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25/05/2021
Rating of PJSC “CB “ACORDBANK” is updated 
May 25, 2021 by the decision of the rating committee of Rating agency “Standard-Rating” it was updated a long-term credit rating of PJSC “CB “ACORDBANK” (35960913) at the level uaAАA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments.
Making decision to update the rating of PJSC “CB “ACORDBANK”, the Agency was guided by the analysis results of the Bank’s activity for the first quarter of 2021 year, particular and regular information of the Bank as an issuer of securities. 
1. As of 01.04.2021 compared to 01.01.2021 the key balance sheet indicators of PJSC “CB “ACORDBANK” have demonstrated an upward dynamics: 
· Assets have grown by 17,56%;
· Customer credits and debt have increased by 39,73%;

· Liabilities have grown by 18,42%;

· Shareholders’ equity has shown the increase by 0,99%.
          According to the results of the first quarter of 2021 year funds of clients in liabilities of PJSC “CB “ACORDBANK” have grown by 15,73% (up to UAH 4,507 bn.). At the same time, funds of individuals have increased by 17,10% (up to UAH 1,832 bn.), and funds of legal entities have grown by 14,82% (up to UAH 2,675 bn.). For the period from 01.01.2021 to 01.04.2021 the proportion of funds of individuals in the Bank’s liabilities has decreased by 0,09 p.p. (from 24,17% down to 24,08%), and the proportion of funds of legal entities has reduced by 0,84 p.p. (from 35,99% down to 35,15%). Throughout the first quarter of 2021 year funds raised from National bank have grown by 23,09% up to UAH 2,560 bln, and its proportion in liabilities of PJSC “CB “ACORDBANK” has increased by 1,52 p.p. up to 33,65%. 
Table 1 

Key balance sheet indicators of PJSC “CB “ACORDBANK”, th. UAH, %
	Indicator
	01.04.2021
	01.01.2021
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	2 560 344
	33,65%
	2 080 018
	32,13%
	23,09%

	Funds of clients
	4 507 217
	59,23%
	3 894 456
	60,17%
	15,73%

	Funds of legal entities
	2 675 075
	35,15%
	2 329 892
	35,99%
	14,82%

	Funds of individuals
	1 832 142
	24,08%
	1 564 564
	24,17%
	17,10%

	Total liabilities:
	7 288 910
	95,79%
	6 155 302
	95,09%
	18,42%

	Authorized capital of the bank 
	284 540
	3,74%
	284 540
	4,40%
	0,00%

	Shareholders’ equity, total:
	320 664
	4,21%
	317 533
	4,91%
	0,99%

	Cash and its equivalents
	1 476 544
	19,40%
	1 217 079
	18,80%
	21,32%

	Customer credits and debt 
	1 923 568
	25,28%
	1 376 646
	21,27%
	39,73%

	Investments into securities
	3 757 440
	49,38%
	3 623 544
	55,98%
	3,70%

	Fixed assets and intangible assets 
	46 348
	0,61%
	44 809
	0,69%
	3,43%

	Other assets
	84 700
	1,11%
	78 580
	1,21%
	7,79%

	Total assets:
	7 609 574
	100,00%
	6 472 835
	100,00%
	17,56%


Source: Interim financial statements of PJSC “CB “ACORDBANK” for the 3-month period that ended on March 31, 2021 
As of 01.04.2021 compared to 01.01.2021 in the asset structure of PJSC “CB “ACORDBANK” there were the following changes:

· The proportion of the Bank’s loan portfolio grew by 4,01 p.p.: from 21,27% up to 25,28%;

· The proportion of cash and its equivalents increased by 0,60 p.p.: from 18,80% up to 19,40%;
· The proportion of investments into securities decreased by 6,60 p.p.: from 55,98% down to 49,38%.
As well, The Agency notes that as of 01.04.2021 the Bank’s securities portfolio was formed exclusively by ISLB (UAH 3,616 bn. or 96,23% of the portfolio) and municipal bonds (3,77% of the portfolio). 
Therefore, in the first quarter of 2021 PJSC “CB “ACORDBANK” continued to increase its business activity, as evidenced by an upward dynamics of the Bank’s key balance sheet indicators.
2. For the period from 01.01.2021 to 01.04.2021 the Bank’s regulatory capital (N1) has grown by 1,55%: from UAH 345,318 mln. up to UAH 350,666 mln. Therefore, as of 01.04.2021 the regulatory capital of PJSC “CB “ACORDBANK” (N1) by UAH 150,666 mln. has exceeded the limit value, set by NBU, for this normative at the level UAH 200 mln. The Bank’s regulatory capital adequacy normative (N2) as of 01.04.2021 compared to 01.01.2021 has grown by 0,48 p.p. up to 13,96%, that by 3,96 p.p. has been higher than the limit value, set by the regulator, but has been by 8,63 p.p. less than the average level of this normative on the Ukrainian banking system. The fixed capital adequacy normative of PJSC “CB “ACORDBANK” (N3) throughout the period from 01.01.2021 to 01.04.2021 has grown by 0,20 p.p. up to 10,83%. Thus, as of 01.04.2021 the Bank’s N3 ratio has exceeded by 3,83 p.p. the limit value, set by NBU, but has been by 5,35 p.p. less, than the average market indicator. 
Additionally, the Agency notes that as of 01.05.2021 the Bank’s regulatory capital (N1) has amounted to UAH 348,615 mln., the Bank’s N2 ratio has grown up to 15,58%, and the N3 ratio has increased up to 12,16%. Therefore, as at the beginning of May, 2021 PJSC “CB “ACORDBANK” continued to maintain the equity ratios (N1, N2 and N3) at a sufficient level that positively affects the Bank’s credit rating. 
Table 2 

Key norms of PJSC “CB “ACORDBANK”, th. UAH, % 
	Indicator
	Normative value
	01.04.2021
	01.01.2021

	
	
	On the system, mln. UAH
	Bank, th. UAH
	On the system, mln. UAH
	Bank, th. UAH

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln.
	178607,2
	350666
	182 283,6
	345 318

	Norm of regulatory capital adequacy (N2)
	>10%
	22,59%
	13,96%
	21,98%
	13,48%

	Norm of fixed capital adequacy (N3) 
	>7%
	16,18%
	10,83%
	15,67%
	10,63%

	Norm of short-term liquidity (N6)
	>60%
	88,91%
	72,33%
	86,82%
	70,18%

	Liquidity Coverage Ratio on all currencies (LCRac)
	>100%
	-
	183,09%
	-
	493,53%

	Liquidity Coverage Ratio in foreign currency (LCRfc) 
	>100%
	-
	511,29%
	-
	387,66%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	>80%
	-
	139,35%
	
	

	Norm of large loan risks (N8)
	<25%
	19,69%
	21,39%
	19,14%
	21,06%

	Regulatory capital (N1)
	<800%
	91,48%
	397,59%
	87,39%
	269,94%


Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day 
For the period from 01.01.2021 to 01.04.2021 the dynamics of the Bank’s liquidity ratios has been multidirectional:

· Short-term liquidity ratio (N6) has increased by 2,15 p.p. and has amounted to 72,33%;
· Liquidity Coverage Ratio on all currencies (LCRac) has decreased by 310,44 p.p. down to 183,09%; 

· Liquidity Coverage Ratio in foreign currency (LCRfc) has grown by 123,63 p.p. up to 511,29%.
Thus, as of 01.04.2021 the short-term liquidity ratio of PJSC “CB “ACORDBANK” (N6) has been by 12,33 p.p. higher than the limit value, set by NBU, the Bank’s liquidity coverage ratio on all currencies (LCRac) in 1,83 times has exceeded the minimal level, set by the regulator, and the liquidity coverage ratio in foreign currency of PJSC “CB “ACORDBANK” (LCRfc) has been in 5,11 times higher than the limit level, set by NBU. 
As well, the Agency notes that the Net Stable Funding Ratio of PJSC “CB “ACORDBANK” (NSFR) mandatory from April 1, 2021, which is the long-term liquidity normative and defines a minimum required level of the bank’s liquidity on the horizon of one year, as of 01.04.2021 has amounted to 139,35% that by 59,35 p.p. has exceeded the minimum required level for this normative, set by NBU, at the level 80%. 
Additionally, the Agency notes that as of 01.05.2021 the Bank’s N6 ratio has amounted to 68,86%, LCRac has grown up to 194,70%, LCRfc has increased up to 896,94%, and NSFR has grown up to 144,55%.
Therefore, PJSC “CB “ACORDBANK” was well provided with liquidity, as indicated by the Bank’s respective ratios (N6, LCRac, LCRfc and NSFR). 
3. According to the results of the first quarter of 2021 year profit of PJSC “CB “ACORDBANK” has amounted to UAH 3,131 mln that is by 38,55% less, than profit for the first quarter of 2020 year. But the key items of revenues of PJSC “CB “ACORDBANK” have shown good growth rates. In particular, interest income of the Bank has grown in 2,3 times, commission income has increased by 35,59%, net interest income has grown in 2,71 times, and net commission income has shown the increase by 28,92%. A downward dynamics of the Bank’s profit was caused by the increase of deductions to form provisions, which correspond to the general trends in the Ukrainian baking system. At the same time, the ability of PJSC “CB “ACORDBANK” to increase revenues and maintain profitable activity is positively assessed by the Agency. 
Table 3

Data on key articles of income and expenses of PJSC “CB “ACORDBANK”, th. UAH, %
	Indicator
	For the Q1 of 2021
	For the Q1 of 2020
	Change
	Growth rate, %

	Interest income
	193 595
	84 339
	109 256
	129,54%

	Interest expenses
	83 196
	43 671
	39 525
	90,51%

	Net interest income
	110 399
	40 668
	69 731
	171,46%

	Commission income
	88 278
	65 105
	23 173
	35,59%

	Commission expenses
	11 329
	5 417
	5 912
	109,14%

	Net commission income
	76 949
	59 688
	17 261
	28,92%

	Administrative and other operating expenses
	144 577
	106 138
	38 439
	36,22%

	Profit
	3 131
	5 095
	-1 964
	-38,55%


Source: Interim financial statements of PJSC “CB “ACORDBANK” for the 3-month period that ended on March 31, 2021 
Therefore, in the first quarter of 2021 year PJSC “CB “ACORDBANK” continued to maintain a high level of business activity as indicated by significant growth rates of the key balance sheet indicators of the Bank. As at the beginning of May, 2021 PJSC “CB “ACORDBANK” was well provided with equity (regulatory and fixed), had a sufficient provision on short-term liquidity and maintained a noticeable provision on LCRac, LCRfc and NSFR. According to the results of the first quarter of 2021 year PJSC “CB “ACORDBANK” received profit of UAH 3,131 mln. (that was by 38,55% less than for the first quarter of 2020 year), and its key items of revenues showed high growth rates. At the same time, a downward dynamics of profit of PJSC “CB “ACORDBANK” was caused by the increase of deductions to form provisions that corresponded to the general trends in the Ukrainian baking system. The Agency appreciates the Bank’s ability to increase revenues and generate profit. 
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