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29/10/2019
Ratings of PrJSC “IS “Stroypolis” are updated 
October 29, 2019 Rating agency “Standard-Rating” has updated a credit rating / a financial stability rating of the insurer Private JSC “Insurance society “Stroypolis” (25401697) at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Insurance society “Stroypolis” has been updated on the basis of the analysis of the Company’s activity for the 9 months of 2019. 
1. The Insurer for the first three quarters of 2019 has collected UAH 89,1 mln. of gross premiums that by 74,59% exceeds the same indicator for the same period of 2018. At the same time, receipts from individuals have decreased by 27,2% down to UAH 0,877 mln., and receipts from reinsurers, on the contrary, have grown almost in 4 times up to UAH 38,324 mln. Therefore, the proportion of individuals in gross premiums of the Insurer has decreased by 1,38 p.p. down to 0,98%, and the proportion of reinsurers has grown by 24,1 p.p. up to 43,01%.
In the Agency’s opinion, such noticeable increase of the Insurer’s gross business volume deserves a positive assessment.  
Table 1
Key indicators of income and expenses of PrJSC IS "Stroypolis" (25401697), th. UAH, p.p., % 
	#
	Indicators
	9 months of 2019 
	9 months of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	89100
	51035
	38065
	74,59%

	2
	from insurants-individuals 
	877,2
	1205
	-327,8
	-27,20%

	3
	from reinsurers 
	38324
	9653
	28671
	297,02%

	4
	Proportion of individuals in gross premiums 
	0,98%
	2,36%
	-1,38 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	43,01%
	18,91%
	24,10 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	59816,3
	29520
	30296,3
	102,63%

	7
	Coefficient of dependence on the reinsurers 
	67,13%
	57,84%
	9,29 p.p.
	-

	8
	Net premiums
	29283,6
	21515
	7768,6
	36,11%

	9
	Premium earned 
	29147,4
	23670
	5477,4
	23,14%

	10
	Financial result from operating activity
	2073
	-13864
	15937
	-

	11
	ROS
	2,33%
	-27,17%
	29,50 p.p.
	-

	12
	Insurance indemnities and compensations
	12582
	10537
	2045
	19,41%

	13
	Insurance indemnities/Gross premiums ratio 
	14,12%
	20,65%
	-6,53 p.p.
	-

	14
	Net profit
	534
	-15110
	15644
	-

	15
	ROE
	0,79%
	-22,50%
	23,29 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2019 compared to the same period of 2018, have grown more than in twice up to UAH 59,816 mln. Therefore, the coefficient of dependence on the reinsurers has grown from 57,84% up to 67,13%, or by 9,29 p.p. 
Business activity indicators of PrJSC “IS “Stroypolis” have demonstrated an upward trend. Net premiums have grown by 36,11% up to UAH 29,284 mln., and earned – by 23,14% up to UAH 29,147 mln. 
3. For the first three quarters of 2019 the Company has paid UAH 12,582 mln to its clients that by 19,41% exceed the indemnities’ volume for the same period of 2018. The Insurer’s indemnities’ level has reduced by 6,53 p.p.: from 20,65% down to 14,12%. 
According to the results of the first nine months of 2019 PrJSC “IS “Stroypolis” has demonstrated profitable activity. Thus, the financial result from operating activity has amounted to UAH 2,073 mln compared to a negative financial result for the 9 months of 2018. Net profit of the Insurer has amounted to UAH 0,534 mln. in the analyzed period of 2019 against a loss of UAH 15,11 mln for the nine months of 2018. 
4. In the period from 01.01.2019 to 01.10.2019 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 3,62% down to UAH 84,145 mln.;

· Shareholders’ equity has increased by 0,8% up to UAH 67,337 mln.;

· Liabilities have reduced by 18% down to UAH 16,808 mln.; 
· Liquid assets (cash and its equivalents) have decreased by 61,36% down to UAH 1,764 mln. At the same time, as of 01.10.2019 the Insurer invested UAH 4 mln into internal state loan bonds that positively affected the Company’s liquidity.
Therefore, as at the beginning of the fourth quarter of 2019 the Company has possessed an excessive level of capitalization (400,62%), and 10,5% of the Insurer’s liabilities have been covered by liquid assets. 
Table 2

Key balance sheet indicators of PrJSC IS "Stroypolis" (25401697), th. UAH, p.p., % 
	#
	Indicators
	01.10.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	84145
	87301
	-3156
	-3,62%

	2
	Shareholders’ equity
	67337
	66803
	534
	0,80%

	3
	Liabilities
	16808
	20498
	-3690
	-18,00%

	4
	Shareholders’ equity/Liabilities ratio
	400,62%
	325,90%
	74,72 p.p.
	-

	5
	Liquid assets
	1764
	4565
	-2801
	-61,36%

	6
	Proportion of liquid assets in assets of the insurer 
	2,10%
	5,23%
	-3,13 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	10,50%
	22,27%
	-11,77 p.p.
	-


Having analyzed the activity of PrJSC “IS “Stroypolis” for the 9 months of 2019, RA “Standard-Rating” notes the following factors, which enabled to update the insurer’s financial stability rating: 
· Increase of business activity indicators; 
· Excessive level of capitalization (400,62%); 
· Fact of profitable activity.  
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