets have increased by 12,01% up to UAH 386,131 mln.;

· Shareholders’ equity has grown by 2,46% up to UAH 196,398 mln.;

· Liabilities have increased by 23,97% up to UAH 189,733 mln.;

· Liquid assets have grown by 10,34% up to UAH 225,565 mln.
Therefore, as at the beginning of the fourth quarter of 2018 the Company has possessed excessive levels of capitalization (103,51%) and liquidity (118,89%).
Table 2

Key balance sheet indicators of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	01.10.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	386131
	344734
	41397
	12,01%

	2
	Shareholders’ equity
	196398
	191691
	4707
	2,46%

	3
	Liabilities
	189733
	153043
	36690
	23,97%

	4
	Shareholders’ equity/Liabilities ratio
	103,51%
	125,25%
	-21,74 p.p.
	-

	5
	Liquid assets
	225565
	204427
	21138
	10,34%

	6
	Proportion of liquid assets in assets of the insurer 
	58,42%
	59,30%
	-0,88 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	118,89%
	133,57%
	-14,69 p.p.
	-


Having performed the analysis of the Company’s activity for the 9 months of 2018, RA “Standard-Rating” notes the following factors of confirming the financial stability rating:

· Increase in business activity indicators;

· Good indicators of profitability;

· High level of indemnities (40,20%);

· Excessive levels of capitalization (103,51%) and liquidity (118,89%). 
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