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Press-release
The insurance company «BUSIN» has been assigned the financial stability rating at the level uaAA+
February 16, 2012 RA «Standard-Rating» announces about assigning the financial stability rating of the Insurance company «Busin» at the level uaAA+ according to the national scale.
The rating of JSC “IC “BUSIN” has been influenced by the following factors: 
The insurer relates to one of the oldest companies in Ukraine, with work experience of 19 years in the Ukrainian market. The company successfully survived the system crisis of 90-th, the financial crisis of 2008-2009, at the same time IC “BUSIN” succeeds in maintaining a significant market share in aircraft insurance. According to the Agency, the share of IC “BUSIN” accounts for 35% in the market of aviation risks insurance. 
The proportion of aviation risks in gross business of IC “BUSIN” has constituted 91,32% according to the 9 months of 2011, and for the same period of 2010 – 96,06%. Despite the decrease in the proportion of aviation risks, it remains very high that breaks the principles of business diversification by insurance types.  In the Agency’s opinion, this risk type relates to the “sleeping” one and in practice it can’t be revealed, because aviation insurance is a prosperous segment of insurance market, where the competition level isn’t high and the number of operators isn’t as great as in auto insurance. 
IC “BUSIN” has improved the level of client diversification for the 9 months of 2011. So, in the first 9 months of 2011 the 10 largest clients of IC “BUSIN” accounted for 47,32%, in the same period of 2010 they accounted for 60,54%. The Agency also predicts in the long run the growth in aviation insurance segment because of the Ukraine’s transition from the Warsaw to the Montreal convention, where the responsibility level of air carrier is much higher. 
The assets quality of IC “BUSIN” remains unprecedented high. On 01.10.2011 the profitable assets have grown up to UAH 55,2 mln. or by 23% in comparison with 01.10.2010. The company has been increasing its liquidity. Cash balances on current accounts have grown by 50,53%, deposit balances have exceeded UAH 21 mln. and have grown by 38,3%. In total, the proportion of cash in profitable assets has grown up to 68% on 01.10.2011. The interest bearing assets and the insurer’s investments into banking metals fully covered the insurer’s liabilities, providing it with unprecedented level of liquidity. 
67% of the reinsurance coverage of IC “BUSIN” have been provided by the reinsurance brokers Willis and AON, which had an impeccable reputation in the international market. In January of 2012 IC “BUSIN” has renewed the action of the largest in the Ukrainian insurance market obligatory contract of aviation risks reinsurance of the aircraft operator’s civil responsibility to the third parties, passengers, for baggage, cargo and mail, and has increased the limit of responsibility up to USD 750 mln. (including coverage of military and associated risks). Besides, the Company has renewed the Contract’s action of obligatory reinsurance of aviation Casco of USD 3 mln. 
According to the 9 months of 2011 the interest bearing assets exceeded the indemnities in 23 times. The Agency’s analysis shows that IC “BUSIN” conducted the conservative policy of providing future indemnities. Liquid assets covered the indemnities in dozens of times during the whole Company’s history that guaranteed the prompt fulfillment of the insurer’s liabilities to the insurants. Besides, according to the Agency’s assessments IC “BUSIN” has been overcapitalized that indicates the conservative financial policy of the insurer in capital management. 
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