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12/12/2016
Ratings of JSC «Raiffeisen Bank Aval» are updated 
December 12, 2016 the rating committee of RA “Standard-Rating” has decided to update the ratings of JSC “Raiffeisen Bank Aval” (14305909): 
· Long-term credit rating of JSC “Raiffeisen Bank Aval” is updated at the level uaAA+ according to the national scale. The Bank or the separate bond instrument with rating uaAA+ is characterized by a very high solvency compared to other Ukrainian borrowers or bond instruments. 
· Short-term credit rating of JSC «Raiffeisen Bank Aval» is updated at the level uaK1 according to the national scale. The Bank or the separate bond instrument with rating uaK1 is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The financial state of such borrower provides the opportunity to prevent the foreseeable risks in a short run. 
· Rating of deposits of JSC «Raiffeisen Bank Aval» is confirmed at the level ua1 according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of JSC «Raiffeisen Bank Aval», the Agency was guided by the analysis results of the Bank’s activity for the 9 months of 2016, the particular and regular information of the Bank as an issuer of securities. 
1. In the period from 01.01.2016 to 01.10.2016 the Bank’s assets have grown by 0,85%: from UAH 51,239 bn up to UAH 51,674 bn. Other balance sheet indicators have demonstrated multidirectional dynamics: 
· Liabilities have decreased by 4,65% down to UAH 42,882 bn.;
· Shareholders’ equity has grown by 40,27% up to UAH 8,792 bn.;

· Cash and its equivalents have decreased from UAH 12,302 bn. down to UAH 8,125 bn.
For the analyzed period the Bank has managed to increase one of the components of the resource base – funds of legal entities – by 6,78% up to UAH 24,637 bn. At the same time, funds of banks have reduced by 57,65%, and funds of individuals have remained almost unchanged and as of 01.10.2016 have amounted to UAH 16,015 bn. The structure of the Bank’s resource base since the beginning of the year has remained almost unchanged. 
Table 1 

Key balance sheet indicators of JSC "Raiffeisen Bank Aval", th. UAH, %, p.p.
	Indicator
	01.10.2016
	01.01.2016
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	973 995
	1,88%
	2 299 973
	4,49%
	-57,65%

	Funds of legal entities
	24 636 912
	47,68%
	23 072 046
	45,03%
	6,78%

	Funds of individuals
	16 014 607
	30,99%
	16 141 791
	31,50%
	-0,79%

	Total liabilities:
	42 881 509
	82,99%
	44 971 276
	87,77%
	-4,65%

	Authorized capital of the bank 
	6 154 516
	11,91%
	3 002 775
	5,86%
	104,96%

	Total shareholders’ equity:
	8 792 047
	17,01%
	6 268 073
	12,23%
	40,27%

	Cash and its equivalents
	8 125 064
	15,72%
	12 302 101
	24,01%
	-33,95%

	Funds in other banks
	10 642 047
	20,59%
	6 664 348
	13,01%
	59,69%

	Customer credits and debt
	25 716 308
	49,77%
	25 269 359
	49,32%
	1,77%

	Securities in the bank’s portfolio for sale
	1 172
	0,002%
	1 172
	0,002%
	0,00%

	Fixed assets and intangible assets
	2 384 274
	4,61%
	2 561 082
	5,00%
	-6,90%

	Other financial assets
	304 772
	0,59%
	306 157
	0,60%
	-0,45%

	Total assets:
	51 673 557
	100%
	51 239 349
	100%
	0,85%


2. Equity ratios of JSC «Raiffeisen Bank Aval» correspond to all the requirements, set by NBU, and in the whole exceed the averages of the market. Regulatory capital ratio (N1), which on 01.10.2016 has amounted to UAH 8,155 bn, considerably exceeds the normative value of UAH 120 mln. 
The Agency has also performed the data analysis for November of 2016. Thus, as of 01.11.2016 the Bank has increased the regulatory capital normative up to UAH 8,397 bn, and the regulatory capital adequacy normative – up to 23,95%. Dynamics of the growth of equity ratios deserves a positive assessment. JSC «Raiffeisen Bank Aval» on 01.11.2016 has formed a significant reserve on the ratios of regulatory capital and regulatory capital adequacy. 
The Bank’s liquidity ratios on 01.10.2016 have been at a low level. Thus, instant liquidity ratio (N4) has amounted to 59,23%, with the limit value more 20%. Current liquidity ratio (N5) on the reported date has amounted to 67,41%, with the limit value more 40%, and short-term liquidity – 96,78%, with the normative more 60%.   

Liquidity ratios, according to the data for October of 2016, have slightly corrected and on 01.11.2016 have amounted to: 
· Instant liquidity – 60,53%;

· Current liquidity – 69,49%;

· Short-term liquidity – 97,33%.  

According to NBU data, as of October 1, 2016 only the Bank’s current liquidity ratio has been by 18,9 p.p. lower than the average indicator on the system. Instant and short-term liquidity ratios of JSC «Raiffeisen Bank Aval» have exceeded the averages on the banking system. On November 1 the situation has remained the same. 
Table 2 

Key normative indicators of JSC "Raiffeisen Bank Aval", th. UAH, %, p.p.
	Indicator
	Normative indicator
	01.10.2016
	01.01.2016

	
	
	On the system
	bank
	On the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>120 mln.
	-
	8 155 934
	-
	7 896 958

	Norm of regulatory capital adequacy (N2)
	>10%
	14,22%
	23,34%
	12,31%
	19,13%

	Norm of instant liquidity (N4)
	>20%
	59,42%
	59,23%
	78,73%
	78,38%

	Norm of current liquidity (N5)
	>40%
	86,31%
	67,41%
	79,98%
	70,73%

	Norm of short-term liquidity (N6)
	>60%
	88,41%
	96,78%
	92,87%
	93,82%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	21,38%
	17,47%
	22,78%
	20,31%

	Norm of large loan risks (N8)
	<800%
	260,85%
	94,55%
	364,14%
	75,53%


3. JSC «Raiffeisen Bank Aval» has finished the 9 months of 2016 with profit of UAH 2,525 bn, and the first half of 2016 – with profit of UAH 1,456 bn. The Agency reminds that the Bank has finished the 9 months of 2015 with a loss of UAH 2,064 bn. The Agency appreciates the Bank’s profitable activity in 2016. 
Net interest income for the 9 months of 2016 has decreased by 17,11% compared to the same period of 2015, while commission income has grown by 21,09%.
Table 3

Data on key items of income and expenses of JSC "Raiffeisen Bank Aval", th. UAH, %, p.p.
	Indicator
	For the 9 months of 2016 
	For the 9 months of 2015 
	Change 
	Growth rate, %

	Interest income
	4 927 277
	5 944 688
	-1 017 411
	-17,11%

	Net interest income/ (Net interest expenses)
	3 609 324
	4 271 112
	-661 788
	-15,49%

	Commission income
	2 089 701
	1 725 678
	364 023
	21,09%

	Result from operations with foreign currency 
	245 019
	-347 039
	592 058
	-

	Interest expenses
	1 317 953
	1 673 576
	-355 623
	-21,25%

	Commission expenses
	567 903
	357 002
	210 900
	59,08%

	Administrative and other operating expenses
	2 789 274
	2 700 865
	88 409
	3,27%

	Profit/(loss)
	2 525 026
	-2 063 770
	4 588 795
	-


4. The Agency reminds that key shareholders of JSC «Raiffeisen Bank Aval», Raiffeisen Bank International and the EBRD, in the fourth quarter of 2015 have provided the increase in authorized capital of JSC «Raiffeisen Bank Aval» from UAH 3,022 bn to UAH 6,154 bn. In a present moment, in the Agency’s opinion, the Bank doesn’t need additional capitalization, but the availability of shareholders, which can provide a high level of external support, positively affects its credit rating according to the national scale. 
Therefore, as of 01.11.2016 the bank was very well provided with regulatory capital, had high values of liquidity ratios, and its activity remained profitable for the 9 months of 2016. The above factors made it possible to confirm the ratings of JSC «Raiffeisen Bank Aval» at a high level. 
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