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31/03/2015
Outlook on ratings of Private JSC “IG “UBI” is improved
March 31, 2015 RA «Standard-Rating» has decided to update the financial stability rating of the insurer / the credit rating of Private JSC “Insurance group “UBI” at the level uaAA- according to the national scale. The insurer with rating uaAA- is characterized by a very high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The Agency has also decided to improve the outlook on ratings of the insurer to positive. The rating is updated according to the analysis results of the Company’s statements for the 12 months of 2014. 

1. In 2014 Private JSC IG «UBI» has received the following licenses: 
· For the right to carry out compulsory insurance of the mortgage subject from the risks of accidental destruction, accidental damage; 
· To conduct insurance activity in the form of voluntary insurance of agricultural production; 
· To conduct insurance activity in the form of compulsory insurance of property risks in the industrial development of oil and gas fields in the cases provided for by Law of Ukraine "On Oil and Gas". 
According to the four quarters of 2014 the Company has managed to collect UAH 49.957 mln of gross premiums that is by 20.2% higher than premiums collected in 2013. Receipts from individuals have grown by 21.16% up to UAH 13.741 mln, and from reinsurers have increased from UAH 0.026 mln up to UAH 0.692 mln. 

2. Insurance payments, sent to the reinsurers, for 2014 have decreased by only 2.38%: from UAH 16.83 mln down to UAH 16.429 mln. Therefore, the coefficient of dependence on the reinsurers has decreased from 40.49% down to 32.89%, or by 7.6 p.p. 
Net and earned insurance premiums in 2014 compared to 2013 have grown by 35.56% and 59.66%, respectively. Thus, the volume of net premiums for 2014 has amounted to UAH 33.527 mln, and the volume of earned premiums – UAH 33.654 mln. 
Table 1
Key indicators of income and expenses of Private JSC “Insurance group “UBI” 
for 2014, th. UAH, p.p., % 
	#
	Indicators
	2014 
	2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	49956.6
	41562.7
	8393.9
	20.20%

	2
	from insurants-individuals 
	13740.8
	11341.4
	2399.4
	21.16%

	3
	from reinsurers 
	692.4
	26
	666.4
	2563.08%

	4
	Proportion of individuals in gross premiums 
	27.51%
	27.29%
	0.22 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1.39%
	0.06%
	1.32 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	16429.2
	16829.7
	-400.5
	-2.38%

	7
	Coefficient of dependence on the reinsurers 
	32.89%
	40.49%
	-7.6 p.p.
	-

	8
	Net premiums
	33527.4
	24733
	8794.4
	35.56%

	9
	Premium earned 
	33653.9
	21078.6
	12575.3
	59.66%

	10
	Financial result from operating activity
	1233
	902
	331
	36.70%

	11
	Insurance indemnities and compensations
	5014.2
	4526.1
	488.1
	10.78%

	12
	Insurance indemnities/Gross premiums ratio 
	10.04%
	10.89%
	-0.85 p.p.
	-

	13
	Net profit
	16
	5
	11
	220.00%

	14
	ROE
	0.04%
	0.01%
	0.03 p.p.
	-



3. In 2014 IG “UBI” has performed the indemnities for the amount of UAH 5.014 mln that is by 10.78% higher than the indemnities volume in 2013. The level of indemnities for 2014 has slightly decreased compared to 2013: from 10.89% down to 10.04%. 
 Indicators of the insurer’s profitability have demonstrated the growth. Thus, the financial result from operating activities of the Company for 2014 has amounted to UAH 1.233 mln that is by 36.7% higher than the result of 2013. Net profit for the four quarters of 2014 has amounted to UAH 16 th. against net profit of UAH 5 th. in 2013. 
4. According to the results of the 12 months of 2014 Private JSC IG “UBI” has possessed an excessive level of capitalization and liquidity. Thus, the ratio of shareholders’ equity to liabilities as of 31.12.2014 has amounted to 224.5%, while the ratio between liquid assets and liabilities at the same date has amounted to 113.55%. 
Balance sheet indicators of the insurer have demonstrated the growth. Assets have grown by 7.14% up to UAH 63.895 mln, shareholders’ equity – by 10.35% up to UAH 44.205 mln, and liabilities have grown by UAH 112 th. up to UAH 19.69 mln. Liquid assets in the period from 01.01.2014 to 31.12.2014 have increased from UAH 14.818 mln up to UAH 22.358 mln, or by 50.88%. 
Table 2

Key balance sheet indicators of Private JSC “Insurance group “UBI” 
 for 2014, th. UAH, p.p., %
	#
	Indicators
	31.12.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	63895
	59636
	4259
	7.14%

	2
	Shareholders’ equity
	44205
	40058
	4147
	10.35%

	3
	Liabilities
	19690
	19578
	112
	0.57%

	4
	Shareholders’ equity/Liabilities ratio
	224.50%
	204.61%
	19.90 p.p.
	-

	5
	Liquid assets
	22358
	14818
	7540
	50.88%

	6
	Proportion of liquid assets in assets of the insurer 
	34.99%
	24.85%
	10.14 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	113.55%
	75.69%
	37.86 p.p.
	-



Therefore, Private JSC IG “UBI” has entered the 2015 year with the excessive levels of capitalization and liquidity, a noticeable growth of gross business and positive indicators of profitability. These factors have become the reasons for updating the insurer’s rating at the level uaA+ and improving the outlook to positive. 
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