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17/09/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of JSC «PROSTO-insurance» are updated
September 17, 2014 RA «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer JSC «PROSTO-insurance» at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high level of financial stability/solvency compared to other Ukrainian insurers. The rating of JSC «PROSTO-insurance» has been confirmed on the basis of the analysis of the Company’s activity in the H1 of 2014.  
1. For the first half of 2014 gross premiums of the insurer have amounted to UAH 97,406 mln that is by 3,28% less, than in the same period of 2013. For the same period net premiums of the Company have reduced by 6,62%, and earned premiums – by 2,1%. Despite a decrease in business volumes the Agency gives a positive assessment to such dynamics of premiums and reminds that for the first half of 2014 the volume of premiums as a whole on the market has decreased by more than 20%. 
2. In the first half of 2014 JSC «PROSTO-insurance» has paid UAH 47,740 mln that is by 25,72% more than in the same period of 2013. The level of indemnities of the insurer has grown by 11,31 p.p. up to 49,01%. Such level of indemnities has been considerably higher than the market, but it hasn’t prevented the Company to demonstrate a confident increase in financial results. Net profit of the insurer for the first half of 2014 has amounted to UAH 16,69 mln that is in 15,15 times more than in the same period of 2013. 
Table 1

Key indicators of income and expenses of 

JSC "PROSTO-insurance" (24745673) th. UAH, p.p., %
	#
	Indicators
	HI of 2014 
	HI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	97406,4
	100712,9
	-3306,5
	-3,28%

	2
	from insurants-individuals 
	71063,6
	76138,2
	-5074,6
	-6,66%

	3
	from reinsurers 
	3168,5
	2725,4
	443,1
	16,26%

	4
	Proportion of individuals in gross premiums 
	72,96%
	75,60%
	-2,64 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	3,25%
	2,71%
	0,55 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	5613,7
	2416,9
	3196,8
	132,27%

	7
	Coefficient of dependence on the reinsurers 
	5,76%
	2,40%
	3,36 p.p.
	-

	8
	Net premiums
	91792,7
	98296
	-6503,3
	-6,62%

	9
	Premium earned 
	97262,4
	99347,2
	-2084,8
	-2,10%

	10
	Financial result from operating activity 
	-7834
	3853
	-
	-

	11
	Insurance indemnities and compensations
	47740,1
	37972,5
	9767,6
	25,72%

	12
	Insurance indemnities/Gross premiums ratio 
	49,01%
	37,70%
	11,31 p.p.
	-

	13
	Net profit
	16690
	1101
	15589
	1415,89%

	14
	ROE
	14,10%
	1,39%
	12,71 p.p.
	-


3. For the period from 01.01.2014 to 01.07.2014 the shareholders’ equity of the insurer has increased by 15,12%, and the liabilities have reduced by 3,04%. As a result of such dynamics the ratio of shareholders’ equity to liabilities has grown up to 101%. That is on 01.07.2014 the insurer has formed a good reserve of shareholders’ equity. 
For the same period the liquid assets of JSC «PROSTO-insurance» have grown by 29,6%. On 01.07.2014 at the accounts of the Company there have been UAH 107,722 mln. Due to such dynamics the liquidity level has grown by 23,35 p.p. up to 92,32%. According to the Agency’s estimations the Company has formed a very great reserve of liquidity. 
Table 2

Key balance sheet indicators of 

JSC "PROSTO-insurance" (24745673) th. UAH, p.p., %
	#
	Indicators
	01.07.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	235064
	223167
	11897
	5,33%

	2
	Shareholders’ equity
	118383
	102831
	15552
	15,12%

	3
	Liabilities
	116681
	120336
	-3655
	-3,04%

	4
	Shareholders’ equity/Liabilities ratio
	101,46%
	85,45%
	16,01 p.p.
	-

	5
	Liquid assets
	107722
	83116
	24606
	29,60%

	6
	Proportion of liquid assets in the insurer’s assets 
	45,83%
	37,24%
	8,58 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	92,32%
	69,07%
	23,25 p.p.
	-


Therefore, JSC «PROSTO-insurance» has entered the second half of 2014 with a growing reserve of shareholders’ equity, an excellent reserve of liquidity, as well as a noticeable increase in volumes of net profit. It is important that in the period difficult for Ukrainian economics the Company has almost managed to keep the volumes of its business in hryvnia equivalent. 
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