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01/07/2015
Ratings of Private JSC “IG “UBI” are confirmed 
June 30, 2015 RA «Standard-Rating» has decided to update the financial stability rating of the insurer / the credit rating of Private JSC “Insurance group “UBI” at the level uaAA- with a positive outlook. The insurer with rating uaAA- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating is confirmed according to the analysis results of the Company’s statements for 2014 and the first quarter of 2015. 

1. In the first quarter of 2015 IC «UBI» has managed to provide the increase in gross business volumes. Thus, gross premiums for the analyzed period have amounted to UAH 10.064 mln that is by 6.85% higher than the indicator of the first quarter of 2014. Receipts from individuals have also noticeably increased: from UAH 2.295 mln up to UAH 3.706 mln, or by 61.52%. The Agency appreciates the growth of gross premiums in the period difficult for the insurance market. 

2. Insurance premiums, sent to the reinsurers, according to the results of the first three months of 2015 have decreased by 46.03%: from UAH 3.603 mln down to UAH 1.945 mln. Therefore, the coefficient of dependence on the reinsurers has reduced: from 38.26% down 19.32%, or by 18.94 p.p. 
Net and earned insurance premiums have demonstrated an upward dynamics in its values. Net premiums for the first quarter of 2015 compared to the same period of 2014 have grown by 39.62% up to UAH 8.119 mln, and earned premiums – by 32.93% up to the level of UAH 7.438 mln.  
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance group “UBI”, th. UAH, p.p., % 
	#
	Indicators
	QI of 2015 
	QI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	10063.7
	9418.3
	645.4
	6.85%

	2
	from insurants-individuals 
	3706.3
	2294.7
	1411.6
	61.52%

	3
	from reinsurers 
	76.2
	524.9
	-448.7
	-85.48%

	4
	Proportion of individuals in gross premiums 
	36.83%
	24.36%
	12.46 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.76%
	5.57%
	-4.82 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	1944.5
	3603.2
	-1658.7
	-46.03%

	7
	Coefficient of dependence on the reinsurers 
	19.32%
	38.26%
	-18.94 p.p.
	-

	8
	Net premiums
	8119.2
	5815.1
	2304.1
	39.62%

	9
	Premium earned 
	7438
	5595.3
	1842.7
	32.93%

	10
	Financial result from operating activity
	8
	247
	-239
	-96.76%

	11
	Insurance indemnities and compensations
	1326.1
	921.3
	404.8
	43.94%

	12
	Insurance indemnities/Gross premiums ratio 
	13.18%
	9.78%
	3.40 p.p.
	-

	13
	Net profit
	8
	30
	-22
	-73.33%

	14
	ROE
	0.02%
	0.07%
	-0.05 p.p.
	-


3. IC «UBI» has managed to finish the first quarter of 2015 with profit. Income indicators, though insignificant, but have positive values that deserve a positive assessment, considering difficult work conditions in the market. The financial result from operating activity as well as net profit has amounted to UAH 8 th.  
For the first three months of 2015 the Company has performed indemnities for the amount of UAH 1.326 mln that is by 43.94% higher than the indemnities’ volume performed for the same period of 2014. The indemnities’ level of the insurer has grown: from 9.78% up to 13.18%, or by 3.40 p.p. At the same time, this indicator remains at the level below the average in the market and can’t have a significant pressure on the financial result of the insurer. 
4. As of 31.03.2015 IC “UBI” has possessed the excessive levels of capitalization (233.61%) and liquidity (114.32%). Balance sheet indicators in the period from 01.01.2015 to 31.03.2015 have demonstrated multidirectional dynamics:

· Assets have grown by 2.11% up to UAH 65.245 mln;

· Shareholders’ equity has increased by 3.35% up to the level of UAH 45.688 mln; 
· Liabilities have decreased by 0.68% down to UAH 19.557 mln;

· Liquid assets have almost been unchanged and have amounted to UAH 22.357 mln.   

Table 2

Key balance sheet indicators of Private JSC “Insurance group “UBI”, th. UAH, p.p., % 
	#
	Indicators
	31.03.2015
	31.12.2014
	Change
	Growth rate, %

	1
	Assets
	65245
	63895
	1350
	2.11%

	2
	Shareholders’ equity
	45688
	44205
	1483
	3.35%

	3
	Liabilities
	19557
	19690
	-133
	-0.68%

	4
	Shareholders’ equity/Liabilities ratio
	233.61%
	224.50%
	9.11 p.p.
	-

	5
	Liquid assets
	22357
	22358
	-1
	-0.004%

	6
	Proportion of liquid assets in assets of the insurer 
	34.27%
	34.99%
	-0.73 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	114.32%
	113.55%
	0.77 p.p.
	-



Therefore, IC “UBI” has entered the second quarter with growing indicators of business activity, good reserve of equity and liquidity. In the Agency’s opinion, the Company’s profitable activity and the growth of gross premiums volumes under difficult market conditions deserve a positive assessment. 
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