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31/03/2015
Ratings of JSC "PROSTO-insurance" are updated
March 31, 2015 Rating agency «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been confirmed on the basis of the analysis of results of the Company’s activity for 2014. 
1. For the four quarters of 2014 IC “PROSTO-insurance” has collected UAH 175.597 mln of gross premiums that is by 15.42% lower than the same indicator of 2013. The reasons for the reduction of gross business volumes have become: 
· Deterioration of economic situation in the country; 
· Minimizing activity in some regions of Ukraine through liquidation of the Company branches. 
However, IC “PROSTO-insurance” has managed to prevent a significant fall of gross premiums in 2014. 
2. Insurance payments, sent to the reinsurers, have grown in 2014 compared to 2013 by 26.37% up to the level UAH 7.44 mln. The coefficient of dependence on the reinsurance companies remains rather low – 4.24%. 
Volumes of net and earned insurance premiums for the analyzed period have decreased. Thus, net premiums have decreased by 16.64% down to UAH 168.157 mln, earned insurance premiums – by 9.92% down to UAH 182.352 mln. 
Table 1

Key indicators of income and expenses of JSC "Prosto-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	2014 
	2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	175596.7
	207612.8
	-32016.1
	-15.42%

	2
	from insurants-individuals 
	133498.4
	159462.9
	-25964.5
	-16.28%

	3
	from reinsurers 
	5855.8
	4871.2
	984.6
	20.21%

	4
	Proportion of individuals in gross premiums 
	76.03%
	76.81%
	-0.78 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	3.33%
	2.35%
	0.99 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	7440
	5887.7
	1552.3
	26.37%

	7
	Coefficient of dependence on the reinsurers 
	4.24%
	2.84%
	1.40 p.p.
	-

	8
	Net premiums
	168156.7
	201725.1
	-33568.4
	-16.64%

	9
	Premium earned 
	182352
	202442.6
	-20090.6
	-9.92%

	10
	Financial result from operating activity
	-16434
	6813
	-23247
	-

	11
	Insurance indemnities and compensations
	92286.7
	86251.6
	6035.1
	7.00%

	12
	Insurance indemnities/Gross premiums ratio 
	52.56%
	41.54%
	11.02 p.p.
	-

	13
	Net profit
	36421
	3010
	33411
	1110.00%

	14
	ROE
	26.30%
	2.93%
	23.37 p.p.
	-


3. For 2014 IC “PROSTO-insurance” has performed indemnities for the amount of UAH 92.287 mln that is by 7% higher than indemnities performed in 2013. The level of indemnities has grown from 41.54% up to 52.56%, or by 11.02 p.p. 
For 2014 the financial result from operating activities has had a negative value in the amount of UAH 16.434 mln. Net profit according to the results of 2014 has amounted to UAH 36.421 mln that is more than in 12 times higher than the profit volume of 2013. Therefore, ROE of the Company has grown by 23.37 p.p. up to 26.30%. 
4. As of 31.12.2014 IC “PROSTO-insurance” has possessed a great reserve of capitalization and liquidity. For the 12 months of 2014 the insurer has managed to increase the ratio of shareholders’ equity to liabilities by 39.76 p.p. up to 125.22%, as well as the ratio of liquid assets to liabilities by 56.02 p.p. up to 125.09%. 
Balance sheet indicators in the period from 01.01.2014 to 31.12.2014 have demonstrated multidirectional dynamics. Assets have grown by 11.61% and as at the reporting date of 2014 have amounted to UAH 249.07 mln, shareholders’ equity has increased by 34.67% up to UAH 138.479 mln. Liquid assets have grown by 66.44%, its volume on 31.12.2014 has amounted to UAH 138.34 mln, and gross liabilities have decreased by 8.1% down to the level UAH 110.591 mln. 
Table 2

Key balance sheet indicators of JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	31.12.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	249070
	223167
	25903
	11.61%

	2
	Shareholders’ equity
	138479
	102831
	35648
	34.67%

	3
	Liabilities
	110591
	120336
	-9745
	-8.10%

	4
	Shareholders’ equity/Liabilities ratio
	125.22%
	85.45%
	39.76 p.p.
	-

	5
	Liquid assets
	138340
	83116
	55224
	66.44%

	6
	Proportion of liquid assets in assets of the insurer 
	55.54%
	37.24%
	18.30 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	125.09%
	69.07%
	56.02 p.p.
	-


Having analyzed activity and financial statements of IC “PROSTO-insurance” for 2014, RA “Standard-Rating” highlights the following factors: 
· Considerable growth of net profit volume (more than in 12 times); 
· Great reserve of capitalization (125.22%) and liquidity (125.09%) that indicates a high level of the insurer’s reliability; 
· Prevention of a sharp fall of gross business volumes in difficult economic conditions for the insurance market. 
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