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03/10/2013
PRESS-RELEASE

(Translation from Russian)
The rating of Private JSC “IG “UBI” is confirmed 
October 03, 2013 RA «Standard-Rating» announces about updating the financial stability rating of the insurer / the credit rating of Private JSC “Insurance group “UBI” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating is updated according to the results of the H1 of 2013. 

1. According to the results of the H1 of 2013 gross premiums of IG “UBI” have grown by 90,23% compared to the same period of 2012. Net premiums have grown by 33,98% in the same period, and earned premiums – by 12,84%. Despite a decrease in business activity in the first half of 2013 in the Ukrainian market, IG “UBI” has demonstrated confident growth rates of business volumes that indicate the effective sales policy of the Company’s management. 
Table 1
Key indicators of income and expenses of Private JSC “Insurance group “UBI” 
in the H1 of 2013, th. UAH, p.p., %
	#
	Indicators
	HI of 2013
	HI of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	18868.8
	9918.7
	8950.1
	90.23%

	2
	from insurants-individuals 
	5539.5
	4053
	1486.5
	36.68%

	3
	from reinsurers 
	0
	4.7
	-4.7
	-100.00%

	4
	Proportion of individuals in gross premiums 
	29.36%
	40.86%
	-11.50 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.00%
	0.05%
	-0.05 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	9942.1
	3256.1
	6686
	205.34%

	7
	Coefficient of dependence on the reinsurers 
	52.69%
	32.83%
	19.86 p.p.
	-

	8
	Net premiums
	8926.7
	6662.6
	2264.1
	33.98%

	9
	Premium earned 
	6356.8
	5633.3
	723.5
	12.84%

	10
	Financial result from operating activity
	-2577
	782
	-3359
	-

	11
	Insurance indemnities and compensations
	1459.7
	1576.1
	-116.4
	-7.39%

	12
	Insurance indemnities/Gross premiums ratio 
	7.74%
	15.89%
	-8.15 p.p.
	-

	13
	Net profit
	-2942
	60
	-3002
	-



2. The increase in business volumes hasn’t positively affected the amount of the insurer’s profit. The financial result from operating activity of the insurer has amounted to UAH -2,577 mln in the H1 of 2013 against UAH 0,782 mln in the same period of 2012. Also, net loss of the Company has amounted to UAH 2,942 mln in the H1 of 2013 against net profit of UAH 0,6 mln in the H1 of 2012. 

The loss of IG “UBI” in the H1 of 2013 doesn’t make any threat to the stability of the Company, but rather is the consequence of the strategy aimed at the increase in business volumes in the period of the decrease in business activity. 

3. Liabilities of IG “UBI” have grown by 33,04% in the first six months of 2013, and shareholders’ equity of the Company has decreased by 0,7%. As a result of such dynamics the ratio of shareholders’ equity to liabilities has decreased by 51,05 p.p. down to 150,26%. This means that on 01.07.2013 the shareholders’ equity of the Company has been in 1,5 times more than liabilities. The reduction of capitalization may be positively assessed as it has decreased from the excessive level under the influence of the growth of the Company’s liabilities. 
Table 2

Key balance sheet indicators of Private JSC “Insurance group “UBI” 
in the H1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	01.07.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	61820
	55945
	5875
	10.50%

	2
	Shareholders’ equity
	37118
	37378
	-260
	-0.70%

	3
	Liabilities
	24702
	18567
	6135
	33.04%

	4
	Shareholders’ equity/Liabilities ratio
	150.26%
	201.31%
	-51.05 p.p.
	-

	5
	Liquid assets
	13579
	9408
	4171
	44.33%

	6
	Proportion of liquid assets in assets of the insurer 
	21.97%
	16.82%
	5.15 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	54.97%
	50.67%
	4.30 p.p.
	-



4. Since the beginning of 2013 the liquid assets of the Company have grown by 44,33%. According to the Agency’s assessments as of 01.07.2013 at the accounts of IG “UBI” there have been UAH 13,579 mln. The ratio of liquid assets to liabilities has grown by 4,3 p.p. up to 54,97% in the first six months of 2013. The Agency positively assesses the increase in liquidity, which gradually approaches the average indicator that with a high capitalization guarantees a high level of the Insurer’s stability. 

Therefore, Insurance group “UBI” has entered the second half of 2013 with a good reserve of equity, a growing level of liquidity and growing business volumes. The above factors have positively affected the financial stability of the Insurer and its credit risks. 
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