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30/12/2016
Ratings of PrJSC “Insurance society “Stroypolis” are confirmed 
December 30, 2016 Rating agency “Standard-Rating” has confirmed a credit rating / a financial stability rating of the insurer Private JSC “Insurance society “Stroypolis” at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Insurance society “Stroypolis” has been updated on the basis of the analysis of the Company’s activity for the 9 months of 2016. 
1. Gross premiums, collected for the first three quarters of 2016 compared to the same period of 2015, have grown by 17,66%: from UAH 44,445 mln up to UAH 52,293 mln. At the same time, receipts from individuals have grown by 19,23% up to UAH 1,847 mln, and from reinsurers – by 34,42% up to UAH 18,042 mln. Therefore, the proportion of individuals in gross premiums has amounted to 3,53%, and the proportion of reinsurers – 34,50%. 
The Agency positively estimates the increase in gross business volumes, especially under difficult work conditions in the insurance market. 
Table 1
Key indicators of income and expenses of IS "Stroypolis", th. UAH, p.p., %
	#
	Indicators
	9 months of 2016 
	9 months of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	52292,9
	44444,6
	7848,3
	17,66%

	2
	from insurants-individuals 
	1847,4
	1549,4
	298
	19,23%

	3
	from reinsurers 
	18041,6
	13421,8
	4619,8
	34,42%

	4
	Proportion of individuals in gross premiums 
	3,53%
	3,49%
	0,04 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	34,50%
	30,20%
	4,30 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	39949,5
	29178,5
	10771
	36,91%

	7
	Coefficient of dependence on the reinsurers 
	76,40%
	65,65%
	10,75 p.p.
	-

	8
	Net premiums
	12343,4
	15266,1
	-2922,7
	-19,15%

	9
	Premium earned 
	14135
	19968,3
	-5833,3
	-29,21%

	10
	Financial result from operating activity
	-72663
	-129012
	56349
	-

	11
	ROS
	-138,95%
	-290,28%
	-
	-

	12
	Insurance indemnities and compensations
	8076,1
	2275,1
	5801
	254,98%

	13
	Insurance indemnities/Gross premiums ratio 
	15,44%
	5,12%
	10,32 p.p.
	-

	14
	Net profit
	-73691
	-124613
	50922
	-

	15
	ROE
	-43,40%
	-48,95%
	-
	-


2. Insurance premiums, sent to the reinsurers for the analyzed period of 2016, have amounted to UAH 39,950 mln that by 36,91% exceeds the same indicator for the 9 months of 2015. The coefficient of dependence on the reinsurers has also grown: from 65,65% up to 76,40%, or by 10,75 p.p. 
Net and earned premiums have demonstrated a decrease. Net premiums have decreased by 19,15% down to UAH 12,343 mln, and earned – by 29,21% down to UAH 14,135 mln. 
3. For the 9 months of 2016 the Company has performed indemnities to its policyholders for the amount of UAH 8,076 mln that exceeds the same indicator of 2015 in 3,55 times. Therefore, the indemnities’ level has increased from 5,12% up to 15,44%, or by 10,32 p.p. According to RA “Standard-Rating”, the growth of the ratio between indemnities and gross premiums refers to the positive factors, since this indicator has an important role when the client chooses the insurance company. 
4. In the period from 01.01.2016 to 30.09.2016 balance sheet indicators of the insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 26,81% down to UAH 185,709 mln.;

· Shareholders’ equity has decreased by 30,07% down to UAH 169,811 mln.;

· Liabilities have grown by 45,77% up to UAH 15,898 mln.;

· Liquid assets have increased from UAH 4,280 mln. up to UAH 7,694 mln., or by 79,77%.

As at the beginning of the fourth quarter of 2016 the Company has possessed an extra excessive level of capitalization (1068,1%) and a sufficient level of liquidity (48,40%). 
Table 2

Key balance sheet indicators of IS "Stroypolis", th. UAH, p.p., %
	#
	Indicators
	30.09.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	185709
	253748
	-68039
	-26,81%

	2
	Shareholders’ equity
	169811
	242842
	-73031
	-30,07%

	3
	Liabilities
	15898
	10906
	4992
	45,77%

	4
	Shareholders’ equity/Liabilities ratio
	1068,1%
	2226,7%
	-1158,55 p.p.
	-

	5
	Liquid assets
	7694
	4280
	3414
	79,77%

	6
	Proportion of liquid assets in assets of the insurer 
	4,14%
	1,69%
	2,46 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	48,40%
	39,24%
	9,15 p.p.
	-


Having analyzed the activity of IS “Stroypolis” for the 9 months of 2016, RA “Standard-Rating” notes a noticeable growth of gross premiums, the indemnities’ level, and also an extra excessive level of capitalization (1068,1%) and a sufficient level of liquidity (48,40%). These factors have enabled to confirm the financial stability rating of the insurer at the level uaA. 
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