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21/04/2016
Ratings of Insurance society “Stroypolis” are updated 
April 21, 2016 Rating agency “Standard-Rating” has confirmed a credit rating / a financial stability rating of the insurer Private JSC “Insurance society “Stroypolis” at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Insurance society “Stroypolis” has been updated on the basis of the analysis of the Company’s activity for 2015.
1. For the 12 months of 2015 IS “Stroypolis” has collected UAH 66.008 mln of gross premiums that is by 32.76% less than premiums for the same period of 2014. At the same time, receipts from individuals have increased: from UAH 1.628 mln up to UAH 2.071 mln, or by 27.22%; receipts from reinsurers have decreased by 6.77% down to UAH 24.485 mln. Reduction of gross premiums is explained by the deterioration of work conditions in the insurance market and a bad economic situation in the country. 
Table 1
Key indicators of income and expenses of IS "Stroypolis", th. UAH, p.p., %
	#
	Indicators
	2015 
	2014 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	66007.6
	98161
	-32153.4
	-32.76%

	2
	from insurants-individuals 
	2070.9
	1627.8
	443.1
	27.22%

	3
	from reinsurers 
	24484.7
	26262.9
	-1778.2
	-6.77%

	4
	Proportion of individuals in gross premiums 
	3.14%
	1.66%
	1.48 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	37.09%
	26.75%
	10.34 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	39850.9
	29652.9
	10198
	34.39%

	7
	Coefficient of dependence on the reinsurers 
	60.37%
	30.21%
	30.16 p.p.
	-

	8
	Net premiums
	26156.7
	68508.1
	-42351.4
	-61.82%

	9
	Premium earned 
	30422.4
	82558.6
	-52136.2
	-63.15%

	10
	Financial result from operating activity
	-132349
	77886
	-210235
	-

	11
	ROS
	-200.51%
	79.35%
	-279.85 p.p.
	-

	12
	Insurance indemnities and compensations
	8643.8
	1405.8
	7238
	514.87%

	13
	Insurance indemnities/Gross premiums ratio 
	13.10%
	1.43%
	11.67 p.p.
	-

	14
	Net profit
	-134954
	91120
	-226074
	-

	15
	ROE
	-55.57%
	24.02%
	-79.59 p.p.
	-


2. Insurance premiums, sent to the reinsurers for 2015, have amounted to UAH 39.851 mln that is by 34.39% higher than the same indicator for 2014. As a result, the coefficient of dependence on the reinsurance companies has grown: from 30.21% up to 60.37%, or by 30.16 p.p.
Net and earned premiums have demonstrated a downward trend. Net premiums have decreased by 61.82% down to UAH 26.157 mln, earned premiums – by 63.15% down to UAH 30.442 mln. 
3. For 2015 IS “Stroypolis” has performed the indemnities for the amount UAH 8.644 mln that is in 6,15 times more than indemnities performed for the same period of 2014. Therefore, the indemnities’ level has grown from 1.43% up to 13.10%, or by 11.67 p.p. 
The Company has finished the 2015 year with a loss. Negative result from operating activities has amounted to UAH 132.349 mln, and net loss has amounted to UAH 134.954 mln. 
4. In the period from 01.01.2015 to 31.12.2015 balance sheet indicators of the Insurer have demonstrated a downward dynamics: 
· Assets have reduced by 36.01% down to UAH 253.748 mln.;
· Shareholders’ equity has decreased by 36% down to UAH 242.842 mln.;

· Liabilities have decreased from UAH 17.133 mln. down to UAH 10.906 mln., or by 36.35%;

· Liquid assets have decreased by 41.11% down to UAH 4.280 mln.

Therefore, as at the beginning of 2016, the Company has possessed an extra excessive level of capitalization (2226.7%) and a sufficient level of liquidity (39.24%).
Table 2

Key balance sheet indicators of IS "Stroypolis", th. UAH, p.p., %

	#
	Indicators
	31.12.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	253748
	396551
	-142803
	-36.01%

	2
	Shareholders’ equity
	242842
	379418
	-136576
	-36.00%

	3
	Liabilities
	10906
	17133
	-6227
	-36.35%

	4
	Shareholders’ equity/Liabilities ratio
	2226.7%
	2214.5%
	12.2 p.p.
	-

	5
	Liquid assets
	4280
	7268
	-2988
	-41.11%

	6
	Proportion of liquid assets in assets of the insurer 
	1.69%
	1.83%
	-0.14 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	39.24%
	42.42%
	-3.18 p.p.
	-


Having analyzed the activity of IS “Stroypolis” for 2015, RA “Standard-Rating” notes the availability of an excessive level of capitalization and a sufficient level of liquidity of the Insurer. Indicators of capitalization and liquidity already take into account a significant loss, assumed by the Company in 2015, therefore the Insurer’s loss may not have any effect on its stability. 
RA "Standard-Rating" (Ukraine) 

PAGE  

