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06/04/2016
Ratings of Private JSC “IG “UBI” are updated 
April 06, 2016 Rating agency «Standard-Rating» has confirmed the financial stability rating of the insurer / the credit rating of Private JSC “Insurance group “UBI” at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of IG “UBI” has been updated on the basis of the analysis results of the Company’s activity for 2015. 
1. The company continues to expand its customer base. Recently, a new corporate client of IG «UBI» has become Konotop Aircraft Repair Plant "Aviacon", which specializes in the repair, maintenance and re-equipment of helicopters marks "Mi". Therefore, the availability of new clients has enabled the Insurer to keep gross business volume almost at the same level. For the 12 months of 2015 IG «UBI» has collected UAH 48.199 mln of gross premiums that is only by 3.52% lower than the same indicator for 2014. At the same time, receipts from individuals and reinsurers: by 40.96% and 84.50%, respectively.     

2. Insurance premiums, sent to the reinsurers, for the analyzed period of 2015 have amounted to UAH 14.786 mln that is by 10% lower than the same indicator of 2014. Consequently, the coefficient of dependence on the reinsurers has decreased: from 32.89% down to 30.68%, or by 2.21 p.p. 
Indicators of net and earned insurance premiums have demonstrated a slight decline. Thus, net premiums have decreased by 0.34% down to UAH 33.412 mln, and earned premiums – by 5.72% down to UAH 31.729 mln. 
Table 1
Key indicators of income and expenses of 
Private JSC “Insurance group “UBI” for 2015, th. UAH, p.p., %
	#
	Indicators
	2015 
	2014 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	48198.6
	49956.6
	-1758
	-3.52%

	2
	from insurants-individuals 
	19368.5
	13740.8
	5627.7
	40.96%

	3
	from reinsurers 
	1277.5
	692.4
	585.1
	84.50%

	4
	Proportion of individuals in gross premiums 
	40.18%
	27.51%
	12.68 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2.65%
	1.39%
	1.26 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	14786.2
	16429.2
	-1643
	-10.00%

	7
	Coefficient of dependence on the reinsurers 
	30.68%
	32.89%
	-2.21 p.p.
	-

	8
	Net premiums
	33412.4
	33527.4
	-115
	-0.34%

	9
	Premium earned 
	31728.7
	33653.9
	-1925.2
	-5.72%

	10
	Financial result from operating activity
	-5057
	1233
	-6290
	-

	11
	Insurance indemnities and compensations
	8488.7
	4526.1
	3962.6
	87.55%

	12
	Insurance indemnities/Gross premiums ratio 
	17.61%
	9.06%
	8.55 p.p.
	-

	13
	Net profit
	-6466
	16
	-6482
	-

	14
	ROE
	-17.52%
	0.04%
	-17.56 p.p.
	-


3. For 2015 the Company has performed indemnities on the occurred insurance events for the amount of UAH 8.489 mln that is by 87.55% higher than the volume of compensations performed for the same period of 2014. As a result, the indemnities’ level has grown: from 9.06% up to 17.61%, or by 8.55 p.p. In the Agency’s opinion, such increase in the indemnities’ level isn’t considerable and doesn’t bear any threat for the Insurer’s financial stability. 
According to the results of 2015 IG «UBI» has shown an unprofitable activity as indicated by negative values of the financial result from operating activity and availability of net loss. AT the same time, the Agency considers a loss-making activity as temporary and in the further period the Company will be able to achieve positive income indicators. 
4. In the period from 01.01.2015 to 31.12.2015 balance sheet indicators of IG «UBI» have demonstrated multidirectional dynamics: 
· Assets have grown by 7.23% up to UAH 68.517 mln.;

· Shareholders’ equity has decreased by 16.53% down to UAH 36.896 mln.;

· Liabilities have increased by 60.59% up to UAH 31.621 mln.;

· Liquid assets have grown from UAH 22.358 mln. up to UAH 25.590 mln., or by 14.46%.

Therefore, as at the beginning of 2016 the Company has possessed an excessive level of capitalization (116.68%) and a high level of liquidity (80.93%) that indicates a high level of solvency and reliability of the Insurer. 
Table 2
Key balance sheet indicators of Private JSC “Insurance group “UBI” for 2015, th. UAH, p.p., %
	#
	Indicators
	31.12.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	68517
	63895
	4622
	7.23%

	2
	Shareholders’ equity
	36896
	44205
	-7309
	-16.53%

	3
	Liabilities
	31621
	19690
	11931
	60.59%

	4
	Shareholders’ equity/Liabilities ratio
	116.68%
	224.50%
	-107.82 p.p.
	-

	5
	Liquid assets
	25590
	22358
	3232
	14.46%

	6
	Proportion of liquid assets in assets of the insurer 
	37.35%
	34.99%
	2.36 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	80.93%
	113.55%
	-32.62 p.p.
	-


Having performed the analysis of the Company’s activity for 2015, RA “Standard-Rating” notes the following factors of confirming the financial stability rating of the insurer at the level uaAA:
· Avoidance of a noticeable decrease in gross business volumes despite a deterioration of the economic situation in the country;
· Excessive level of capitalization (116.68%);

· High level of liquidity (80.93%).
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