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12/03/2021
Ratings of JSC “PROSTO-INSURANCE” are updated 
March 12, 2021 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been updated based on the analysis of results of the Company’s activity for the 12 months of 2020. 
1. Gross premiums, collected by the Insurer for the four quarters of 2020 year compared to the same period of 2019 year, have grown by 5,13% up to UAH 258,476 mln. At the same time, receipts from individuals have increased by 6,62% up to UAH 196,561 mln., and from reinsurers, on the contrary, have reduced by 22,46% down to UAH 5,410 mln. Therefore, the proportion of individuals in the Insurer’s gross premiums continued to grow and as of 01.01.2021 amounted to 76,05%, and the proportion of reinsurers decreased by 0,75 p.p. down to 2,09%. 
Table 1

Key indicators of income and expenses of 
JSC "PROSTO-insurance" (24745673) th. UAH, p.p., %
	#
	Indicators
	2020 year
	2019 year
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	258 476
	245 871
	12 605
	5,13%

	2
	from insurants-individuals 
	196 561
	184 357
	12 204
	6,62%

	3
	from reinsurers 
	5 410
	6 977
	-1 567
	-22,46%

	4
	Proportion of individuals in gross premiums 
	76,05%
	74,98%
	1,07 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2,09%
	2,84%
	-0,75 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	10 496
	10 076
	420
	4,17%

	7
	Coefficient of dependence on the reinsurers 
	4,06%
	4,10%
	-0,04 p.p.
	-

	8
	Net premiums
	247 980
	235 795
	12 185
	5,17%

	9
	Earned premiums
	238 979
	233 551
	5 428
	2,32%

	10
	Financial result from operating activities
	9 973
	16 948
	-6 975
	-41,16%

	11
	Insurance indemnities and compensations
	95 700
	111 614
	-15 914
	-14,26%

	12
	Insurance indemnities/Gross premiums ratio 
	37,02%
	45,40%
	-8,38 p.p.
	-

	13
	Net profit
	44 995
	-4 204
	49 199
	-

	14
	ROE
	17,88%
	-2,08%
	19,96 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the twelve months of 2020 year, have amounted to UAH 10,496 mln. that by 4,17% exceeds the indicator for the 2019 year. Considering the faster growth rates of gross premiums compared to premiums, sent to the reinsurers, the coefficient of the reinsurers participation in insurance premiums has reduced by 0,04 p.p. down to 4,06%. 
Business activity indicators of JSC “PROSTO-insurance” have demonstrated an upward trend in the analyzed period. Besides, net premiums of the Insurer have grown by 5,17% up to UAH 247,980 mln., and earned premiums – by 2,32% up to UAH 238,979 mln. 
3. JSC “PROSTO-insurance” for the twelve months of 2020 year has paid its clients UAH 95,700 mln. of insurance indemnities and reimbursements that is by 14,26% less than the indemnities for the same period of 2019 year. Therefore, the indemnities’ level has reduced by 8,38 p.p. down to 37,02%. 
According to the results of 2020 year the Insurer has demonstrated good indicators of profitability. Thus, for the 12 months of 2020 year the financial result from operating activity of JSC “PROSTO-insurance” has amounted to UAH 9,973 mln. The Company’s profit for the four quarters of 2020 year has amounted to UAH 44,995 mln. against loss of UAH 4,204 mln. for the same period of 2019 year. 
4. In the period from 01.01.2020 to 01.01.2021 balance sheet indicators of JSC “PROSTO-insurance” have demonstrated a multidirectional dynamics:
· Assets have grown by 21,34% up to UAH 466,467 mln.;

· Shareholders’ equity has increased by 24,65% up to UAH 251,615 mln.;

· Liabilities have shown the increase by 17,68% up to UAH 214,852 mln.;

· Cash and its equivalents have reduced by 65,19% down to UAH 33,185 mln.

Therefore, as at the beginning of the 2021 year the Insurer has possessed a very high level of capitalization (117,11%) and 15,45% of its liabilities have been covered with cash and its equivalents. At the same time, as of 01.01.2021 the Insurer had current investments represented by bank deposits in the amount of UAH 245,571 mln. Therefore, in total the amount of cash and funds on bank deposits of JSC "PROSTO-Insurance" covered 129,74% of the Insurer's liabilities. 
Table 2

Key balance sheet indicators of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	01.01.2021
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	466 467
	384 433
	82 034
	21,34%

	2
	Shareholders’ equity
	251 615
	201 859
	49 756
	24,65%

	3
	Liabilities
	214 852
	182 574
	32 278
	17,68%

	4
	Shareholders’ equity/Liabilities ratio
	117,11%
	110,56%
	6,55 p.p.
	-

	5
	Cash and its equivalents
	33 185
	95 336
	-62 151
	-65,19%

	6
	Proportion of cash in assets of the insurer 
	7,11%
	24,80%
	-17,69 p.p.
	-

	7
	Cash/Liabilities ratio 
	15,45%
	52,22%
	-36,77 p.p.
	-


Having analyzed the activity of JSC “PROSTO-insurance” for the 12 months of 2020, RA “Standard-Rating” notes the following factors of updating the financial stability rating of the insurer: 
· Increase of business activity indicators;

· Significant amount of net profit;

· Good level of indemnities (37,02%);

· Very high level of capitalization (117,11%);
· Good level of provision with liquid assets. 
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