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08/04/2021
Ratings of JSC «Raiffeisen Bank Aval» are updated 
April 8, 2021 the rating committee of RA “Standard-Rating” has decided to update the ratings of JSC “Raiffeisen Bank Aval” (14305909):
· Long-term credit rating of JSC “Raiffeisen Bank Aval” is updated at the level uaAAA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments. 

· Short-term credit rating of JSC «Raiffeisen Bank Aval» is updated at the level uaK1 according to the national scale. The Bank or the separate bond instrument with rating uaK1 is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The financial state of such borrower enables to prevent the foreseeable risks in a short run.
· Rating of deposits of JSC «Raiffeisen Bank Aval» is updated at the level ua1 according to the scale of RA «Standard-Rating».
Making decision to update the ratings of JSC «Raiffeisen Bank Aval», the Agency was guided by the analysis results of the Bank’s activity for the 2020 year, particular and regular information of the Bank as an issuer of securities. 
1. As of 01.01.2021 compared to 01.01.2020 key balance sheet indicators of JSC “Raiffeisen Bank Aval” have demonstrated the following changes:
· The Bank’s assets have grown by 34,74% and have amounted to UAH 111,548 bn.;
· Cash and its equivalents have shown the increase by 16,41% up to UAH 15,765 bn.;

· Customer credits and debt have reduced by 2,82% down to UAH 46,015 bn.;
· Investments into securities have grown in 5,39 times up to UAH 27,756 bn.;

· Shareholders’ equity has remained almost unchanged, having decreased by 0,95% down to UAH 12,892 bn.;

· Funds of clients have grown by 32,08% and have amounted to UAH 88,163 bn.;

· Liabilities have increased by 41,40% up to UAH 98,656 bn.
Table 1 

Key balance sheet indicators of JSC "Raiffeisen Bank Aval", th. UAH, % 
	Indicator
	01.01.2021
	01.01.2020
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	238 193
	0,21%
	209 055
	0,25%
	13,94%

	Funds of clients
	88 163 376
	79,04%
	66 748 547
	80,63%
	32,08%

	Total liabilities:
	98 656 244
	88,44%
	69 770 440
	84,28%
	41,40%

	Authorized capital of the bank 
	6 154 516
	5,52%
	6 154 516
	7,43%
	0,00%

	Total shareholders’ equity:
	12 891 676
	11,56%
	13 015 808
	15,72%
	-0,95%

	Cash and its equivalents
	15 765 353
	14,13%
	13 542 570
	16,36%
	16,41%

	Customer credits and debt
	46 014 963
	41,25%
	47 352 398
	57,20%
	-2,82%

	Investment securities 
	27 756 192
	24,88%
	5 149 422
	6,22%
	439,02%

	Fixed assets and intangible assets
	4 025 137
	3,61%
	3 769 339
	4,55%
	6,79%

	Total assets:
	111 547 920
	100,00%
	82 786 248
	100,00%
	34,74%


Source: Bank’s financial statements, NBU data
Therefore, according to the results of the 2020 year the key balance sheet indicators of JSC “Raiffeisen Bank Aval” have demonstrated a multidirectional dynamics: the Bank has increased assets and liabilities against the background of a slight adjustment of shareholders’ equity and loan portfolio. At the same time, the drivers of the growth of the Bank’s assets in 2020 year have become the investment securities, which have increased by UAH 22,607 bn. in the analyzed period (as of 01.01.2021 the Bank’s investment securities portfolio mainly consisted of ISLBs and NBU deposit certificates). As well, in 2020 year there has been a significant increase of the resource base of JSC “Raiffeisen Bank Aval”: for the period from 01.01.2020 to 01.01.2021 the Bank’s customer funds have increased by UAH 21,415 bn. (by 32,08%). 
The Agency draws attention that in January 2021, a new agreement on the increase of the funding limit to EUR 176,3 mln. was signed between JSC «Raiffeisen Bank Aval» and the EIB Group, consisting of the European Investment Bank and the European Investment Fund. The increase of the limit expands the possibilities of financing the Ukrainian enterprises – the representatives of small and medium-sized businesses, giving a guarantee of 70% for each loan. The previous limit was EUR 69 mln and was fully used by JSC «Raiffeisen Bank Aval» to support its customers. 
2. For the period from 01.01.2020 to 01.01.2021 the regulatory capital of JSC “Raiffeisen Bank Aval” (N1) decreased by 1,87% and amounted to UAH 10,474 bn. But, despite the decrease, as of 01.01.2021 the Bank’s N1 ratio in 52,4 times exceeded the limit value, set by NBU for this normative (at the level of UAH 200 mln). The regulatory capital adequacy normative of JSC “Raiffeisen Bank Aval” (N2) as of 01.01.2021 compared to 01.01.2020 decreased by 1,09 p.p. and amounted to 18,04% that was by 8,04 p.p. higher than the limit value, set by NBU, but was by 3,94 p.p. less than the average value of this normative on the banking system of Ukraine. The Bank’s fixed capital adequacy normative (N3) for the period from 01.01.2020 to 01.01.2021 showed the increase by 0,04 p.p. up to 11,91% that was by 4,91 p.p. higher than the limit value, set by NBU (at the level 7%), but was by 3,76 p.p. less than the average market indicator of this normative. 
As well, the Agency draws attention that as of 01.03.2021 the Bank’s N1 ratio grew up to UAH 11,557 bn., the N2 ratio increased up to 21,14%, and the N3 ratio grew up to 12,62%. Therefore, as at the beginning of March, 2021 JSC “Raiffeisen Bank Aval” continued to maintain a good level of provision with the regulatory and fixed capital, confirmed by the Bank’s respective norms (N1, N2 and N3). The Agency also repeatedly emphasizes the availability of a high level of external support at JSC “Raiffeisen Bank Aval”, which, if necessary, can be provided by its key shareholders – Raiffeisen Bank International and the EBRD. 
Table 2 

Key normative indicators of JSC "Raiffeisen Bank Aval", th. UAH, %
	Indicator
	Normative indicator
	01.01.2021
	01.01.2020

	
	
	On the system
	bank
	On the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln.
	182 283,6
	10 474 033
	-
	10 674 030

	Norm of regulatory capital adequacy (N2)
	>10%
	21,98%
	18,04%
	19,66%
	19,13%

	Norm of fixed capital adequacy (N3) 
	>7%
	15,67%
	11,91%
	13,50%
	11,87%

	Norm of short-term liquidity (N6)
	>60%
	86,82%
	88,40%
	94,35%
	81,96%

	Liquidity Coverage Ratio on all currencies (LCRac)
	>100%
	-
	286,15%
	-
	197,66%

	Liquidity Coverage Ratio in foreign currency (LCRfc) 
	>100%
	-
	467,56%
	-
	196,26%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	19,14%
	15,12%
	17,61%
	10,43%

	Norm of large loan risks (N8)
	<800%
	87,39%
	64,82%
	105,00%
	20,66%


Source: NBU data and Bank’s statistical statements 
Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day 
In the period from 01.01.2020 to 01.01.2021 the short-term liquidity ratio of JSC “Raiffeisen Bank Aval” (N6) grew by 6,44 p.p. up to 88,40%, the liquidity coverage ratio on all currencies (LCRac) increased by 88,49 p.p. up to 286,15%, and the Bank’s liquidity coverage ratio in foreign currency (LCRfc) – by 271,30 p.p. up to 467,56%. Therefore, as of 01.01.2021 the Bank’s N6 ratio by 28,40 p.p. exceeded the limit value, set by NBU, and was by 1,58 p.p. higher, than the average market indicator, the Bank’s LCRac was in 2,86 times higher than the minimal value, set by the regulator, and the Bank’s LCRfc in 4,68 times exceeded the limit level, set by NBU. Additionally, the Agency notes that as of 01.03.2021 the Bank’s N6 ratio increased up to 88,95%, LCRac grew up to 346,71%, and LCRfc amounted to 333,76%. 
Thus, as at the beginning of March, 2021 JSC “Raiffeisen Bank Aval” was very well provided with liquidity, as indicated by the Bank’s ratios N6, LCRac and LCRfc, which significantly exceeded the minimal required value, set by NBU. 
3. According to the performance results of the 2020 year profit of JSC «Raiffeisen Bank Aval» amounted to UAH 4,075 bn., that was by 15,71% less than the Bank’s profit for the 2019 year. At the same time, the key items of revenues of JSC «Raiffeisen Bank Aval» demonstrated a positive dynamics. In particular, net interest income of the Bank increased by 0,70% up to UAH 7,272 bn, and net commission income grew by 18,20% up to UAH 2,995 bn. 
Table 3

Data on key items of income and expenses of JSC "Raiffeisen Bank Aval", th. UAH, %
	Indicator
	For the 2020 year 
	For the 2019 year
	Change
	Growth rate, %

	Interest income
	9 503 879
	10 023 992
	-520 113
	-5,19%

	Interest expenses
	2 231 787
	2 802 440
	-570 653
	-20,36%

	Net interest income
	7 272 092
	7 221 552
	50 540
	0,70%

	Commission income
	5 613 548
	5 312 425
	301 123
	5,67%

	Commission expenses
	2 618 352
	2 778 470
	-160 118
	-5,76%

	Net commission income
	2 995 196
	2 533 955
	461 241
	18,20%

	Administrative and other operating expenses (non-interest expenses) 
	5 819 945
	4 813 002
	1 006 943
	20,92%

	Profit / (loss)
	4 074 830
	4 834 275
	-759 445
	-15,71%


Source: Bank’s financial statements, NBU data 
A positive dynamics of the Bank’s key items of revenues and a significant profit generated by JSC «Raiffeisen Bank Aval», under conditions of influence of quarantine restrictions and decrease in level of business activity in the country, is highly assessed by the Agency. 
Therefore, in 2020 year JSC «Raiffeisen Bank Aval» continued to increase its activity scales, having demonstrated good growth rates of assets and liabilities. The Bank significantly increased its resource base (due to raising customer funds) and the portfolio of investment securities. At the same time, as at the beginning of March, 2021 JSC “Raiffeisen Bank Aval” maintained a good level of provision with the regulatory and fixed capital and was very well provided with liquidity. The Agency repeatedly emphasizes the availability of a high level of external support at JSC “Raiffeisen Bank Aval”, which, if necessary, can be provided by its key shareholders – Raiffeisen Bank International and the EBRD. According to the results of the 2020 year compared to the 2019 year JSC «Raiffeisen Bank Aval» increased key items of its revenues and generated a significant profit that was highly assessed by the Agency. The above factors enabled the Agency to update the Bank’s ratings at the highest level. 
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