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30/10/2019
Ratings of JSC “PROSTO-INSURANCE” are updated 
October 30, 2019 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been updated on the basis of the analysis of results of the Company’s activity for the 9 months of 2019. 
1. For the first six months of 2019 the Company has collected UAH 186,805 mln of gross premiums that only by 0,02% lower than premiums collected for the same period of 2018. At the same time, receipts from individuals have increased by 7,35% up to UAH 138,073 mln., and from reinsurers – have reduced by 14,17% down to UAH 4,843 mln. Therefore, the proportion of individuals in the Insurer’s gross premiums continued to grow and on 30.09.2019 amounted to 73,91%, and the proportion of reinsurers has decreased by 0,43 p.p. down to 2,59%. 
Table 1

Key indicators of income and expenses of 
JSC "PROSTO-insurance" (24745673) th. UAH, p.p., %
	#
	Indicators
	9 months of 2019 
	9 months of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	186805
	186841
	-36
	-0,02%

	2
	from insurants-individuals 
	138073
	128623,7
	9449,3
	7,35%

	3
	from reinsurers 
	4843
	5642,6
	-799,6
	-14,17%

	4
	Proportion of individuals in gross premiums 
	73,91%
	68,84%
	5,07 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2,59%
	3,02%
	-0,43 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	9174
	16496,5
	-7322,5
	-44,39%

	7
	Coefficient of dependence on the reinsurers 
	4,91%
	8,83%
	-3,92 p.p.
	-

	8
	Net premiums
	177631
	170344,5
	7286,5
	4,28%

	9
	Earned premiums
	173472
	149290,5
	24181,5
	16,20%

	10
	Financial result from operating activities
	13596
	1313
	12283
	935,49%

	11
	Insurance indemnities and compensations
	85443
	75116,5
	10326,5
	13,75%

	12
	Insurance indemnities/Gross premiums ratio 
	45,74%
	40,20%
	5,54 p.p.
	-

	13
	Net profit
	-7957
	4707
	-12664
	-

	14
	ROE
	-4,24%
	2,40%
	-6,64 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2019 compared to the same period of 2018, have decreased by 44,39%: from UAH 16,497 mln. down to UAH 9,174 mln. Therefore, the coefficient of dependence on the reinsurers has reduced from 8,83% down to 4,91%, or by 3,92 p.p.

Business activity indicators of JSC “PROSTO-insurance” have demonstrated an upward trend. Net premiums have grown by 4,28% up to UAH 177,631 mln., and earned premiums – by 16,2% up to UAH 173,472 mln. 
3. For the first nine months of 2019 the Company has paid its clients UAH 85,443 mln that by 13,75% more than the indemnities for the same period of 2018. Therefore, the indemnities’ level has increased from 40,20% up to 45,74%, or by 5,54 p.p. 
In the analyzed period the Company has demonstrated a high financial result from operating activity. Thus, for the three quarters of 2019 the profit from operating activity of JSC “PROSTO-insurance” has amounted to UAH 13,596 mln., that more than in ten times exceeded the financial result for the 9 months of 2018. But according to the results of the 9 months of 2019 the Company has received net loss of UAH 7,957 mln., compared to profit of UAH 4,707 mln., received for the same period of 2018. 
4. In the period from 01.01.2019 to 01.10.2019 balance sheet indicators of JSC “PROSTO-insurance” have demonstrated a downward trend:
· Assets have decreased by 2,4% down to UAH 370,76 mln.;

· Shareholders’ equity has decreased by 4,07% down to UAH 187,756 mln.;

· Liabilities have reduced by 0,62% down to UAH 183,004 mln.;

· Liquid assets have decreased by 6,3% down to UAH 214,291 mln.

Therefore, as at the beginning of the fourth quarter of 2019 the Insurer has possessed excessive levels of capitalization (102,60%) and liquidity (117,1%).

Table 2

Key balance sheet indicators of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	01.10.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	370760
	379864
	-9104
	-2,40%

	2
	Shareholders’ equity
	187756
	195713
	-7957
	-4,07%

	3
	Liabilities
	183004
	184151
	-1147
	-0,62%

	4
	Shareholders’ equity/Liabilities ratio
	102,60%
	106,28%
	-3,68 p.p.
	-

	5
	Liquid assets
	214291
	228700
	-14409
	-6,30%

	6
	Proportion of liquid assets in assets of the insurer 
	57,80%
	60,21%
	-2,41 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	117,10%
	124,19%
	-7,10 p.p.
	-


Having analyzed the activity of JSC “PROSTO-insurance” for the 9 months of 2019, RA “Standard-Rating” notes the following factors of updating the financial stability rating of the insurer: 

· Increase of net and earned premiums;

· Very high level of capitalization (102,60%);

· Excessive level of liquidity (117,1%). 
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