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14/08/2019
Ratings of JSC «Raiffeisen Bank Aval» are updated 
August 14, 2019 the rating committee of RA “Standard-Rating” has decided to update the ratings of JSC “Raiffeisen Bank Aval” (14305909):
· Long-term credit rating of JSC “Raiffeisen Bank Aval” is updated at the level uaAAA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments. 

· Short-term credit rating of JSC «Raiffeisen Bank Aval» is updated at the level uaK1 according to the national scale. The Bank or the separate bond instrument with rating uaK1 is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The financial state of such borrower enables to prevent the foreseeable risks in a short run. 
· Rating of deposits of JSC «Raiffeisen Bank Aval» is updated at the level ua1 according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of JSC «Raiffeisen Bank Aval», the Agency was guided by the analysis results of the Bank’s activity for the first half of 2019, particular and regular information of the Bank as an issuer of securities.
1. In the period from 01.01.2019 to 01.07.2019 key balance sheet indicators of JSC «Raiffeisen Bank Aval» have demonstrated a multidirectional dynamics:
· Bank’s assets have increased by 3,52% up to UAH 75,891 bn.;
· Cash and its equivalents have grown by 57,14% up to UAH 16,283 bn.;

· Shareholders’ equity has decreased by 9,82% and has amounted to UAH 10,482 bn.;

· Customer credits and debt has reduced by 1,46% down to UAH 46,147 bn.;
· Funds of clients have shown an increase by 3,31% up to UAH 60,340 bn.;
· Liabilities have grown by 6,03% up to UAH 65,409 bn.
Table 1 

Key balance sheet indicators of JSC "Raiffeisen Bank Aval", th. UAH, % 
	Indicator
	01.07.2019
	01.01.2019
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	2 431 128
	3,20%
	697 373
	0,95%
	248,61%

	Funds of clients
	60 339 901
	79,51%
	58 405 951
	79,67%
	3,31%

	Total liabilities:
	65 408 701
	86,19%
	61 689 860
	84,15%
	6,03%

	Authorized capital of the bank 
	6 154 516
	8,11%
	6 153 411
	8,39%
	0,02%

	Total shareholders’ equity:
	10 481 935
	13,81%
	11 622 970
	15,85%
	-9,82%

	Cash and its equivalents
	16 282 930
	21,46%
	10 362 053
	14,13%
	57,14%

	Customer credits and debt
	46 147 126
	60,81%
	46 829 034
	63,88%
	-1,46%

	Fixed assets and intangible assets
	3 377 405
	4,45%
	2 767 270
	3,77%
	22,05%

	Other assets
	1 215 418
	1,60%
	1 364 665
	1,86%
	-10,94%

	Total assets:
	75 890 636
	100,00%
	73 312 830
	100,00%
	3,52%


Source: Bank’s financial statements
The Agency reminds that according to the results of 2018 JSC «Raiffeisen Bank Aval» has demonstrated a positive dynamics of key balance sheet indicators and a good level of business activity. That enables the Agency to expect the continuance of the above trends and during the 2019 year, considering a large work scale of the Bank, which includes over 2.5 mln of clients through all national network, which as at the beginning of 2019 consisted of about 500 branches and 1900 ATMs throughout Ukraine.
2. As of 01.07.2019 the Bank’s regulatory capital (N1) amounted to UAH 8,789 bn., that almost in 44 times exceeded the limit value of UAH 200 mln, set by NBU. The Bank’s regulatory capital adequacy normative (N2) as at the beginning of the second half of 2019 amounted to 15,16%, that by 5,16 p.p. exceeded the minimal value, set by NBU for this normative, but was lower than the average of this indicator on the banking system of Ukraine. 
Therefore, JSC «Raiffeisen Bank Aval» strictly adhered to the requirements of the National Bank of Ukraine for equity ratios. As of the beginning of the second half of 2019, the Bank’s N1 and N2 ratios with a great reserve exceeded the limit values, set by the regulator, that indicates a high level of JSC «Raiffeisen Bank Aval» provision with regulatory capital and enables it to increase the scales of its activity. 
Besides, the Agency once again emphasizes that the key shareholders of JSC «Raiffeisen Bank Aval» are Raiffeisen Bank International and the EBRD that, if necessary, guarantees the Bank a high level of external support.
Table 2 

Key normative indicators of JSC "Raiffeisen Bank Aval", th. UAH, %
	Indicator
	Normative indicator
	01.07.2019
	01.01.2019

	
	
	On the system
	bank
	On the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln.
	-
	8 789 069
	-
	10 480 006

	Norm of regulatory capital adequacy (N2)
	>10%
	17,47%
	15,16%
	16,18%
	19,04%

	Norm of instant liquidity (N4)
	>20%
	66,63%
	56,43%
	68,66%
	42,91%

	Norm of current liquidity (N5)
	>40%
	97,76%
	47,21%
	99,12%
	52,51%

	Norm of short-term liquidity (N6)
	>60%
	91,61%
	75,32%
	93,52%
	84,25%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	17,86%
	11,37%
	19,83%
	10,13%

	Norm of large loan risks (N8)
	<800%
	146,97%
	22,02%
	176,23%
	20,17%


Source: NBU data and Bank’s statistical statements
Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day
As of 01.07.2019 the Bank’s liquidity ratios with a reserve exceeded the limit indicators, set by NBU. Thus, instant liquidity ratio (N4) amounted to 56,43%, with the limit value – more than 20%, current liquidity ratio (N5) was at the level 47,21%, with the limit value – more than 40%, and short-term liquidity ratio (N6) amounted to 75,32%, with the normative – more than 60%. At the same time, the Bank’s liquidity ratios didn’t exceed the averages of these norms on the banking system. In the Agency’s opinion, JSC «Raiffeisen Bank Aval» entered the second half of 2019 with an optimal level of liquidity regarding its activity scale. 
3. According to the results of the first half of 2019 JSC «Raiffeisen Bank Aval» received profit of UAH 2,383 bn., that by 13,43% or by UAH 369,758 mln. less than profit, received by the Bank according to the results of the first half of 2018. 
Table 3

Data on key items of income and expenses of JSC "Raiffeisen Bank Aval", th. UAH, % 
	Indicator
	For the H1 of 2019
	For the H1 of 2018
	Change
	Growth rate, %

	Interest income
	4 804 668
	4 207 689
	596 979
	14,19%

	Interest expenses
	1 272 652
	803 537
	469 115
	58,38%

	Net interest income
	3 532 016
	3 404 152
	127 864
	3,76%

	Commission income
	2 414 514
	2 086 663
	327 851
	15,71%

	Commission expenses
	1 285 112
	946 920
	338 192
	35,71%

	Net commission income
	1 229 402
	1 139 743
	89 659
	7,87%

	Non-interest expenses
	2 251 082
	1 926 565
	324 517
	16,84%

	Profit / (loss)
	2 382 719
	2 752 477
	-369 758
	-13,43%


Source: financial statements of the Bank  
At the same time, JSC «Raiffeisen Bank Aval» during the analyzed period demonstrated the increase of key items of its revenues. Besides, the Bank’s net interest income for the first half of 2019 grew by 3,76% up to UAH 3,532 bn compared to the first half of 2018. The Bank’s net commission income for the first two quarters of 2019 amounted to UAH 1,229 bn that by 7,87% exceeded the indicator for the analyzed period of 2018. 
The Agency appreciates the dynamics of revenues and the noticeable profit generated by the Bank. 
Therefore, according to the results of the first half of 2019 JSC «Raiffeisen Bank Aval» increased the resource base, demonstrated the increase of key items of its revenues and generated a significant profit. JSC «Raiffeisen Bank Aval» entered the second half of 2019 with a high level of regulatory capital provision and an optimal level of liquidity. As well, the Agency once again emphasizes that the key shareholders of JSC «Raiffeisen Bank Aval» are Raiffeisen Bank International and the EBRD that, if necessary, guarantees the Bank a high level of external support. The above factors have enabled the Agency to update the Bank’s ratings at a high level. 
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