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03/04/2014
PRESS-RELEASE

(Translation from Russian)
Outlook on ratings of Private JSC «IG «UBI» is improved
April 03, 2014 RA «Standard-Rating» (Ukraine) has decided to update the financial stability rating / the credit rating of Private JSC “Insurance group “UBI” at the level uaA+, and also to improve the outlook on ratings to positive. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating is updated according to the results of the analysis of the Company’s statements in the 12 months of 2013. 

1. In 2013 gross premiums of Insurance group «UBI» have grown by 57,77% up to UAH 41,6 mln. At the same time, net premiums have grown by 70,06%, and earned insurance premiums – by 59,39%. The above statistics clearly shows that in 2013 the Company has considerably increased business volumes that deserve a positive assessment. 

2. In 2013 Insurance group «UBI» has paid UAH 4,5 mln that is by 30,63% more, than in 2012. However, due to a great increase in gross premiums the indemnities level of the insurer has fallen down to 10,89% in 2013. The described trend as a whole corresponds to the market trends. 

Insurance group «UBI» has earned UAH 5 th. of net profit in 2013. The important thing is that the Company’s activity has been profitable in 2013. 
Table 1
Key indicators of income and expenses of Private JSC «Insurance group «UBI» 
in 2013, th. UAH, p.p., %
	#
	Indicators
	2013 
	2012 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	41562.7
	26343.4
	15219.3
	57.77%

	2
	from insurants-individuals 
	11341.4
	9862.8
	1478.6
	14.99%

	3
	from reinsurers 
	26
	21.7
	4.3
	19.82%

	4
	Proportion of individuals in gross premiums 
	27.29%
	37.44%
	-10.15 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.06%
	0.08%
	-0.02 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	16829.7
	11799.6
	5030.1
	42.63%

	7
	Coefficient of dependence on the reinsurers 
	40.49%
	44.79%
	-4.30 p.p.
	-

	8
	Net premiums
	24733
	14543.8
	10189.2
	70.06%

	9
	Premium earned 
	21078.6
	13224.3
	7854.3
	59.39%

	10
	Financial result from operating activity
	902
	-7100
	8002
	-

	11
	Insurance indemnities and compensations
	4526.1
	3464.9
	1061.2
	30.63%

	12
	Insurance indemnities/Gross premiums ratio 
	10.89%
	13.15%
	-2.26 p.p.
	-

	13
	Net profit
	5
	124
	-119
	-95.97%



2. In 2013 the shareholders’ equity of Insurance group «UBI» has grown by 7,17% up to UAH 40 mln, liabilities – only by 5,45%. Due to such dynamics the ratio of shareholders’ equity to liabilities of the insurer has grown by 3,29 p.p. As of 01.01.2014 the shareholders’ equity of the insurer has exceeded its liabilities in twice. Therefore, at the beginning of 2014 Insurance group «UBI» has formed a solid reserve of shareholders’ equity. 

Liquid assets of the Company have grown by 57,5% up to UAH 14,8 mln in 2013. Such increase has provided the growth of general liquidity by 25,02 p.p. up to 75,69% over a year. Therefore, at the beginning of 2014 Insurance group «UBI» has provided a noticeable reserve of liquidity that has also positively affected the level of financial stability of the insurer. 
Table 2
Key balance sheet indicators of Private JSC «Insurance group «UBI» 
in 2013, th. UAH, p.p., %
	#
	Indicators
	01.01.2014
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	59636
	55945
	3691
	6.60%

	2
	Shareholders’ equity
	40058
	37378
	2680
	7.17%

	3
	Liabilities
	19578
	18567
	1011
	5.45%

	4
	Shareholders’ equity/Liabilities ratio
	204.61%
	201.31%
	3.29 p.p.
	-

	5
	Liquid assets
	14818
	9408
	5410
	57.50%

	6
	Proportion of liquid assets in assets of the insurer 
	24.85%
	16.82%
	8.03 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	75.69%
	50.67%
	25.02 p.p.
	-



Therefore, Insurance group «UBI» has entered the 2014 year with good reserve of equity, growing level of liquidity and confidently growing business volumes. The above factors have positively affected the financial stability of the Insurer and have become a reason for the revision of the outlook on the Company’s ratings towards positive. 
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