PAGE  

	ТОВ „Стандарт-Рейтинг” (Украина)

04071, Україна, м. Київ, 
вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.com/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 
Vvedenska St. 4,
tel. +38 /044/ 383-59-64
fax +38 /044/ 383-27-50
http://www.standard-rating.com/



08/07/2013
PRESS-RELEASE

(Translation from Russian)
Rating of Private JSC «IG «UBI» is updated 
July 08, 2013 RA «Standard-Rating» announces of updating the financial stability rating / the credit rating of the insurer Private JSC «Insurance group «UBI» at the level uaA+. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating is updated according to the results of the Q1 of 2013. 
Table
Key performance indicators of
Private JSC «Insurance group «UBI» in the Q1 of 2013, th. UAH, p.p., %
	#
	Indicators
	QI of 2013 (31.03.2013)
	QI of 2012 (31.03.2012)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	12645
	4078.6
	8566.4
	210.03%

	2
	from insurants-individuals 
	2637.4
	1666.7
	970.7
	58.24%

	3
	from reinsurers 
	0
	4.7
	-4.7
	-100.00%

	4
	Proportion of individuals in gross premiums 
	20.86%
	40.86%
	-20.01 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.00%
	0.12%
	-0.12 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	7363
	1471
	5892
	400.54%

	7
	Coefficient of dependence on the reinsurers 
	58.23%
	36.07%
	22.16 p.p.
	-

	8
	Net premiums
	5282
	2607.6
	2674.4
	102.56%

	9
	Premium earned 
	1750.9
	2724.1
	-973.2
	-35.73%

	10
	Financial result from operating activity 
	-2931
	605.8
	-3536.8
	-

	11
	ROS
	-23.18%
	14.85%
	-38.03 p.p.
	-

	12
	Insurance indemnities and compensations
	612
	1304.6
	-692.6
	-53.09%

	13
	Insurance indemnities/Gross premiums ratio 
	4.84%
	31.99%
	-27.15 p.p.
	-

	14
	Shareholders’ equity
	38558
	34539
	4019
	11.64%

	15
	Liabilities
	22119
	14129
	7990
	56.55%

	16
	Shareholders’ equity/Liabilities ratio
	174.32%
	244.45%
	-70.13 p.p.
	-

	17
	Liquid assets
	11610
	9736
	1874
	19.25%

	18
	Liquid assets/Liabilities ratio 
	52.49%
	68.91%
	-16.42 p.p.
	-

	19
	Net profit
	-3161
	241
	-3402
	-

	20
	ROE
	-8.20%
	0.70%
	-8.90 p.p.
	-



1. The Company has achieved a significant increase in business volumes in the Q1 of 2013. Thus, gross premiums of the insurer have amounted to UAH 12,645 mln that is in 3,1 times more than in the Q1 of 2012. Net premiums have grown by 102,56% in the same period, and earned premiums have decreased by 35,73%. 

In the Agency’s opinion, Insurance group «UBI» has achieved a confident increase in business volumes in the first quarter due to strengthening its presence in the segment of insurance services for legal entities as indicated by the decrease in the proportion of individuals in gross premiums of the insurer. 

2. In the period from 31.03.2012 to 31.03.2013 the reserve of the insurer’s equity has decreased. The shareholders’ equity of the Company has grown by 11,64% in the same period, and liabilities – by 56,55% due to that the ratio of shareholders’ equity to liabilities has decreased by 70,13 p.p. down to the level 174,32%. This ratio on 31.03.2013 indicates that the shareholders’ equity of the insurer is in 1,74 times more, than its liabilities, i.e. despite a great decrease in capitalization, the reserve of equity of Insurance group «UBI» remains to be considerable. 

It’s important that in the period from 31.03.2012 to 31.03.2013 the Company has provided the growth of liquid assets by 19,25% up to UAH 11,61 mln. However, due to the fact that the liabilities of the Company have been growing faster than the liquid assets, the ratio of liquid assets to liabilities has decreased by 16,42 p.p. down to 52,49%. The Agency considers acceptable such level of liquidity against the background of significant reserve of equity. 

3. Presence of loss should be referred to the negative trends in the insurer’s activity in the Q1 of 2013. Thus, the financial result from operating activity of the insurer has amounted to UAH    -2,931 mln. against UAH 0,606 mln in the same quarter of last year. Net loss has amounted to UAH 3,161 mln in the Q1 of 2013 against net profit of UAH 0,241 mln in the Q1 of 2012. In the Agency’s opinion, loss of the first quarter is insignificant for the Company and does not pose a threat to the financial stability of the insurer. 

Therefore, Insurance group «UBI» has entered the second quarter of 2013 with considerable reserve of equity, acceptable level of liquidity and growing volumes of business. It is the above factors have positively affected the financial stability of the insurer and its credit risks. 
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