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07/09/2018
Ratings of PrJSC “IS “Stroypolis” are updated 
September 7, 2018 Rating agency “Standard-Rating” has confirmed a credit rating / a financial stability rating of the insurer Private JSC “Insurance society “Stroypolis” (25401697) at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Insurance society “Stroypolis” has been updated on the basis of the analysis of the Company’s activity for the first half of 2018. 
1. Gross premiums for the first six months of 2018 compared to the same period of 2017 have decreased by 19,93%: from UAH 39,066 mln. down to UAH 31,28 mln. At the same time, receipts from individuals have reduced by 10,81% down to UAH 0,776 mln., and from reinsurers – by 39,95% down to UAH 6,186 mln. Therefore, the proportions of individuals and reinsurance companies have amounted to 2,48% and 19,78%, respectively.
 In the Agency’s opinion, the decrease in gross business volumes is explained by unstable work conditions in the Ukrainian insurance market. 
Table 1
Key indicators of income and expenses of IS "Stroypolis" (25401697), th. UAH, p.p., %
	#
	Indicators
	HІ of 2018 
	HІ of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	31280,3
	39065,8
	-7785,5
	-19,93%

	2
	from insurants-individuals 
	775,5
	869,5
	-94
	-10,81%

	3
	from reinsurers 
	6186,1
	10301,3
	-4115,2
	-39,95%

	4
	Proportion of individuals in gross premiums 
	2,48%
	2,23%
	0,25 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	19,78%
	26,37%
	-6,59 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	17661,5
	27917,8
	-10256,3
	-36,74%

	7
	Coefficient of dependence on the reinsurers 
	56,46%
	71,46%
	-15,00 p.p.
	-

	8
	Net premiums
	13618,8
	11148
	2470,8
	22,16%

	9
	Premium earned 
	14344,5
	11656,1
	2688,4
	23,06%

	10
	Financial result from operating activity
	-14210
	-12141
	-2069
	-

	11
	ROS
	-45,43%
	-31,08%
	-14,35 p.p.
	-

	12
	Insurance indemnities and compensations
	6085,5
	6778,9
	-693,4
	-10,23%

	13
	Insurance indemnities/Gross premiums ratio 
	19,45%
	17,35%
	2,10 p.p.
	-

	14
	Net profit
	-14970
	-13004
	-1966
	-

	15
	ROE
	-22,25%
	-8,36%
	-13,89 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2018 compared to the same period of 2017, have decreased by 36,74% down to UAH 17,662 mln. Considering the faster growth rates of gross premiums over insurance premiums, sent to the reinsurers, the coefficient of dependence on the reinsurance companies has reduced by 15 p.p. down to 56,46%.
Business activity indicators of IS “Stroypolis” have demonstrated an upward trend. Net premiums have grown by 22,16% up to UAH 13,619 mln., and earned – by 23,06% up to UAH 14,345 mln. 
3. For the first six months of 2018 IS “Stroypolis” has performed indemnities to its policyholders for the amount of UAH 6,086 mln., that is by 10,23% less than indemnities performed for the same period of 2017. Due to the faster decrease rates of gross premiums over indemnities, the indemnities’ level has increased from 17,35% up to 19,45%, or by 2,1 p.p.
4. In the period from 01.01.2018 to 01.07.2018 balance sheet indicators of the Insurer have demonstrated downward dynamics:
· Assets have decreased by 13,08% down to UAH 86,217 mln.;

· Shareholders’ equity has decreased by 15,05% down to UAH 67,287 mln.;

· Liabilities have decreased by 5,27% down to UAH 18,93 mln.;

· Liquid assets have reduced by 40,68% down to UAH 4,325 mln.

Therefore, as at the beginning of the third quarter of 2018 the Company has possessed an extra excessive level of capitalization (355,5%), and 22,85% of the Insurer’s liabilities have been covered by its liquid assets.
Table 2

Key balance sheet indicators of IS "Stroypolis" (25401697), th. UAH, p.p., %
	#
	Indicators
	01.07.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	86217
	99191
	-12974
	-13,08%

	2
	Shareholders’ equity
	67287
	79207
	-11920
	-15,05%

	3
	Liabilities
	18930
	19984
	-1054
	-5,27%

	4
	Shareholders’ equity/Liabilities ratio
	355,5%
	396,4%
	-40,90 p.p.
	-

	5
	Liquid assets
	4325
	7291
	-2966
	-40,68%

	6
	Proportion of liquid assets in assets of the insurer 
	5,02%
	7,35%
	-2,33 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	22,85%
	36,48%
	-13,64 p.p.
	-


Having analyzed the activity of IS “Stroypolis” for the first half of 2018, RA “Standard-Rating” notes: growth of business activity indicators, extra excessive level of capitalization (355,5%) and growing level of indemnities (19,45%). These factors have enabled to confirm the financial stability rating of the insurer. 
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