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18/09/2017
Ratings of PrJSC “IS “Stroypolis” are updated 
September 18, 2017 Rating agency “Standard-Rating” has confirmed a credit rating / a financial stability rating of the insurer Private JSC “Insurance society “Stroypolis” at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Insurance society “Stroypolis” has been updated on the basis of the analysis of the Company’s activity for the first half of 2017. 
1. For the first six months of 2017 the Insurer has managed to collect UAH 39,066 mln of gross premiums that by 20,62% exceed the premiums collected for the same period of 2016. At the same time, receipts from individuals have reduced by 11,99% down to UAH 0,87 mln, and from reinsurers – by 11,57% down to UAH 10,301 mln. Therefore, legal entities continue to prevail in the Company’s client portfolio. 
RA “Standard-Rating” draws attention to a noticeable growth of gross business volumes that deserves a positive assessment. 
Table 1
Key indicators of income and expenses of IS "Stroypolis", th. UAH, p.p., %
	#
	Indicators
	I half of 2017
	I half of 2016
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	39065,8
	32387,1
	6678,7
	20,62%

	2
	from insurants-individuals 
	869,5
	987,9
	-118,4
	-11,99%

	3
	from reinsurers 
	10301,3
	11649
	-1347,7
	-11,57%

	4
	Proportion of individuals in gross premiums 
	2,23%
	3,05%
	-0,82 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	26,37%
	35,97%
	-9,60 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	27917,8
	24079,9
	3837,9
	15,94%

	7
	Coefficient of dependence on the reinsurers 
	71,46%
	74,35%
	-2,89 p.p.
	-

	8
	Net premiums
	11148
	8307,2
	2840,8
	34,20%

	9
	Premium earned 
	11656,1
	9609
	2047,1
	21,30%

	10
	Financial result from operating activity
	-12141
	-71446
	59305
	-83,01%

	11
	ROS
	-31,08%
	-220,60%
	189,52 p.p.
	-

	12
	Insurance indemnities and compensations
	6778,9
	2484,8
	4294,1
	172,81%

	13
	Insurance indemnities/Gross premiums ratio 
	17,35%
	7,67%
	9,68 p.p.
	-

	14
	Net profit
	-13003
	-72089
	59086
	-81,96%

	15
	ROE
	-8,36%
	-42,06%
	33,70 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2017, have amounted to UAH 27,918 mln that by 15,94% exceeds the same indicator for the same period of 2016. Despite such increase, the coefficient of dependence on the reinsurers has decreased by 2,89 p.p. down to 71,46%.
Net premiums of the Company have increased by 34,20% up to UAH 11,148 mln, and earned – by 21,30% up to UAH 11,656 mln. 
3. For the first six months of 2017 the Company has performed indemnities to its policyholders for the amount of UAH 6,779 mln that in 2,73 times exceed the indemnities volume performed for the same period of 2016. Therefore, the indemnities’ level has grown from 7,67% up to 17,35%, or by 9,68 p.p.
According to the results of the first half of 2017 the Company has demonstrated unprofitable activity, but the Agency notes a considerable reduction of loss for the analyzed period of 2017 compared to the first half of 2016. 
4. Balance sheet indicators of the Insurer in the period from 01.01.2017 to 01.07.2017 have demonstrated multidirectional dynamics: 
· Assets have decreased by 5,96% down to UAH 172,68 mln.;

· Shareholders’ equity has decreased by 7,71% down to UAH 155,541 mln.;

· Liabilities have increased by 13,68% up to UAH 17,139 mln.;

· Liquid assets have reduced by 27,07% down to UAH 5,758 mln.

Therefore, as at the beginning of the third quarter of 2017 the Company has possessed extra excessive level of capitalization (907,5%), and liquid assets have covered 33,60% of the Insurer’s liabilities. 
Table 2

Key balance sheet indicators of IS "Stroypolis", th. UAH, p.p., %
	#
	Indicators
	01.07.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	172680
	183620
	-10940
	-5,96%

	2
	Shareholders’ equity
	155541
	168544
	-13003
	-7,71%

	3
	Liabilities
	17139
	15076
	2063
	13,68%

	4
	Shareholders’ equity/Liabilities ratio
	907,5%
	1118,0%
	-210,44 p.p.
	-

	5
	Liquid assets
	5758
	7895
	-2137
	-27,07%

	6
	Proportion of liquid assets in assets of the insurer 
	3,33%
	4,30%
	-0,97 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	33,60%
	52,37%
	-18,77 p.p.
	-


Having performed the analysis of IS “Stroypolis” activity for the first half of 2017, RA “Standard-Rating” notes the growth of business activity indicators, good level of indemnities, extra excessive capitalization and a considerable reduction of loss. These factors have enabled to confirm the Company’s financial stability rating at the level uaA.
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