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29/03/2017
Ratings of PJSC “Insurance society “Stroypolis” are confirmed 
March 29, 2017 Rating agency “Standard-Rating” has confirmed a credit rating / a financial stability rating of the insurer Private JSC “Insurance society “Stroypolis” at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Insurance society “Stroypolis” has been updated on the basis of the analysis of the Company’s activity for the 2016. 
1. For the 2016 compared to the 2015 IS “Stroypolis” has managed to increase gross business volumes. Thus, gross premiums have amounted to UAH 73,425 mln for the 2016 that by 11,24% exceeds the same indicator of 2015. Besides, receipts from individuals have grown: from UAH 2,071 mln. up to UAH 2,298 mln., or by 10,97%. Receipts from reinsurers have remained almost unchanged and have amounted to UAH 24,340 mln.
RA “Standard-Rating” appreciates the ability of IS “Stroypolis” to increase business volumes in a difficult economic period. 
Table 1
Key indicators of income and expenses of IS "Stroypolis", th. UAH, p.p., %
	#
	Indicators
	2016 
	2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	73425,1
	66007,6
	7417,5
	11,24%

	2
	from insurants-individuals 
	2298,1
	2070,9
	227,2
	10,97%

	3
	from reinsurers 
	24340,2
	24484,7
	-144,5
	-0,59%

	4
	Proportion of individuals in gross premiums 
	3,13%
	3,14%
	-0,01 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	33,15%
	37,09%
	-3,94 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	53992,4
	39850,9
	14141,5
	35,49%

	7
	Coefficient of dependence on the reinsurers 
	73,53%
	60,37%
	13,16 p.p.
	-

	8
	Net premiums
	19432,7
	26156,7
	-6724
	-25,71%

	9
	Premium earned 
	18741,6
	30422,4
	-11680,8
	-38,40%

	10
	Financial result from operating activity
	-73866
	-132349
	58483
	-

	11
	ROS
	-100,60%
	-200,51%
	99,91 p.p.
	-

	12
	Insurance indemnities and compensations
	8339,3
	8643,8
	-304,5
	-3,52%

	13
	Insurance indemnities/Gross premiums ratio 
	11,36%
	13,10%
	-1,74 p.p.
	-

	14
	Net profit
	-75419
	-134954
	59535
	-

	15
	ROE
	-44,75%
	-55,57%
	10,83 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2016, have amounted to UAH 53,992 mln that by 35,49% exceeds the same indicator for the 2015. Thus, the coefficient of dependence on the reinsurers has grown by 13,16 p.p. up to 73,53%.
Business activity indicators have demonstrated a downward trend. Net premiums have reduced from UAH 26,157 mln. down to UAH 19,433 mln., or by 25,71%, and earned premiums have decreased by 38,40% down to UAH 18,742 mln.

3. For the four quarters of 2016 the Company has performed indemnities to its policyholders for the amount of UAH 8,339 mln., that is by 3,52% lower than indemnities performed for 2015. Therefore, the indemnities’ level has decreased: from 13,10% down to 11,36%, or by 1,74 p.p.
Despite the unprofitable activity of the Insurer, RA “Standard-Rating” draws attention to a considerable reduction of loss – almost in twice. If such tendency of the loss decrease continues, the Company can enter the profitable activity in 2017. 
4. In the period from 01.01.2016 to 01.01.2017 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 27,64% down to UAH 183,620 mln.;

· Shareholders’ equity has reduced by 30,60% down to UAH 168,544 mln.;

· Liabilities have grown from UAH 10,906 mln. up to UAH 15,076 mln., or by 38,24%;

· Liquid assets have increased by 84,46%: from UAH 4,280 mln. up to UAH 7,895 mln.

Therefore, as at the beginning of 2017 the Company has possessed an extra excessive level of capitalization (1118%) and a sufficient level of liquidity (52,37%). The Agency provides a positive assessment to the growth of the ratio of liquid assets to the Insurer’s liabilities.
Table 2

Key balance sheet indicators of IS "Stroypolis", th. UAH, p.p., %
	#
	Indicators
	01.01.2017
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	183620
	253748
	-70128
	-27,64%

	2
	Shareholders’ equity
	168544
	242842
	-74298
	-30,60%

	3
	Liabilities
	15076
	10906
	4170
	38,24%

	4
	Shareholders’ equity/Liabilities ratio
	1118,0%
	2226,7%
	-1108,72 p.p.
	-

	5
	Liquid assets
	7895
	4280
	3615
	84,46%

	6
	Proportion of liquid assets in assets of the insurer 
	4,30%
	1,69%
	2,61 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	52,37%
	39,24%
	13,12 p.p.
	-


Having performed the analysis of IS “Stroypolis” activity for the 2016, RA “Standard-Rating” notes the growth of gross business volumes against the background of difficult work conditions, extra excessive level of capitalization and sufficient, but growing level of the Insurer’s liquidity. 
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