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29/09/2016
Ratings of Private JSC IC «DIM INSURANCE» are confirmed
September 29, 2016 Rating agency «Standard-Rating» has confirmed the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “DIM INSURANCE” – at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of IC “DIM INSURANCE” has been updated on the basis of the analysis of results of the Company’s activity for the first half of 2016. 
1. For the first half of 2016 IC “DIM INSURANCE” has collected UAH 32,244 mln of gross premiums that is by 43,79% lower than premiums, collected for the same period of 2015. Reciepts from individuals have reduced by 16,97% down to UAH 7,012 mln, and receipts from reinsurers for the analyzed period of 2016 have amounted to UAH 3,829 mln. Therefore, the proportion of individuals in gross premiums has grown: from 14,72% up to 21,75%, or by 7,03 p.p. 
The fall of gross business volumes is affected by unfavorable work conditions in the Ukrainian insurance market.     

2. Insurance premiums, sent to the reinsurance companies for the first six months of 2016 compared to the same period of 2015, have reduced by 39,27% down to UAH 8,494 mln. Despite this decrease, the coefficient of dependence on the reinsurers has grown from 24,38% up to 26,34%, or by 1,96 p.p.
Business activity indicators have demonstrated a downward trend. Net premiums have reduced by 45,25% down to UAH 23,75 mln, earned – by 44,47% down to UAH 20,681 mln.

Table 1
Key indicators of income and expenses of 
Private JSC “Insurance company “DIM INSURANCE” for the first half of 2016, th. UAH, p.p., %
	#
	Indicators
	І half of 2016
	І half of 2015
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	32243,9
	57365,3
	-25121,4
	-43,79%

	2
	from insurants-individuals 
	7011,9
	8444,7
	-1432,8
	-16,97%

	3
	from reinsurers 
	3828,8
	-6178,7
	10007,5
	-

	4
	Proportion of individuals in gross premiums 
	21,75%
	14,72%
	7,03 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	11,87%
	-10,77%
	22,65 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	8494,3
	13986,7
	-5492,4
	-39,27%

	7
	Coefficient of dependence on the reinsurers 
	26,34%
	24,38%
	1,96 p.p.
	-

	8
	Net premiums
	23749,6
	43378,6
	-19629
	-45,25%

	9
	Premium earned 
	20681,3
	37245,6
	-16564,3
	-44,47%

	10
	Financial result from operating activity
	156,9
	13749
	-13592,1
	-98,86%

	11
	ROS
	0,49%
	23,97%
	-23,48 p.p.
	-

	12
	Insurance indemnities and compensations
	16199
	18968,3
	-2769,3
	-14,60%

	13
	Insurance indemnities/Gross premiums ratio 
	50,24%
	33,07%
	17,17 p.p.
	-

	14
	Net profit
	156,4
	7644
	-7487,6
	-97,95%

	15
	ROE
	0,04%
	2,08%
	-2,03 p.p.
	-


3. For the first half of 2016 IC “DIM INSURANCE” has performed indemnities to its policyholders for the amount UAH 16,199 mln that is by 14,60% lower than indemnities performed for the same period of 2015. Despite this reduction, the indemnities’ level has grown from 33,07% up to 50,24%.
The Company has finished the first six months of 2016 with profit. The financial result from operating activities has amounted to UAH 0,157 mln, and net profit – UAH 0,156 mln. 
According to the information from public database of the SFS of Ukraine, as of 26/09/2016 IC “DIM INSURANCE” didn’t have a tax debt.
4. In the period from 01.01.2016 to 30.06.2016 balance sheet indicators have demonstrated multidirectional dynamics: 
· Assets have grown by 1,60% up to UAH 384,435 mln.;

· Shareholders’ equity has decreased by 1,44% down to UAH 349,188 mln.;

· Liabilities have grown by 46,26% up to UAH 35,247 mln.;

· Liquid assets have reduced from UAH 33,778 mln down to UAH 14,718 mln, or by 56,43%.

As at the beginning of the second half of 2016 IC “DIM INSURANCE” has possessed an extra excessive level of capitalization (990,68%) and an acceptable level of liquidity (41,76%).
Table 2
Key balance sheet indicators of 
Private JSC “Insurance company “DIM INSURANCE” for the first half of 2016, th. UAH, p.p., %
	#
	Indicators
	30.06.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	384435,1
	378395,6
	6039,5
	1,60%

	2
	Shareholders’ equity
	349187,8
	354297,1
	-5109,3
	-1,44%

	3
	Liabilities
	35247,3
	24098,5
	11148,8
	46,26%

	4
	Shareholders’ equity/Liabilities ratio
	990,68%
	1470,20%
	-479,52 p.p.
	-

	5
	Liquid assets
	14717,7
	33777,7
	-19060
	-56,43%

	6
	Proportion of liquid assets in assets of the insurer 
	3,83%
	8,93%
	-5,10 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	41,76%
	140,17%
	-98,41 p.p.
	-


Having performed the analysis of the Company’s activity for the first half of 2016, RA “Standard-Rating” notes the following factors of confirming the insurer’s financial stability rating: 
· High indemnities’ level (50,24%);

· Profitable activity and absence of tax debt; 
· Extra excessive level of capitalization (990,68%).
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