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13/06/2014
Press-release
(Translation from Russian)
Ratings of Private JSC «IG «UBI» are improved
June 13, 2014 RA «Standard-Rating» has decided to improve the financial stability rating of the insurer/ the credit rating of Private JSC “Insurance group “UBI” up to the level uaAА-. The insurer with rating uaAA- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating is improved according to the results of the analysis of the Company’s statements in 2013 and the Q1 of 2014. 

1. Gross premiums of the insurer have decreased by 25,52% in the Q1 of 2014 compared to the Q1 of 2013. But net premiums have grown by 10,09%, and earned premiums have grown by 219,57% in the same period. The Agency appreciates these trends in dynamics and believes that in the difficult economic period the Company has managed to keep the increase in business volumes. The Agency also reminds that in 2013 gross premiums of IG “UBI” have grown by 57,77% compared to 2012, net premiums – by 70,06%, and earned premiums – by 59,39%. 

2. The Company has paid UAH 0,9213 mln in the Q1 of 2014 that is by 50,54% more than in the same period of 2013. The Agency also reminds that in 2013 Insurance group «UBI» has paid UAH 4,5 mln that is by 30,63% more than in 2012. 

Net profit of IG «UBI» has amounted to UAH 30 th. in the Q1 of 2014 against a loss of UAH 3,161 mln in the Q1 of 2013. The Agency gives a positive assessment to the fact that in the Q1 of 2014 the insurer has continued the practice of profitable activity. The Agency also reminds that in 2013 Insurance group “UBI” has earned UAH 5 th. of net profit. 
Table 1

Key indicators of income and expenses of Private JSC «Insurance group «UBI», th. UAH, p.p.,% 
	#
	Indicators
	QI of 2014 
	QI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	9418.3
	12645
	-3226.7
	-25.52%

	2
	from insurants-individuals 
	2294.7
	2637.4
	-342.7
	-12.99%

	3
	from reinsurers 
	524.9
	0
	524.9
	-

	4
	Proportion of individuals in gross premiums 
	24.36%
	20.86%
	3.51 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	5.57%
	0.00%
	5.57 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	3603.2
	7363
	-3759.8
	-51.06%

	7
	Coefficient of dependence on the reinsurers 
	38.26%
	58.23%
	-19.97 p.p.
	-

	8
	Net premiums
	5815.1
	5282
	533.1
	10.09%

	9
	Premium earned 
	5595.3
	1750.9
	3844.4
	219.57%

	10
	Financial result from operating activity
	247
	-2931
	3178
	-

	11
	Insurance indemnities and compensations
	921.3
	612
	309.3
	50.54%

	12
	Insurance indemnities/Gross premiums ratio 
	9.78%
	4.84%
	4.94 p.p.
	-

	13
	Net profit
	30
	-3161
	3191
	-

	14
	ROE
	0.07%
	-8.20%
	8.27 p.p.
	-



3. Shareholders’ equity of Insurance group «UBI» has grown by 2,29% up to UAH 40,974 mln in the Q1 of 2014. Liabilities of the insurer have grown by 6% in the same period. As a result of such dynamics the ratio of shareholders’ equity to liabilities has decreased by 7,14 p.p., but still has remained very high. Thus, on 01.04.2014 the Company’s shareholders’ equity has exceeded its liabilities almost in twice. 

Liquid assets of the Company have decreased by 3,01% down to UAH 14,372 mln in the Q1 of 2014, the ratio of liquid assets to liabilities has decreased by 6,42 p.p. down to 69,26%. Despite a decrease in general liquidity its reserve has remained at an acceptable level that has deserved a positive assessment against the background of a good reserve of shareholders’ equity. 
Table 2

Key balance sheet indicators of Private JSC «Insurance group «UBI», th. UAH, p.p., %

	#
	Indicators
	01/04/2014
	01/01/2014
	Change
	Growth rate, %

	1
	Assets
	61724
	59636
	2088
	3.50%

	2
	Shareholders’ equity
	40974
	40058
	916
	2.29%

	3
	Liabilities
	20750
	19578
	1172
	5.99%

	4
	Shareholders’ equity/Liabilities ratio
	197.47%
	204.61%
	-7.14 p.p.
	-

	5
	Liquid assets
	14372
	14818
	-446
	-3.01%

	6
	Proportion of liquid assets in assets of the insurer 
	23.28%
	24.85%
	-1.56 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	69.26%
	75.69%
	-6.42 p.p.
	-



Therefore, Insurance group “UBI” has entered the second quarter of 2014 with a good reserve of equity, an acceptable level of liquidity and a growing volume of business. The above factors have affected the financial stability of the Insurer and have become the reason for improving the Company’s ratings. 
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